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HSAM Chapter 3001

FEDERAL ACQUISITION REGULATIONS
SYSTEM

Purpose, Authority, Issuance

Purpose.

Statement of guiding principles for the Federal
Acquisition System.

Authority.

Applicability.

Issuance.

Publication of HSAM.

Arrangement of HSAM.

Copies.

OMB approval under the Paperwork Reduction Act.

Administration
Departmental compliance with the FAR, HSAR and
HSAM.

Agency Acquisition Regulations

Policy.

Amendment of HSAM.

Effective date.

HSAM Notice numbering.

Agency control and compliangzocedures.

Deviations from the FAR, HSAR, HSAM
Individual deviations.
Class deviations.

Career Development, Contracting Authority, and
Responsibilities

General.

Designation of the Head of Contracting Activities and
Chiefs of Contracting Offices.

Contracting officers.

Responsibilities.

Ratification of unauthorized commitments.

Selection, appointment, and termination of appointmer
General.

Selection.

Responsibility of other Government personnel.
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3001.671 Selection, appointment and termination of «vaerranted
ordering officials.

3001.6711 General.

3001.6712 Selection.

3001.6713 Procedures.

3001.6714 Specialized training.

3001.6715 Temporary appointment.

3001.6716 Surveillance of ordering officials.

Subchapter 3001.1 Purpose, Authority, Issuance

3001.101 Purpose.

The Department of Homeland Security Acquisition Manual (HSAM) is issued by the
Chief Procurement Officer (CPO). It establishes for the Department of Homeland
Security uniform departmentide acquisition procedures, which implement or
supplement th&ederal Acquisition Regulation (FARNd theHomeland Security
Acquisition Regulation (HSAR)and other agency regulations and statutory
requirements.

3001.102 Statement ofigding principles for the Federal Acquisition System

(&) To create a world class acquisition system that delivers best value products or
services to the customer, each Component must follow the DHS Management Directive
(MD) Number 0784 Acquisition Oversight Program, to include the four elements of Self
Assessment, Acquisition Planning Review, Operational Status Review, asiteOn
Reviews. This system was devetdan partnership with all of the Head of the

Contracting Activities (HCAs) and is maintained by the DHS Acquisition Policy and
Legislation Branch. Implementation of the MD is the responsibility of the CPO, HCAs
and program managers.

3001.103 Authority
The HSAM is issued pursuant to the DHS Delegation Numbe2, @€ egation to the

Senior Procurement ExecutimedMD Number 0003 Acquisition Line of Business
Integration and Management or successor directive.

3001.104 Applicability.

All acquisitions within the Department shall follow this manual unless otherwise
excluded by the FAR, HSAR, or this mahu Public Law 116161, theConsolidated
Appropriations Act of 2008, division E, Title V, section 568, removed section 114(0) of
Title 49 effective June 23, 20@8r Transportation Security Administration (TSA). This
section previously exempted the TSArh the FAR and associated departmental
acquisition supplements. Accordingly, as a result of Public Law1®10the HSAM
applies after June 23, 2008 to the TSA. (See HSAR 3001.104(b).)

1-2 HSAM Notice 201301
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3001.105 Issuance.
3001.105170 Publication of HSAM.

(&) This nanual is issued electronically on the Interndttgi://www.dhs.gov/dhspublic/

3001.105270 Arrangement of HSAM.

(b) Numbering(1) This manual conforms to the arrangement and numbering system
prescribed bfFAR 1.105 HSAM addresses the specific paragraphs for which
supplementation or implementation appliér example, this paragraph supplements
FAR 1.1052(b)(1) therefore, the only paragraphs cited in HSAM 3001-208 are
paragraphs (b) and (1).

(2) HSAM coverage isidentificddy t he prefi x A300 and foll owe
HSAM cite which may be down to the subparagraph level (e.g., HSAM 3003)105

(3) Coverage in the HSAM that supplements the FAR will use chapter, subchapter,
section and subsection numbers ending in "AB3ugh "89" (e.g., HSAM 3001.2020).

(4) Coverage in the HSAM, other than that identified with a "70" or higher number, that
implements the FAR or HSAR will use the identical number sequence and caption of the
FAR or HSAR segment being implemented whinay be down to the subparagraph

level (e.g., HSAM 3001.103(a)).

(c) References and citation3.his manual may be referred to as the Homeland Security
Acquisition Manual or the HSAM. Cross references to the FAR, HSAR, or HSAM in
this manual will becited by "FAR", "HSAR", or "HSAM" followed by its numbered cite.
As an electronic document, the HSAM contains many links (identified by blue print) to
the word or term referenced in the text.

3001.1053 Copies.

(&) The HSAM is issued electronicallycha loosdeaf version may be downloaded at
http://www.dhs.gov/dhspublic/No hardcopy distribution will be made.

3001.106 OMB approval under the Paperwork Reduction Act.

Prior to obligating funds and emteg into a contractual agreement for information

collection activities, the contracting officer shall obtain a clearance and approval from the

Office of Management and Budget (OMB). The-&; Request for OMB Review, shall

be used to request OMB'sreviemn d appr oval . Component sd Pap
Officers are available to assist in preparing the information collection justification for the

SF83.

(a) Data collection under proposed contractSF83s shall be forwarded to the Office of
the Chief Inbrmation Officer (CIO), for processing to OMB. Early coordination with
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Paperwork Clearance Officers prior to release of the solicitation should prevent delays
caused by the requirement to obtain OMB approval.

(b) Data collection under HSAR Supplemems SF83, along with the calculations

used to derive the numbers shown on the8$Fshall be forwarded to the CPO along

with the proposed HSAR Supplement coverage (see HSAM 3001.304) for coordination.
Subchapter 3001.2 Administration

3001.20270 Depatmental compliance with the FAR, HSAR, and HSAM.

Personnel witlguestions concerning the FAR, HSAR, and HSAM may utilize the

Acquisition Policy $aff List to identify the appropriate individual to contact within the
DHS Office of Chief Procurement Officer (OCPO).

Subchapter 3001.3 Agency Acquisition Regulations
3001.301 Policy.

(a)(1) Delegations of FAR and HSAR procurement authoritye fdlowing is
applicable with respect to delegations of FAR and HSAR procurement authority included
in this manual:

() Agency head delegation€ertain FAR and HSAR functions are rdelegable and
reserved by the Secretary. All reserved and delegatetidos (either to the Office of

the Secretary (OSDHS) or the Components) are indicated in the applicable chapters of
this manual. Lower organizational levels for FAR and HSAR agency head functions
shall be authorized by the CPO (who will coordinate witteoDHS officials as deemed
appropriate).

(i) Head of the Contracting Activity (HCA) functionSertain FAR and HSAR

functions which are nedelegable and reserved for the HCA or equivalent organizational
level are indicated in the applicable chamtethis manual. For delegable functions,
compliance with the level indicated in the applicable chapter of this manual or the HSAR
is required unless otherwise authorized by the HCA. The HCA may retain both delegable
and nordelegable functions assignedthe HCA. Approved HCA functional

delegations which are different from those specified in this manual shall be in writing and
stored in a centralized location within the Component. A copy of the delegation shall be
submitted to the CPO within 30 daysisguance. The HCA retains authorities in this
manual for delegations to the Chief of the Contracting Office (COCO) when COCOs
have not been designated within the Component.

(iif) Authorities of this manual, except for those defined in (i) or (ii) abovay be

assigned to a higher level within the Component unless specified otherwise. HSAM
authorities reassigned or redelegated by a Component pursuant to this subparagraph shall
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be in writing and stored in a centralized location within the Componentp of the
assignment/redelegation shall be submitted to the CPO within 30 days of issuance.

(2) Agency head approval or delegation requests must be prepared in the format

established by the DHExecutive Secretary Handbo(kSEC), available at DHSOnline.
Components shall ensure proper coordination
official and allow adequate time fprocessing agency head approval or delegation

requests through the CPO as designated in this Manual.

3001.30170 Amendment of HSAM.

(a) HSAM changes may be the result of suggestions by internal DHS personnel, other
Government agencies, or the publRroposed changes to this manual, along with the
rationale for the change, shall be submitted to DHS ATTN: Office of the Chief
Procurement Officer, Director, Acquisition Policy and Legislation.

(b) Updates to the HSAM will be summarized in a HSAM Nogiablished on the
Internetathttp://www.dhs.gov/dhspuble n der A Busi nesso. An annou
HSAM Notice issuance will be made to the HCAs. This announcement is used as the
mechanism to alert users thlae HSAM has changed. When the HSAM Notice is

issued, the electronic HSAM is updated to incorporate the changes.

(c) The HSAM is maintained by OCPO in electronic form. Maintenance of the HSAM
will be made through the HSAR/HSAM change process.

(1) HSAM Chapters.This manual will contain internal DHS acquisition procedures
within chapters which supplement or implement FAR and HSAR material. Chapters are
normally coordinated through the HSAR/HSAM change process prior to issuance.

(2) HSAM Notices.

(i) HSAM Chapters will be amended by issuance of a HSAM Notice; and

(i) HSAM Notices are: (A) used to disseminate information that is relevant to the
HSAM; and (B) normally integrated into the HSAM. HSAM Notices may occasionally
contain new materiahtit shall be issued quickly without going through the

HSAR/HSAM change process before their release. However, subsequent to their
issuance, these HSAM Notices will be reviewed using the HSAR/HSAM change process
and change pages to the HSAM Chapters wilidsued as appropriate.

(3) HSAM Appendices, Attachments, and Exhibdisthe end of the HSAM, Notices,

and Bulletins, appendices may be used to provide supplementary material not suitable for
insertion in the HSAM issuance itself (e.g., tables, m#igency issuances). Appendices

may contain attachments with or without exhibits. Attachment(s) supplement the
appendix, and exhibit(s) supplement the attachment. Both are made part of the appendix.
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3001.30%71 Effective date of HSAM Notice.
Unlessotherwise stated, the following apphes

(a) Statements in HSAM Notices that the content is "effective upon receipt,” "upon a
specified date," or that changes set forth in the document are "to be used upon receipt,”
mean that any new or revised procexuor forms shall be used when issuing

solicitations, contracts, or modifications thereafter; and

(b) If solicitations are already in process or negotiations complete when the HSAM
Notice is received, the new procedures or forms need not be usedlgtieimined by

the Chief of the Contracting Office (COCO) that it would not be in the best interest of the
Government.

3001.30%72 HSAM Notice numbering.

HSAM Notices will be numbered consecutively on a fiscal year basis beginning with
number "01" prefied by the fiscal year (e.g., 200Q).

3001.304 Agency control and compliance procedures.

(a) DHS's goal is to ensure the HSAR and HSAM are consistent with FAR unless the
FAR prescribes otherwise. Due to the leadtimaeessary to implement FAR changes,
conflict or inconsistency may exist. In those cases, the FAR takes precedence over the
HSAR and HSAM.

(b) Component acquisition regulatioskall:
(1) Be incorporated into the HSAR as a supplemental regulation;

(2) Be coordinated in accordance with Component internal procedures (including review
by legal counsel) to ensure compliance V&R 1.301before submission to the CP

(3) Be submitted to the CPO for review and approval by a transmittal letter signed by no
lower than the HCA at the initial stages of the regulatory process (i.e., before proceeding
to the public comment process); include a Paperwork Reduction AdHG&AM
3001.404(a)(2)) and Regulatory Flexibility Act analysis, as appropriate; and be supported
by a justification of need for the regulation;

(4) Be integrated within the HSAR with access on the Internet at
http://www.dhs.gov/dhspublicand

(5) Pertain only to that Component.

(c) Component acquisition procedursisall:
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(1) Contain no material which duplicates unless necessary for clarity (this is expected to
be minimally required), paraphrases, ainisonsistent with the contents of the FAR,
HSAR, and this manual;

(2) Be consistent with the policies and procedures of the FAR, HSAR, this manual, and
other Departmental guidance and follow the format, arrangement, and numbering system
specified in HSM 3001.105270 and HSAM 3001.3070 to the extent practicable; and

(3) Be reviewed, as deemed appropriate, in accordance with internal operating
procedures and the following:

() Components shall provide an electronic version of promulgated Compeitent
acquisition guidance implementing or supplementing this manual.

(i) The HCA is responsible for ensuring that contracting offices limit their promulgation
of acquisition procedures and, if procedures are necessary, to ensure they comply with
subpargraphs (1) and (2) above.

Subchapter 3001.4 Deviations from the FAR, HSAR, and HSAM

3001.403 Individual deviations.

(&) The HCA, without delegation, is authorized to grant individual deviations, except
when this authority has been otherwise assidgnyadgulation (See FAR 1.405 regarding
requests for deviations from treaty requirements), statute (e.g., most Cost Accounting
Standards (CAS) deviations must be granted by the CAS Board) or this manual. All
deviations shall:

(1) Be coordinated with led counsel (include evidence of coordination with the record);

(2) Cite the specific part of the FAR, HSAR, or this manual from which a deviation is
required;

(3) Set forth the nature of the deviation;
(4) State the reasons for the action requested,;

(5) State the known impact of the deviation.

(b) A copy of approved individual deviations shall be provided to the CPO within 5
working days of approval.

3001.404 Class deviations.
(&) The CPO is authorized to approve class deviations Umd3d.405(e)s applicable.

Requests for class deviations to the FAR, HSAR, and this manual shall be endorsed by
the HCA before submitting the request to the DHS OQbitector, Policy and
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Acquisition Workforce for processing and approval by the CBGomit all requests
using the format at HSAM Subchapter 3001.403.

(2) Suggested changes to the FAR, HSAR, and this manual should be transmitted to the
DHS, OCPO, DirectqorPolicy and Acquisition Workforce, after review and approval of

the HCA requesting the change. Recommended FAR changes determined appropriate by
the CPO will be forwarded by the CPO to the Civilian Agency Acquisition Council

(CAAQ).

Subchapter 3001.6 @reer Development, Contracting Authority, and
Responsibilities

Subchapter 3001.601 General.

The CPO, without delegation, is authorized to establish a new contracting activity at DHS
Headquarters and delegate authority to manage functions withactivity. The

Secretary, Under Secretary of Management, CPO, and HCAs are considered contracting
officers within DHS by virtue of their positions; no Certificate of Appointment (see

HSAM 3001.6023) is required.

3001.60170 Designation of the Had of Contracting Activities and Chiefs of
Contracting Offices.

(a) The CPO is delegated the authority to appoint HCAse Component shall nominate

the individual in writing to the CPO by prov
other selectioldl o c ument whi ch outlines the candi dat ec
training. The DHS HCA listing is available at Appendix A.

(b) HCAs, without redelegation, shall designate individuals as COCOs.

3001.602 Contracting officers.

3001.6022 Responsilities.

Contracting officers may delegate limited responsibilities to an authorized

representative(s) (e.g., Governmentwide commercial purchase card recipient, Contracting

Of ficerdos Representative (COR), e@enc.). Any

writing to specified individuals (by name, not position) and clearly enumerate the
delegated responsibilities and any limitations attached thereto. COR selection, training,
certification, and appointment are discussed in HSAM 3042.70 and in Compaofient p
3001.6023 Ratification of unauthorized commitments.

(a) Definitions.

(1) "Ratifying official" means the individual having the authority to authorize the
issuance of a contract award, purchase order, or other procurement instrument providing
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for the ratification of an unauthorized commitment.

(2) "Unauthorized commitment”, as defineddAR 1.6023, includes, but is not limited

to, any action by a person other thandbaetracting officer that results in: (i) continued
performance by a contractor beyond the expiration date or the price established by the
procurement instrument; or (ii) the commencement of performance of work in advance of

issuance of a formal procuremeémstrument properly executed by a duly authorized
contracting officer.

(b) Policy.

(2) The HCA may delegate the authority to ratify unauthorized commitments to no lower
than the COCO.

(c) Limitations.

(7) The following procedures shall be used for ratification of an unauthorized
commitment:

() Itis the responsibility of the individual who made the unauthorized commitment to
provide the following information to the ratifying official:

(A) A discussion describing the circumstances causing the unauthorized commitment;
(B) Reasons why normal procurement procedures were not followed;
(C) What bona fide Government requirement necessitated the commitment;

(D) Whether any benefit was receilye

(E) The dollar value of the commitment and an evaluation of the contractor's effort in
terms of appropriateness of the hours expended, type of labor used, and other costs
expended;

(F) Rationale for the contractor selected and identification @i &tburces considered;

(G) Status of performance;

(H) Any other pertinent facts including invoices, receiving report, or other documentary
evidence of the transaction;

(I) The signature, following the above information, of the employee who créeged t
unauthorized commitment certifying to the accuracy of the information provided,;

(J) Recommendations, signed by the employee's second level supervisor, for corrective
action to preclude the situation from recurring; and
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(K) A complete procurement ragst (i.e., DHS Form 700, Procurement Request or
Component authorized funding document), including a certification that the funds
included in the purchase request for the ratifying action were available at the time the
unauthorized commitment occurred.

(ii) If the individual who made the unauthorized commitment is not available, the office
responsible for the commitment shall provide the information described in subparagraph
(i) above with the name (vice signature) of the individual who made the wnizeth
commitment.

(i) A written contract, as defined undéAR 2.101 is not required to confirm the
ratification of an unauthorized commitment. The contraabiifiger, on a casby-case
basis, shall decide if a contract or other written means would be appropriate for a
particular situation. Such factors as the furnishing of Government property, promise of
product delivery, dispute over invoiced prices, et@,tarbe considered when

determining if a contract will or will not be used.

(A) The complete file containing all the ratification documentation requirements of
subparagraph (c)(7)(i) (also see (B) below), shall be provided to the ratifying official for
a determination to ratify or not to ratify the action.

(B) Before ratification of an action, a letter requesting payment or an invoice from the
contractor who provided the supply or service shall be received. If not already received,
the contracting ofter shall obtain an invoice after ratification for submission to the
finance office.

(C) A memorandum signed by the contracting officer who approves the invoice shall be
sent to the finance offiaong with the invoice. The original certified DHS For00

20, Procurement Request, (covering the total amount of the invoice), a copy of the
ratifying official's ratification, and the document confirming the ratification (see
subparagraph (iii) above), shall be attached to the memorandum.

(D) A copy of tle memorandum, DHS Form 7@0, invoice, and original ratification
documentation shall be retained in the contract office file.

(E) A letter explaining the disposition of the unauthorized commitment shall be sent to
the contractor by the contracting a#r if payment will not be made.

(iv) Each contracting office shall establish a file system to ensure those actions for which
a ratification was requested can be identified with the documentation below in paragraphs
(A) through (G). Each ratification geest included in the office file shall be retained for

6 years and 3 months after final payment or after the ratifying official determines that the
action will not be ratified. The office file pertaining to a ratification action shall contain

the following:

(A) The name of the office and person thatd®a the unauthorized commitmgent
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(B) A brief description of the commitment, the amount of the action, and a written
determination, with supporting documentation, that either the request should not be
ratified or that the ratified price is fair and reasonable;

(C) The name of the firm or person to whom the commitment was made (if not in the
ratification document);

(D) The date the commitment was either ratified (if not in the ratification document) or
not ratified,;

(E) A copy of the ratification document as applicable;

(F) Evidence of legal counsel concurrence with any ratification that is 10 percent or more
of the simplified acquisition threshold; and

(G) Any disciplinary action taken or an eaphtion as to why none was considered
necessary.

(d) Nonratifiable commitmentdf an unauthorized commitment is disapproved for
ratification (nonratifiable), the contracting officer shall promptly notify the individual
who made the unauthorized commgtmt, in writing, stating the reasons for disapproval
and recommending the individual obtain legal advice. The contracting officer shall also
advise the individual that the nonratifiable commitment will not be paid in accordance
with prescribed contractingethods of payment. If the unauthorized commitment
involves the Governmentwide commercial purchase card or payment has already been
made via the SMART PAY program, the responsible individual may be billed or other
reimbursement action taken.

3001.603 S8lection, appointment, and termination of appointment.

3001.6031 General.

The HCA, with authority to redelegate to no lower than the COCO, is delegated authority
to select, appoint, and terminate the appointment of contracting officers.

3001.6032 Selection.

Acquisition Workforce Policy Number 0684-011, Contracting Officer Warrant |
Program, establishes DHS policy and procedures on obtaining and maintaining
contracting officer warrants.

3001.670 Responsibility of other Government personnel.

(&) Responsibility for the decision of what to buy and when to buy rests mainly with

program and certain staff offices. Responsibility for determining how to buy, the conduct
of the buying process, and ex#on of the contract rests with the contracting officer.
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(b) Program personnel, using the contracting process to accomplish their programs, shall
support the contracting officer in ensuring that:

(1) Advanced Acquisition/Forecasts and Acquisition Peescompleted, as required;

(2) Requirements are clearly defined and specified;

(3) Competitive sources are solicited, evaluated, and selected;

(4) Quality standards are prescribed and met;

(5) Performance or delivery is timely;

(6) Prices, eshated costs, and fees are reasonable; and

(7) Files are documented to substantiate the judgments, decisions, and actions taken.

3001.671 Selection, Appointment and Termination of NekVarranted Ordering
Officials.

3001.6711 General.

This policy gplies only to norwarranted, non G3102 ordering officials placing orders

in excess of the micrpurchase threshold. Contracts must have established fixed terms
and prices, as ordering officials are not authorized to negotiate, determine price
reasonal@ness or determine best value.

3001.6712 Selection.

HCA (or written designee) must ensure that nominated ordering officials possess the
necessary skills and abilities to successfully perform the assigned dutiesMDHS
Number 0783, Ordering Official Certification, details the requirements for the DHS
ordering officials.

3001.6733 Procedures.

(a) Authority of ordering officials. If the HCA (or written designee) determines that the
appointment of ordering offials is essential for the operation of the contracting mission,
the following situations are authorized:

(1) For contract actions deemed appropriate, a DHSnvaoranted federal employee
may be appointed as an ordering official to place delivery ofdessipplies under DHS
Electronic Mall (EMALL).

(2) For contract actions deemed appropriate, a DHSvaoranted federal employee

may be appointed as an ordering official to place delivery orders for supplies against
indefinite delivery contracts andamket purchase agreements (BPAS), that were awarded
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by DHS contracting officers, provided the contract terms permit placement of the orders
and orders placed are within monetary limitations specified in the contract.

(b) Appointment of ordering offials.

(1) Documentation. The HCA (or written designee) shall maintain a file of
appointments, including waivers for temporary appointment and terminations, for all
ordering officials.

(2) Qualifications. Appointees shall have sufficient knowledgeeaipérience to

perform ordering official duties. Appointees shall hold a DHS certification for ordering
officials and must acknowledge the requirement to attend skills currency training during
the appointment duration to maintain certification. Appoingkedl be familiar with and
comply with appropriate DHS regulations and be responsible for identifying any
potential conflict of interests relating to their appointment.

(3) Appointment. Each ordering official shall be issued a unique appointment et
delegates authority to the ordering official and that delineates his or her duties,
responsibilities, and limitations of authority. The delegated authority may not be
redelegated by the ordering official. The duties of the ordering official &Hozul

considered when determining the appropriate dollar level for the ordering authority. The
written appointment must be signed and shall not contain authority to sign contractual
documents, order contract changes, modify contract terms, or createnamjtroent or
liability on the part of the Government different from that set forth in the contract.

(4) Upon receipt of the appointment, the ordering official shall advise the appointing
authority in writing that he or she accepts the responsibiliMi®r acceptance of the
appointment, the contractor (if appropriate), disbursing officers and other interested
personnel are to be provided written notification of the name of the ordering official
appointed to place orders, unless the ordering offisiahmed in the contract.

(c) Termination of ordering official appointment. In accordance with DHS MD Number

0783, Section VI. B. Procedur es, 2. Certi

Certification Board will issue certifications, whichllwemain valid for four (4) years

from the date I ssued, provided annual ski

(1) The ordering official appointment shall remain in effect until terminated by the HCA
(or a designee identified in writing). Terminations of appointments shall be made in
writing, except for terminations that result when contracts expire. Ordefin@isf

shall acknowledge the appointment termination in writing. The HCA (or designee) is
responsible for ensuring appointments are terminated when they are no longer valid or
required.

(2) After termination of the appointment, the contractor, dshg officers and other
interested personnel shall be provided written notification of the name of the ordering

1-13
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official who has been terminated and the name of the replacement ordering official, if
available.

3001.6714 Specialized Training.

The HCA (or designee identified in writing) has the authority to require an eligible
ordering official to complete additional specialized training, which is considered relevant
to a particular contract for assignment. This specialized training is in aduittbe
certification requirements and may be required for the ordering official to meet the needs
of the appointment.

3001.6715 Temporary Appointment.

Individuals may be temporarily appointed as ordering officials prior to receiving
acquisition cerfication and training under the following conditions:

(a) Certification lacking. Individuals who previously completed initial training,
procurement ethics training and specialized training (if required), but who lack
certification, may be temporarilyppointed as an Ordering Official without a waiver.

(b) Training lacking. Individuals unable to complete initial training, procurement ethics
training and specialized training (if required) prior to their ordering official appointment
may obtain tempearry appointments through a waiver. The HCA (or a designee
identified in writing) is authorized to issue etime waivers for temporary appointments
of ordering officials prior to completion of procurement ethics training and specialized
training (if requred) in unusual and compelling circumstances. In addition, the
following conditions must be met:

(1) The ordering official shall complete the Federal Acquisition Institute (FAlnhen

course AContracting Ori ent atappointnéent(The equi v al
procurement ethics training and specialized training (if required) must be completed

within 60 days or the ordering official s t e

(2) Onetime waivers may not be extended or reissued beyonditla 60-day period
without CPO approval.

(c) Individual receiving temporary appointments must apply for ordering official
certification within 60 days of temporary appointment. If the ordering official does not
submit his or her acquisition certi&tion application to the HCA (or a designee
identified in writing) within 60 days of temporary appointment, or the application is
denied, the temporary appointment shall be terminated.

3001.6716 Surveillance of ordering officials.

(&) The HCA(or designee identified in writing) shall provide technical supervision of
ordering officials and shall:
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(1) Annually review activities of ordering officials by physical inspection of purchase

documents and records to ensure compliance with policiesesmadngtration of sound
judgment.

(2) Perform an inspection and document specific comments as to whether the ordering
official is operating within the scope and limitations of authority delegated.

(3) Maintain copies of inspection and review findifgsthree years in the files of
ordering officials and of reviewers.

(4) Ifitis discovered that an ordering official is not properly performing assigned duties
or is failing to take prompt action to correct deficiencies noted in inspections or seview
the ordering officerds appointment shall ©be
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CHAPTER 3002 DEFINITION OF WORDS AND TERMS

Subchapter 3002.1  Definitions
3002.101 Definitions.

3002.1 Definitions.
3002.101 Definitions.

AAcqui sit i égmawRténaocument Bsgdao fulfill the acquisition planning
requirements of FAR Parts 7 and 34. This includes all acquisitions, including contracts,
task orders or delivery orders under Indefinite Delivery Vehicles, FederalySupp
Schedules, Governmentide Agency Contracts, Blanket Purchase Agreements, and
inter- and intraagency acquisitions.

ABal anced Wor kf orsa gysteépitic appreaghyfor det@rivigingdhe
appropriate mix of federal employees and contractopetiorm DHS work functions
under service contracts. The BWS analysis is managed by the Chief Human Capital
Office (OCHCO) in conjunction with program managers. The analysis uses a
specifically designed tool to analyze DHS service contracts. See thwifgllink for

the OCHCO BWS Policy and Guidance
(http://dhsconnect.dhs.gov/org/comp/mgmt/dhshr/mgr/Pages/BWFE.aspx

ACompetiti ve Ssoaninherentlygoverfnfaitagaeney lofficial
responsible for the implementation of B&IB Circular No. A76 within DHS in
accordance with HSAM Chapter 3007.

i Co mp ewniednet c anedans aaycconéract vehicle or agreement established for
use by a single DHS Component.

A Dep arwimke t c aneans aaycconéract vehicle or agreement established for use
by DHS and its Component organizations. The terms is used synonymously with
AStrategic Sourcingo contract.

ADHS EXx e c u meanse designeanof atithority by DHS to one of its Component
organizations to act on behalf of the Department for the development, award and
administration of a Departmentide contract. The scope ofetllelegated authority is
documented in the Executive Agent Designation Letter. A sample letter is available on
the Strategic Sourcing Program Office (SSPO) intranet at
http://dhsconnect.dhs.gov/org/comp/mgmt/cpo/oss/Pages/StrategicSourcing.aspx

"DHS Head of the Cont r aisaniadvigorydady dcompriseds ( HCA)
of: the Chief Procurement Officer (CPO); Deputy GRZDBU; Division Directors of
Policy and Acquisition WorkforceQversight & Strategic Support, Cost Analy<thief
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of Staff, and Acquisition Program Management; and the Heads of the Contracting
Activity (or designee) from each Component. The DHS HTDAIncil Charter
establishes the role die¢ Council and the HCA members, who are listed at HSAM
Appendix A.

ADHS | nt egr at entbanPanypsubsat teamTofeaaamanodity working group
established with a concentrated focus on a specific Departm@atinitiative identified
by the DHS Commaty Working Group

AStrat egi meaa collaborativg and structured process to critically analyze

DHSG6s procurement spending andBHusimessi ng an
decisions about acquiring and managing commaodities and services more efficiently.
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Subchapter 3003.1 Safeguards
3003.104 Procurement integrity.
3003.1041 Definitions.

The designated agency ethics official for DHS is in the Office of General Coursel.
deputy ethics officials are the Component6s

3003.1044 Disclosure, protection, and marking of contractor bid or proposal
information and source selection information.

(&) The contracting officer is delegdtthis authority.

(b) Individuals having access to documents which contain proprietary or source selection
information shall:

() Ensure that the information is marked as requireBAdR 2.101(under the definition
for "Source selection information") af\R 3.1044;

(i) Use DHS Form 7044, Cover Page Proprietary Information, to notify th@pient
that the information or portions thereof is proprietary information related to the conduct
of a Federal agency procurement;

(i) Use DHS Form 70a.3, Cover Page Source Selection Information, and comply also
with the requirements ¢fAR 3.1044(c) with respect to the marking of pages, to notify
the recipient that the document contains source selection information;

(iv) Ensure that the information is secured and protdmiétal during and after working
hours;

(v) Ensure interoffice security mailing of the information; and

(vi) Ensure strict control over where discussions regarding the information or related
acquisition are held.

3003.1045 Disqualification.

(c)(2) Resumption of participation in a procuremenkthe Chief of the Contracting
Office (COCO), without redelegation, is delegated this authority.

3003.1047 Violations or possible violations.

(@)(1) The COCO is the reviewing official for processing violations

(b)(5) The Head of the Contracting Activity (HCA) shall make the recommendation to
the Chief Procurement Officer (CPO).
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(c) The HCA should consult the appropriate criminal investigative agency (e.g., the
Department of Justice) and obtain guidanoenftegal counsel and the OIG prior to
taking any action.

(d)(2)(ii)(B) The CPO shall make this determination.

(N The contracting officer shall prepare a memorandum of the facts and circumstances

for the HCAOGs signat ur e nthaacontractdile Bhe dCAt he si gne
shall notify the CPO before authorizing the contracting officer to make award or execute

a modification.

3003.104570 Information security.

Each contracting office and individual having access to contractor bid or proposal
information, source selection information, or other sensitive procurement information
must take the steps necessary to ensure that the integrity of the procurement process is
not compromised by the unauthorized disclosure of this information. Partidelaticat
should be paid to visitors, contract file security, data security, and transmission of
sensitive procurement information.

Subchapter 3003.6Contracts with Government Employees or Organizations
Owned or Controlled by Them

3003.602 Exceptions.

The HCA, without redelegation, is delegated this authority.
Subchapter 3003.7 Voiding and Rescinding Contracts
3003.700 Scope of subpart.

(8)(2) The CPO shall make the required determination.
3003.703Authority.

(&) The HCA is the individual to diece void and rescind contracts and other
transactions described in Public Law-8#9 (18 U.S.C. 218

3003.704 Policy.

(a) The HCA shall provide written notification to the CPO, prior to voiding or rescinding
a contract or other transaction as enumeraté@id.S.C. 28.

3003.705 Procedures.

The HCA is delegated the responsibilitieFAR 3.705 The HCA shall submit copies
of all written decisions and notifications to the OCPO
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Subchapter 3003.8 Limitation on the Payment of Funds to Influence Federal
Transactions

3003.804 Policy.

Contracting officers shall forward a copy of all contractor disclosures through the HCA
to the Office of the Chief Procurement Officer (OCPO).

3003.806 Processing suspected violations.

Contracting officers shall report suspected violations of the requiremesiislafs.C.
1352to the DHS Office of the Inspector General, Washington, DC 20528.

Subchapter 3003.9 Whistleblower Protections for Contractor Employees
3003.905 Procedures for investigating complaints.
The HCA is delegated the responsibilitieFAR 3.905

3003.906 Remedies.

The HCA is delegated the authoritieF&R 3.906

3.907 Whistlebbwer Protections Under the American Recovery and Reinvestment
Act of 2009 (the Recovery Act).

3003.9072 Policy.

The HCA is designated as @t he HANRAIA20f a Fede
3003.9073 Procedures for filing complaints.

(c) Contracting officers who receive a complaint of reprisal of the type described in FAR

3.90%2 shall forwad it to the DHS Office of Inspector General, Office of Investigations,

and notify and coordinate with:

(i) The Component HCA and Component legal counsel;

(ii) If the complaint of reprisal applies to additional DHS contracts,
the Component HCA respdbke for those contracts; and

(i i) I f the complaint of reprisal applies
contract, the contracting officer for the servicing agency contract.
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3003907-6 Remedies and enforcement authority.
The HCA is delegated the head of agency authorities identifiedih3.9076.
3003.9077 Contract Clause.

Provide a noice in covered solicitations and contracts that the Recovery Accountability
and Transparency Board has a poster available at
http://www.recovery.gov/Contact/Refbraud/Documents/WhistleblowerPoster.pdf

which the contractor may use to meet the posting requirements of FAR 85203
Whistleblower Protections Under the American Recovery and Reinvestment Act of 2009.

Subchapter 3003.10 Contractor Code of Businesgtics and Conduct

3003.1003 Requirements

(a) Contractor requirements.

(3) (1) ASignificant overpaymento i s not | in
circumstances of the overpayment as well as the amount. Because contractors are

requiredby the Payment clauses to report and return overpayments of any amount, it is

within the discretion of the suspending or debarring official to determine whether an

overpayment is significant when determining whether suspension or debarment would be

the appopriate outcome for failure to report such overpayment.

(i) Upon natification or discovery of an overpayment in excess of $10,000 or 10% of the

total contract value, whichever is less and whether or not an account receivable is

established for the oveayment; all overpayments involving a serious hazard to health,

safety, or operational readiness; or in any other circumstances the contracting officer

determines to be suspicious, the contracting officer shall:

(A) Notify and coordinate with the CompanteHCA and Component legal counsel, and

(B) Notify the Office of Inspector General.

(iii) The contracting officerdés notificatio
(A) Contractor name;

(B) Contractor DUNS;

(C) Contract number;

(D) Ordernumber (if applicable);

(E) Invoice number;
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(F) Invoice amount;

(G) Amount of overpayment;

(H) Whether there were previous overpayments on this contract;
() Invoice date;

(J) Invoice approval date;

(K) Payment date;

(L) COR or program point of contact;

(M) Source of the notification (contractor, payment review, recovery audit, COR or other
team member, etc.) and date;

(N) Whether the overpayment will be recovered through offset to the exgistirigact or
other available payments; and

(O) Other relevant facts about the circumstances of the overpayment, including any
discrepancies between the goods and services received and the invoice and corrective
actions taken to prevent similar overpaymsen

(b) Notification of possible contractor violation.

(2) Agency procedures.

(i) Upon receipt of a written notification received from the contractor under the clause at
FAR 52.20313, other notification provided by the contractor in compliance AR

3.1003, or natification from another Federal agency to which the contractor has made a
disclosure, the contracting officer shall notify and coordinate with:

(A) The DHS Office of Inspector General, Office of Investigations;

(B) The Component HCA @aComponent legal counsel;

(C) If the violation applies to additional DHS contracts, the Component HCA
responsible for those contracts; and

( D) I f the violation applies to an order
contracting officer for th servicing agency contract.

(i) Access to information obtained pursuant to the disclosure shall be limited to
authorized persons and treated as For Official Use Only. In addition, any DHS employee
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with access to information obtained pursuant to a disclosure, to the extent permitted by
law and regulation, shall safeguard and treat the information as confidential where the
i nformation has beenrmprikedafngonby dehe¢i adbot

(iif) Actions taken pursuant to a disclosure of credible evidence of a violation will vary

based on the circumstances of each case. After investigation or review, DHS may

determine that the contractor has adequately adddethe violation and no further action

is necessary, or consider the full range of contractual and administrative remedies

available, up to and including debarment or suspension, as well as civil and criminal

penalties. DHS officials should consider geerity of the violation and mitigating

circumstances describediAR 9.4061(a)i n assessing the contracto
responsibility and, as merited, determining #ppropriate remedy.

(iv) Knowing failure to disclose. If the contracting officer learns of a knowing failure by
a contractor to disclose credible evidence of a covered violation or a significant
overpayment, the contracting officer shall notify @odrdinate with:

(A) The DHS Office of Inspector General, Office of Investigations;

(B) The Component HCA and Component legal counsel,

(C) If the violation applies to additional DHS contracts, the Component HCA
responsible for those contracts; and

( D) |l f the violation applies to an order pl
contracting officer for the servicing agency contract.
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ADMINISTRATIVE MATTERS

Contract Execution
Contractingp f f i cer 6s signatur e.
Contract execution in contract writing systems.

Contract Distribution
Agency distribution requirements.
Taxpayer identification number informati¢hIN).

Safeguarding Classified Information Within Industry
Responsibilities of contracting officers.

Security requirements for contractor access to unclassi
facilities, IT resources, and sensitive information.
Responsibilities.

Conditional access to sensitive but unclassified
information.

Electronic Commerce in Contracting

Policy.

AcquisitionRelated Systems.

User account maintenance responsibilities for acquisitic
related systems.

Contract Reporting

Policy.

Responsibilities.

Procedures.
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Acquisition related reporting requirements.

Government Contract Files

General.

Contents of contract files.
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3004.904 Reporting payment information to the IRS.

Subchapter 3004.11 Central Contractor Registration
3004.1102 Policy.
3004.1103 Procedures.

Subchapter 3004.13 Personal Identity Verification
3004.1301 Policy.
3004.130170  Definition.
3004.130%71 Ot her official dés responsi
3004.1302 Acquisition of approved products and services for persc
identity verification.
3004.1303 Contract clause.

Subchapter 3004.15 American recovery and reinvestment ActReporting
3004.1501 Procedures.

Subchapter 3004.70 Review and Approval of Proposed Contract Actions
3004.7000 Scope.
3004.7001 Definitions.
3004.7002 Componentnternal review and approval procedures.
3004.7003 Legal reviews.
3004.7004 Office of the Chief Procurement Officer (OCPO) review

and approval.

3004.7005 Periodic compliance reviews.

Subchapter 3004.1 Contract Execution

3004.101 Contractinppf f i cer 6s signatur e.

3004.10170 Contract execution in contract writing systems.

The act of fAreleasingdo a contract iis equival
warranted contracting officer or navarranted ordering official, appointed in acdance

with HSAM 3001.671, may <create an actual awa
Subchapter 3004.2 Contract Distribution

3004.202 Agency distribution requirements.

(@) In addition to the distribution requirementd=8fR 4.201 the contracting officer, as

appropriate, shall distribute one executed copy of all types of awardadgment
instruments to the following:
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(1) The Component property management office or property administrator when
Government property is furnished to the contractor or when acquiring pepoperty
as that term is defined FAR 2.101%

(2) The requiring office; and

[Intentionally Left Blank, this section continues o3}

4-2.1 HSAM Notice 201307


http://www.acqnet.gov/far/current/html/Subpart%2045_1.html#wp1023546

October 2009 HSAM Chapter 3004

(3) The recipient of the supplies or services (including construction).

(b) The distribution copy is necessary to enable the recording and control of Government
property, as required by DHS Management Directi®) 0565, Personal Progrty
Management. If a Component uses an integrated system for maintaining Government
property records which are automatically updated upon award, the hard copy distribution
is not required to be furnished to the property system personnel.

3004.203 Taxpyer identification number information (TIN).

(b) For DHS, payment offices obtain the taxpayer identification number and type of
organization from the Central Contractor Registration (CCR) database (unless the
Component retrieval of the TIN is obtainedrh an integrated finance and procurement
system) when the contract includes the FAR clab@&047, Central Contractor
Registration.

Subchapter 3004.4 Safeguardin@lassified Information Within Industry
3004.403 Responsibilities of contracting officers.

(a) Presolicitation phaseDHS is covered by the National Industrial Security Program

(NISP) when a classified acquisition as defined uiirdd® 2.101is proposed. The

contracting officer in coordination with the requiring office/project manager and DHS

Of fice of Security or the Componentds cogni z
determining whether access to classified information will be required during contract

performance by a contractor or any of its employees. Results of any determination must

be discussed in the Acquisition Plan (fe=DHS Acquisition Planning GuifleWhen

classified information is required by the contractor during contract performance,

contracting officers shall adhere to the following rules and regulations:

(1) Executive Order 12829, National Industrial Security Program (NISP);

(2) DHS MD 11035 Industrial Security Program;

(3) DHS MD 11045 Protection of Classified &tional Security Information:
Accountability, Control and Storage;

(4) Department of Defense (DOD) 5220-BR National Industrial Security Program
Operating (NISPOM)and

(5) FAR Subpart 4.4

(b) Solicitation phase Contracting officers shall ensure that classified acquisitions are
conducted as required by the NISP. When handling classified iaflom contracting
officers shall also comply witbHS MD 11035 Industrial Security Program and MD
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Number 11045Protection of Classified National Security Information: Accountability,
Control, and Storage, and any Component implementing procedures. A DD Form 254,
Contract Security Classification Specification, is requinedl @@mpleted if an offeror

will need access to classified information to prepare their proposals. ContrHtitegs
shall contact their cognizant DHS Security Office in accordanceMIiitii1035

Industrial Security Program, when preparing contract security specifications and
processing DER54 requirements for contractor or facility security clearances for
classified acquisitions.

(c) Award phase Contractingofficers shall ensure that DD Form 254, including
solicitation or contract number and required classified guidance, is forwarded to their
cognizant Security Office prior to the release of classified information. (A DD 254 may
need to be prepared and undéd in the contract although no DD 254 was required for the
solicitation.)

(d) Contract Administration.The requiring office/project manager, the contracting

of ficer, Contracting Officerds Representatiyv
are responsible for effective contract administration to include revisions of the DD 254

due to contract modifications during performance and contract closeout.

Subchapter 3004.470 Security requirements for contractor access to unclassified
facilities, IT resources, and sensitive information.

(&) The following DHS MDs apply to acquisitions that require recurring contractor
employee access to DHS facilities or contractor employees access to sensitive but
unclassified information or IT resources:

(1) DHS MD Number 4300.1, Information Technology (IT) Systems Security, the DHS
Sensitive Systems Policy Directive 4300A, and the accompanying handbook, DHS
Sensitive Systems Handbook;

(2) DHS MD Numbet1042.1 Safeguarding Sensitive But Unclassified (For Official
Use Only) Information;

(3) DHS MD Numbei 1053 Security Education, Training and Awareness Program
Directive; and

(4) DHS Directive Numbet21-01 and Instruction Handbook Numb&21-01-007, the
Department of Homeland Security Personnel Suitability and Security Program.

3004.4701 Responsibilities.

(a) The requiring office is responsible for determining if cactor employee access to
unclassified Government facilities, IT resources, or sensitive but unclassified information
will be required during contract performance. The DHS Headquarters or Component
Security Offices shall assist requiring and contractifiges with identifying the risk

level, suitability requirements and other access matters relating to sensitive but
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unclassified information and recurring access of contractor employees to Government
facilities, information systems, security items or pradu All DHS OPO procurements

that require contractor employees to have access to DHS facilities, sensitive information
and/or resources shall be coordinated with the DHS Headquarters Office of Security prior
to release of the solicitation. Contractirf§ezrs and requiring officials shall coordinate

the requirements for access investigations with the cognizant Component Security Office.

(b) In addition to incorporating the clauses as required by HSAR 3003,&£0htracting
officers are responsibfer ensuring that solicitations, contracts, and orders identify the
documentation contractor employees must complete for determining contractor
suitability.

3004.4702 Access to sensitive but unclassified information.

(a) Contractor personnel whollriequire access to sensitive but unclassified information
as part of contract performance shall complete the DHSdWsmhosure Agreement
(NDA), DHS Form 11000.6, before starting work under the contract.

(b) Contracting officers or the Component cognizant Security Office shall retain
contractor signed Nedisclosure Agreements in accordance with Component procedures.

Subchapter 3004.5 Electronic Commerce in Contracting
3004.502 Policy.

(b) The Cief Procurement Officer (CPO) is delegated, after consulting with the
Administrator of Office of Federal Procurement Policy (OFPP), the authority to ensure
that information systems, technologies, procedures, and processes used by the
Department of Homelan8ecurity to conduct electronic commerce standards are met as
specified byFAR 4.502(b)(1) to (5).

(c) The CPO must ensure that the agency systems are capable of esgihengjcation
and confidentiality commensurate with the risk and magnitude of the harm from loss,
misuse, or unauthorized access to or modification of the information, before using
electronic commerce.

3004.50270 Acquisition-Related Systems

3004.5@-7000 User account maintenance responsibilities for acquisitienelated
systems.

It is the responsibility of each DHS Acquisition Systems Governance Board (ASGB)
representative to ensure that user accounts in acquisiiaed systems are promptly
terminated upon the resignation or reassignment of users within their respective
organization.
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Subchapter 3004.6 Contract Reporting
3004.603 Policy.

(&) All DHS Components are required to report contract/procurement actions, with the
exception of @vernmentwide commercial purchase card transactions directly to Federal
Procurement Data System (FPDS), see HSAM 3004.605. The FPDS, which is operated,
updated and maintained by the General Services Administration (GSA), meets the
requirements oFAR 4.6and also has the capability to generate query reports. The FPDS
collects and reports data on all reportable procurement actions. The FPDS is the primary
source of prourement data from DHS contracting offices. All data submitted to FPDS

by DHS Components shall be subject to verification and validation by the CPO and the
Chief Acquisition Officer (CAO). (SeEAR 4.604and HSAM 3004.604).

(c) The following table provides thedigit codes from the National Institute of

Standards and Technology (NIST) Special Publication®800, @A Codes f or t he
Identification of Federal and Federally Assisted®rmgi zati onso for DHS Con
with contracting authority for use to enter data or extract FPDS reports:

DEPARTMENT OF HOMELAND SECURITY

Office of the Secretary, Department of Homeland Security (Office of
7001| Procurement Operations)

7003 | Citizenship and Immigration Services (Office of Procurement Operations)
7008| U.S. Coast Guard

7009| U.S. Secret Service

7012| U.S. Immigration and Customs Enforcement (ICE)

7013| Transportation Security Administration (TSA)

7014| U.S. Customs and Border Protection (CBP)

7015| Federal Law Enforcement Training Center (FLETC)

7022| Federal Emergency Management Agency (FEMA)

3004.604 Responsibilities.

(&) When requested by the CPO, the Component HCAs are responsible for submitting an
annual confirmation that the FPDS data has been reviewed for completeness and
accuracy. The confirmation shall be accompanied by a statement describing, as a
minimum:

(1) The methods used to review the data;

(2) Any actions taken to correct data previously submitted; and

(3) Measures implemented for process improvement, such as training and periodic
internal reviews.

(b)(6) A completed printed version of théammation entered into FPDS for each action
shall be included in the contract file. FPL
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item for al |l contract actions,

0 st acedires. d operating pro

(a) Procurement Instrument Identifier (PlIID)Yhis subsection, regarding elements of

DHS PIID and Supplemental PIID, (SPIIDs) is mandatory for all DHS Components.
Alphanumeric characters, other than those prescribed in this subchapter, shall not be used
as a part of the PIID or SPIIDs. If additadndentification is needed by the Component

for internal reasons, it shall be placed on the procurement instrument in such a location as
to separate it from the PIID/SPIID. The contracting officer shall assign a PIID/SPIID to
each type of instrument asgtribed below. The number shall be retained for the life of

the instrument to which it is assigned. The PIID shall consist primarily of 13 to 15
alphanumeric characters. (Dashes may be used at the discretion of the Component by
inserting the dashes eten: positions six and seven; positions eight and nine; and
positions nine and ten.) The alphanumeric characters shall be positioned as follows:

(1) Positions one and twoA two-digit alphabetic code that identifies the procuring
agency. This code alt always be "HS", which means the Department of Homeland

Security.
(2) Positions three and fouA two-digit alphabetic code that identifies the Component
within DHS:
Positions 3 and 4 DHS Components
BP U.S. Customs and Border Protection
CE U.S. Immigration and Customs Enforcemen
CG U.S. Coast Guard
FE Federal Emergency Management Agency
FL Federal Law Enforcement Training Center
HQ DHS Office of Procurement Operations
SA DHS Office of Selective Acquisitions
SC U.S. Citizenship antmmigration Services
SS U.S. Secret Service
TS Transportation Security Administration

(3) Positions five and sixA two-digit unique alphanumeric or alpha code that identifies

the sub organization/contracting office of the Component that issued the procurement
instrument. See subparagraph (b) of this section for an example. Each Component will
assign and maintaiime two digit unique suborganization/contracting office codes

(positions five and six). Each Acquisition Systems Governance Board representative is
responsi ble for providing the Componentso
the DHS OCPO, ChiefAcquisition Systems Branch, within ten days of the code creation

or change.

(4) Positions seven and eighf two-digit numeric code that is the last two digits of the
fiscal year in which the PIID is assigned to the procurement instrument.
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(5) Posiion nine A onedigit alphabetic code, in the table below, identifies the type of
procurement instrument (e.g., agreement, sealed bidding, contracts, etc.):

Letter

Purpose

A

Agreement Use for a basic agreement, basic ordering agreement (BOA), or blanket purchase agre
(BPA) as defined unddfAR 13.3 16.7, and Federal Supply Schedules. Do NOT use for Cooperative
Agreements.

Sealed Bidding Use for solicitations as defined und&R 14.2 (Char act er fABO use
Component's discretiop.

Contracts: Use for all contracts (e.g., letter, 8(a), etc.) Also, includes contracts for appraisadgssu
title, closing, and other work related to leasing or acquiring real estate rights. Do NOT use this cod
Task or Delivery Order contracts.

Task or Delivery Order ContractsUse for Indefinite Quantity, Definite Quantity, and Requirements
contracts as defined undeAR 16.5

Task or Delivery Orders:Use when placing orders againg} & contract administered by another

Government agency or department e.g., General Services Administration (Federal Supply Schedul
Department of Veterans Affairs, or the Office of Personnel Management, (2) contracts administereq
agencies othehan DHS including the National Industries for the Blind, National Industries for the
Severely Handicapped, and the Federal Prison Industries (UNICOR). (Also see HSAM 3004.605(3
and (ii).)

Reserved.

Reserved.

Request for Information: Use when placing an announcement in FedBizOpps for informational purp

< TITO

Task or Delivery Orders:Use when placing orders against DHS contracts. This does not include
Component BPA orders placed under GSA Schedules. (Also see HSAM 3004.605éadg)i)

Land Purchases and CondemnationdJse for acquisition of permanent real estate interests (fee simj
easement) by purchase or condemnation. Does not include leasehold interests (land or space) in 1

property.

Lease AgreementUse br leasing real property and supplies or equipment. Also, includes instrume
both land and space where the Government obtains real estate rights and aerial easements for a li
period of time, and may or may not be monetary in consideratiorN@use this code for Interagency,
Agreements.

Construction or Service Purchase Orderd&ise only when contracting officer approval is necessary
before contractor payment.

Purchase Orders:Use for purchase orders described urideR Part 13assign V, then W when
numbering capacity of P becomes exhausted during a fiscal year). Also, includes orders for apprai
surveys, title, closing, and other ikaelated to leasing or acquiring real estate rights.

Request for Quotation:Use when the procedures un@&R Part 13are followed.

10

Request for ProposalUse when the procedures un@&R Part 15are followed. Char act er
at the Component's discretign.

Sales Contract:Use for sales and other disposal ofl @& personal property.

Utilities: Use for contracts for electric, telephone, water, natural gas, and other utilities.

X|Cc|n

Interagency AgreementsUse when placing an order with any other Government agency or Compor|
for supplies or services thatetlservicing agency may be in a position or equipped to supply, render, ¢
obtain by contracttAR 17.502applies.

Use of the letters E, M, T, Y and Z is retainedth OCPO.

(6) Positions ten through fifteenComponents may use four to six characters in this

field.
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(7) Nustration of the PIID An example of a PIID is illustrated in the below chart. The
PIID HSCG2308-B-00001 identifies a sealed bid issued by the Department of Homeland
Security, United States Coast Guard, Headquarters Contracts Office, Washington, D.C.,
issued in Fiscal Ye&008.

Position | Identification Code

1-2 Agency HS

34 Component CG

5-6 Sub organization/contracting office of the Component 23

7-8 Fiscal Year in which the PIID is assigned to the procurement instrun| 08

9 Type of procurement instrument B

10-15 Unique identifiers of the procurement instrument 0001, 00001, 000001,
A001, AB0O01, ABC001

(8) Supplementary Procurement Instrument Identifiers (SPIIB#LIDs shall be used in
conjunction with the PIID to identify the following:

(i) Ordersissuedinder ot her Fede rdeliverycaneacts B@As,andi ndef i 1
BPAs. The ordering office shall use the 13 to 15 character number specified with
instrument code fAFO0 for task or delivery ord
SPIID. For examplehis includes orders/calls issued against a DHS BPA awarded under

a GSA Schedule.

(i) Orders issued under DHS Component indefideévery contracts, BOAs, and

BPAs. The ordering office shall use the-18 character number specified with

instrumen code AJO for task or delivery orders u
SPIID, excepfor call orders placed under Component awarded BPAs where the

individual call amount is not directly reported into the FPDS. Components shall establish

an internal numéring process for the call orders with retrieval purchase descriptions,

date of purchase, amounts and vendor source.

(9) For DHS acquisitions, other identifiers relating to PIIDs and SPIIDs shall be used as
follows:

() Amendments to Solicitationémendments shall be assigned a fposition numeric
serial number always sequentially beginning with 0001.

(i) Modifications to Contracts, Agreements, and Orddvidifications tocontracts,

agreements, and orders shall be numbered sequentially wittpassiton alphanumeric

serial number beginning with either AO0O001 or PO0001. If the principal procuring office
retains contract administration, the numeric serial number shatl lrefpaced wi t h a
administration is delegated to a contract administration office, such as a Project Resident
Office (PRO) or the Defense Contract Management Agency (DCMA), the modifications
issued by the administration office shall be prefacedavith i A 0 .

=)}
—
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(b) Certain exceptiong;:AR 4.605(b)(1)and (2) andcFAR 4.1102 provide relief from
requirement that prospective contractors be registered in the Central Contractor
Registration (CCR) (which also requires a Data Universal Numbering System (DUNS)
number), prior to award of contracts. Among these exceptions are contracts awarded by
A ¢ o atihgrofficers in the conduct of military, humanitarian, or peacekeeping

operations, particularly overseas and in for
conduct of emergency operations, particularly under the Robert T. Stafford Disaster
ReliefandEmer gency Assi stance Act. 0 Not withstan:

Subchapter 3004.9, if it is impractical to obtain a DUNS number from a prospective

contractor under one of the allowable exceptionSAR 4.605(b)(1) and (2 andFAR

41102 contracting officers may use the foll ow
which are registered and listed in the C8&Rtem for these purposes when reporting

procurement actions to FPDS.

DUNS Description-Name

123456787 Miscellaneous Foreign Contractors

136666505 Spouses of Service Personnel

136721201 GovernmentwidéeCommercial Purchase Card Small Business

136721250 Governmentwide Commercial Purchase Card Large Business

136721292 Governmentwide Commercial Purchase Card Foreign Business

153906193 Foreign Utilities

167445928 Student Workers in Laboratories

167445977 Governmentwide Commercial Purchase Card Small Disadvantaged Business (SDB

167445993 Governmentwide Commercial Purchase Card JaVisginerO'Day (JWOD)

167446025 Governmentwide Commercial Purchase Card Service Disabled Vet Owned SB
(SDVOSB)

167446058 Governmentwide Commercial Purchase Card HUBZone SB

167446116 Governmentwide Commercial Purchase Card We@amed SB

167446249 Navy Vessel Purchases in Foreign Ports

790238638 Domestic Contractor (Undisclosed)

790238851 Foreign ContractofUndisclosed)

3004.606 Reporting Data.

(&) When the Governmentwide commercial purchase card is used as a form of payment
and is supported by an instrument with a PIID or SPIID, the transaction shall be reported
in FPDS. In situations under the migrorchase threshold where a Governmentwide
commercial purchase card is not used and a PIID/SPIID is generated, the transaction shall
be reported in FPDS.

3004.670 Acquisition related reporting requirements.
Unless otherwise advised by the CPO or the HBA Chief of Contracting Office
(COCO) shall ensure that each report found in Appendix B is submitted to the required

location by the due date.

Subchapter 3004.8 Government Contract Files
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3004.801 General.

The COCO is designated as the head of each office performing contracting and contract
administratiorfunctions. The Chief of the Finance Office of the Component is
designated as the head of the office performing paying functions.

3004.80370 Contents of contract files.

(@) There shall be an official contract file folder for every contraetrded, order
issued, or agreemeantered into by DHS Components. Each contract file shall be
organized by sections with an applicable contract file checklist. Each checklist must
contain a listing of items and sitems included in the file, the resgive location of the
items or sukitem (e.g., documents), and a crosterence to the specific requirement in
the Federal Acquisition Regulation, HSAR, HSAM, and other DHS Directives as
applicable. Each Component shall develop policies and proceduessstaing that the
appropriate check list is completed and placed in each contract file.

(b) The mntract order or agreemefite should contain as applicable
0] Therecords describeat FAR 4.803;
(i) COR nomination package, including the documentadiescribed in
Appendi x W, Contracting Officerdés Repr
and Appointment Correspondence;
(iii) The COR appointment letter
(iv) The COR Supervisor notification letter

3004.804 Closeout of contradiles.
3004.8041 Closeout by the office administering the contract.

(a) FAR 4.804outlines detailed procedures for closing out contract files. The file is
normally closed out by the contracting office administering the contract; however, as
permitted byFAR 42.2 there may be instances where the file is administered by a
Government agency or other Component than that which awarded the contract. A
contract cannot be closed out until all terms and conditions of the contract have been
satisfied by the contractor and the Government.

3004.804170 Monitoring contract closeouts.

(a) Policy. Contracting officers responsible for contract administration shall ensure that
their contracts are closed out within the time standards set forth eAge4.8041.

Compliance with these standards may be beyond the contracting officer's control in
situations where necessary administrative actions are required by others (e.g., cognizant
audit agency, contractor, etc.). However, the contracting offiedrrelaintain close

liaison with these entities to ensure that the necessary actions are not unduly delayed and
are accomplished.

(b) Closeout action for cost reimbursement contracts or ord€he contracting officer
shall ensure that closeout actions (e.g., request for final audit, closing documents, etc.)
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commences within 90 calendar days after receipt and acceptance of all contract
deliverables (i.e., the contract completion date).

(c) Tracking systemThe COCO must utilize an automated or manual contract closeout
tracking information system to identify those contracts which are physically completed
and ready for closeout, but have not been administratively closed out and disposed of in
accordance witlrAR 4.8 HSAR 3004.8, and this subchapter.

(d) Monitoring of tracking systemThe COCO is responsible for reviewing quarterly or
as often as practical, the latettus of the contract closeouts and disposal to ensure that
contracting officers are closing contracts in a timely manner.

3004.8045 Procedures for closing out contract files.

(b) Contracting officers may use a Contract Completion Statementisy tla¢
requirements oFAR 4.8045(b).
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3004.805 Storage, handling, and disposal of contract files.

(a) Contract and order & shall be disposed of in accordance with DHS MD Number 0550.1,
Records Management. Contracting officers shall seek the guidance of their Component's
Records Manager or their Records Coordinator for additional information concerning the
requirements. Imo case may the files be destroyed before the timeframes speciHARKIin

4.805 The GSA and the National Archives and Records Administration (NARA) are authorized
by law to establish, operate and maintain records centers for Federal agencies. The list of
Records Centers (RC) is locatechtb://www.archives.gov/locations/index.html

(b) Files sent to kederal Records Center (FRC) shall have a disposal date annotated on the
front of the file. This is the date the file can and will be destroyed by the FRC. Contracting
officers shall determine this date based on the retention period speciHa& in.805

(c) Prior to disposal of a file, it may become necessary to retrieve a file from the FRC; therefore,
contracting officers should ensure that the Records Manager or Recamdn@tor maintains a
record of the files sent to the FRC.

3004.80570 Storage, handling and disposal of Governmentwide commercial purchase card
records.

Governmentwideommercial purchase cards records at or below the simplified acquisition
threshold for other than construction orders shall be retained for three years after final payment.

Governmentwide commercial purchase card records for construction shall bedré&taisi®z
years and three months.

Subchapter 3004.9 Taxpayer Identification Number Information

3004.903 Reporting contract information to the IRS.

(@) The CPO is delegated authority to report certain information to the IRS.

3004.904 Reporting paymet information to the IRS.

In addition to the requirements cited un&&mR 4.904 26 U.S.C. 8604aAnd86041A require
Federal agencies to report to the IRS all individuals, partnerships, pooghies, etc. that will

be paid $600 or more in a calendar year. This means that any contractor who paid $600 or more
a year must be reported to the IRS.

3004.11 Central Contractor Registration

3004.1102 Policy.
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If an acquisition meets one of the exceptialiBAR 4.1102 the contracting officer should
obtain the Tax Identification Number (TIN) from the contractor by oral or written request for
submssion to the finance or payment office.

3004.1103 Procedures.

(e) Contracting officers shall ensure each contract document transmitted to the payment office
includes the DUNS number or, if applicable, the DUNS + 4 number assigned by Dun and
Bradstreetniformation Services, within the award document in accordanceFAiE52.204

7(b)(2) Also see HSAM 3004.605(b) regarding generic DUNS numbers for specialized
reporing to FPDS.

3004.13 Personal Identity Verification
3004.1301 Poalicy.

(a) Homeland Security Presidential Directi2(HSPD1 2) , ent i t |l ed, APol i cy
Identification Standard for Federal Employees and Contractors,” was issued to enbarige se

and reduce identity fraud related to contractor physical access to Federdlhglled facilities

and/or logical access to Federatigntrolled information systems consistent with OMB

Guidance No. ML1-11 dated February 3, 2011.

(b) The HSPDB12 reguirements apply to all solicitations, contracts, or orders for services,
including services incidental to supply contracts and orders where the contractor will require
routine, recurring, or continuous physical access to DHS controlled facilities avgltai |

access to DHS controlled information systems.

(c) The DHS Office of the Chief Security Officer (OCSO), Identity Management Division
(IMD) and the DHS Office of Chief Information Officer (OCIO) have joint responsibility for
agencywide implementatio of the HSPB12 initiative.

(1) The DHS OCSO is responsible for agemggte implementation of HSPD2 related to the
DHS personal identity verification (P1V) card and Physical Access Control Systems (PACS).

(2) The DHS OCIO is responsible for aggwide implementation of the HSRIR initiative
related to logical access control (LACS) using the DHS PIV card as the common means of
authentication.The Department and DHS Components shall contact the DHS OCIO Identity
Credential and Access ManagemBnbgram Management Office (ICAM PMO) regarding
implementation, agency instructions and compliance with HEPEelated to logical access
control and access management.

3004.130170 Definition.
fLogical acces8 m epeoviding an authorized user the ability to access one or more computer

system resources such as a workstation, network, application, or database through automated
tools. A logical access control system (LACGSg qui res validation of an
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through some mechanism such as a personal identification number (PIN), PI\seandme
and passwordyjiometric, or other token. The system has the capability to assign different access
privileges to different persons depending on their roles and responsibilities in an organization.

3004.130%17 1 Ot her officialsd responsibilities.

(a) DHS Components must develop processes and procedures to ensure compliance with the
DHS implementing guidelines set forth by the OCSMD, and OCIO. At a minimum, such
procedures shall include:

(1) conducting background checks/investigations arrector personnel requiring
routine, recurring, or continuous physical or logical access;

(2) requiring contractors to pigcreen its employees, as appropriate consistent with the
policy, practices, and procedures described in Acquisition AleP3, Special Security
Requirement Contractor Prescreening

(3) ensuring that contractors adhere to FAR 4.1301(d) regarding securing the return of
DHS PIV cards.

(b) Component procedures should be consistent with DHS security requirements rfactoont
access (e.g., physical or logical), which are contained in DHS Directive Numbéd k1d
Instruction Handbook Number 1211-007, the Department of Homeland Security Personnel
Suitability and Security Prograas well as MD 14@1 Information Techrlogy System

Security as implemented in DHS 4300A Sensitive Systems Policy document&ion.

additional information regarding security requirements, requiring office responsibilities, security
office responsibilities and contracting officer responsietitisee HSAR and HSAM

3004.470.The DHS HSPBL2 guidance and reference tools can be found on the DHS H3PD
webpagenhttp://dhsconnect.dhs.gov/org/comp/mgmt/cso/Padjes/default.aspx

Further guidance related to MD :8Q can be found at:

http://dhsconnect.dhs.gov/policies/Pages/directives.BHdS 4300A Policy guidance can be found at:
http://dhsconnect.dhs.gov/org/comp/mgmt/cio/iso/Pages/sspolicy.aspx

3004.1302 Acquisition of approved products and services for personal identity verification.

(b) DHS contacting officers shall not procure HSPR2 related products and services, available
by the GSA Federal Supply Schedule 70 or through open market acquisitions, without the
coordination of the DHS OCSAMD. The approved list of products and services o/jled

on the DHS HSPEL2 webpage. Additional information may also be obtained froroi8
Memorandum No. M)6-18, Acquisition of Products and Services for Implementation of HSPD
12 and website:
http://www.whitehouse.gov/sites/default/files/omb/assets/omb/memoranda/fy200681ab.
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3004.1303 Contract clause.

The contracting officer shall follow the requirements at HSAR 300434@PDfor inclusion of
HSAR clause 3052.2041 in solicitations and contracts when contract performance requires
contractors to have routine physical access to a Federallyolled facility and/or logical access
to a Federallycontrolled information system.

3004.15 American Recovery and Reinvestrant Act-Reporting Requirements
3004.1501 Procedures.

(b) Any DHS HCA responsible for the obligation of American Recovery and Reinvestment Act
(Recovery Act) funds must ensure that these (Recovery Act) funds are separately tracked and
reported for practs through final payment and clesat (i.e., the financial system as well as

any related procurement system must be able to separately track and report Recovery Act funds
through contract closeout)n DHS, contracting officers must issue a discretgraxt action

(new award, order, or modification as appropriate) for any procurement using Recovery Act
funds.

Subchapter 3004.70 Review and Approval of Proposed Contract Actions
3004.7000 Scope.

(&) This subchapter establishes the review andapprequirements for the following contract
actions when the value of the acquisition (inclusive of options) exceeds the simplified acquisition
threshold as follows:

(1) Proposed solicitations, contracts, and contract modifications issued and afivenideihg
those awarded under a Basic Ordering Agreement (BOA)) pursuant to Federal Acquisition
Regulation (FAR) Parts 12, 13.5, 14, 15 or 16;

(2) Proposed solicitations, orders, Blanket Purchase Agreements (BPAs), and modifications to
such orders and BPAs issued and awarded pursuBARd?art 8.4when usng Statements of
Work, Statements of Objectives, Performance Work Statements, or requiring licenses;

(3) Proposed solicitations, orders, BPAGs, a
awarded against a single award or a multiple award mitefilelivery or indefinite quantity
contract or BPA pursuant to:

1 Subpart 8.4when not covered by paragraph (2) above) or

1 FAR Part 13or

1 FAR Part 16;

(4) Letter contracts (of any dollar value) in accordance with HSAM Subchapter 3016.603;
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(5) Written determinations that none of the functions to be performed are inherently
govermental pursuant to FAR 7.503(e) atwhtractor assessments pursuamdquisition
Alert 11-30;

(6) Prenegotiation objectives and the documentation of negotiatior=&Bel5.4063) for
actions usingcAR Part 15and,

(7) Justifications and Approvals (J&As) for Other THaurll And Open Competition.

(b) Specific exceptions to the review and approval requirements are provided for in HSAM
Subchapters 3004.7002 and 3004.7003.

(c) The approval requirements under this subchapter are in additdmer approval
requirements prescribed by the FAR, HSAR, and HSAM (E8§AM 3005.303, Announcement
of contract awards3007.1, Acquisition Plans, etc.)

3004.7001 Definitions.
The following definitions are only applibke to HSAM 3004.70:

(a) "Legally sufficient” means that the document has been reviewed by an attorney in the DHS
Headquarters (HQ) or Component legal office, and determined to be in compliance with
applicable statutes, regulations, policies, and praesdu

(b) AnLevel above Approval 06 means approval af
professional at least one supervisory level above the contracting officer responsible for the
action.

(c) "Review" means to scrutinize the document befonelease to ensure that the contracting

officer has complied with acquisition statutes, regulations, policies and procedures; has followed
sound business practices; and has ensured that the contents of the contract file are in accordance
with FAR 4.803.

3004.7002 Component Internal review and approval procedures.

(a) Component review procedures: HCASs shall establish procedures for conducting the internal
reviews (&g., level above approval, coordination with a contract review board, quality assurance
personnel, operational users, etc.) to ensure the requirements of this subchapter are met. An
action over $500,000, but not greater than $1 million, need not be reivaadevel above the
contracting officer at a remote contracting office when the contracting officer is the sole
contracting official. The HCA is required to address review and level above approval
requirements in their internal procedures for actiores 81 million at remote contracting offices

with limited contracting personnel.

(b) Review and Approval Requirements: Appendix C, Review and Approval Matrix lists the
review and approval requirements for the actions listed in subchapter 3004.7006mAlbi@Ent
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reviews, comments, approvals, and resolution of comments shall be documented in writing and
maintained in the contract file. If the award approving official conditionally approves the award,
the contracting officer must include in the contralet & written determination (signed and

dated) indicating that all of the conditions (e.g., corrections, deletions, additions, changes, etc.)
were satisfied prior to award.

(1) Review comment s. Oof ficial revitoeyw com
Change/ Actionso or fARecommendations. 0 The
approval official and legal counsel are as follows:

me n
di

(A) Mandatory Changes/Actions. These comments must be incorporated into the acquisition
documentation in orddor the action to be completed. Without these changes, the document or
action would be considered either unacceptable or legally insufficient.

(B) Recommendations. These comments are suggestions that the reviewer believes will
improve the document. The comments can be accepted or rejected by the acquisition
originator.

(c) Cognizant technical/program review: The contracting officer shall ensure that all proposed
solicitations, awards, and modifications are coordinated as necessary with the ¢ognizan
technical/program office prior to issuance or award.

(d) Exceptions: Exceptions to the approval requirements specified above in subparagraph
3004.7002(b) include unilateral modifications that do not require a proposal from or negotiations
with the contactor (or from the servicing agency for inter/inigency agreements.) For

example, approval is not required for modifications to provide incremental furtdengxercise

of options, and those actions listed in HSAM Subchapter 3004.7003(b).

Subchapter3004.7003 Legal review.

(@) Basic Rule for Legal Review: Legal counsel shall review the contract actions listed in
subchapter 3004.7000(a)(1) through éxpected to exceed $500,000 (inclusive of optional
amounts and periods) for legal sufficiendyegal counsel shall review J&Asr Other Than Full
And Open Competitio(B004.7000(a))) expected to exceed the simplified acquisition

threshold (also sdeHS J&A Guide). The contract action submitted for review shall be
accompanied by the contrdite, which must contain all documentation necessary to support the
proposed action, including documentation of all contracting office reviews, approvals, and
resolution of all issues and comments (unless parallel reviews are authorized in accordance with
the HSAM and HCA procedures.) The HCA, with the concurrence of the Component's legal
counsel, may adjust the $500,000 threshéldr the DHS HQ Office of Procurement Operations
(OPO), the HCA must obtain the concurrence of the DHS Headquarters Ofi@nefal

Counsel."

(b) Exception to Basic Rule for Legal Review: When legal counsel has previously reviewed a

contract, BPA, order, or inter/intiagency agreement, legal review of certain modifications to
those contractual instruments is not requirBdch modifications include, but are not necessarily
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limited to: administrative modifications; modifications to add funding that do not increase scope;
and, modifications to exercise options.

(c) Documentation: Incomplete documentation will notdxéewed until the complete file is
submitted, and may be returned without review at the discretion of the legal counsel. For
documentation to be complete, it must include all properly executed supporting documents,
including those required by the FARetRISAM and applicable Department and Component
directives necessary to support the contract action.

(d) Additional Requirements for Legal Review:

(1) Any contract action involving private sector financing, see HSAM 303Z/I02garding
legal reviewand approval.

(2) Any contract action, including orders under indefinite quantity contracts or GSA FSS
contracts, specifying cancellation or termination fees shall be reviewed by legal before
execution. (Note: Provisions for cancellation or termamatees are commonly found in lease
and licensing agreements.)

(3) Any contract action, including orders under indefinite delivery contracts and GSA FSS
contracts, in which the Government agrees to indemnify the contractor. (Note: Provisions for
indemnity are commonly found in contract provisions offered by contractors proposing terms
consistent with Acommerci al practices. 0)

(d) Availability of Legal Counsel Review at any Dollar Value: Some issues may warrant legal
review regardless of the dollaalue. Contracting officers may request legal review due to the
complexity or sensitivity of issues of the acquisition, notwithstanding that the dollar threshold
has not been reached. For example, contracting officers should feel free to request legal
assistance and guidance at critical junctures in the acquisition life cycle, such as for: difficult
downtselect or competitive range determinations, the clearance of acquisition plans for important
acquisitions, questions as to the scope of an existingambnénd the issuance of cure notices or
show cause letters.

(e) Documentation: The documentation of legal comments received or a statement from legal
counsel that the procurement document has been reviewed and found to be legally sufficient
must be pced in the contract file. The contracting officer is responsible for assuring that all
legal comments are responded to and documented in the contract file. Any disagreements
between the contracting officer and the reviewing attorney shall be forwartleel COCO for
resolution. The COCO may delegate this function in accordance with Component procedures.

Subchapter 3004.7004 Office of Chief Procurement Officer (OCPO) review and approval.

(&) The OCPO may require review of any DHS contract actietyding modifications to

awarded actions, during the acquisition process to ensure that sound business practices are being
used; actions are in compliance with applicable laws, executive orders, and acquisition
regulations; and actions serve the Goverrméns best i nterest.
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(1) Specific actions requiring approval.

(i) The OCPO will identify specific solicitations and contracts actions for review during its
review of Acquisition Plans submitted as specified in HSAM Subchapter 3007.1.

(i) In accordancevith DHS Directive Numbef25-01, Interagency Agreements aRé\R
17.503(c) CPO approval is required prior to issuance (as the requesting agency) of any
inter/intraagency agreement to an agency not covered by the FAR.

(b) Information required for OCPO review.
(1) General.

(i) Reviews required by HSAM Subchapters 3004.70823004.7003 shall be obtained prior to
transmittal to OCPO, including evidence of review and resolution of Component comments.

The HCA memorandum transmitting the request for review and approval shall identify the action
submitted, the documents provideahd any peculiar or extraordinary circumstances relating to

the action which needs to be taken into consideration.

(i) Documents submitted must be sufficient to allow for a comprehensive review. Documents
submitted for review which include proprigganformation or source selection information shall
be marked and protected in accordance wAR 3.1045 and HSAM Subchapter 3003.1:84

3004.7005 Periodic compliace reviews.
Periodic oversight reviews (e.g., an established procurement management review program,
review of selected procurement actions by Headquarters, etc.) of solicitatienegptetion

objectives, documentation of negotiations, contract awargkcontract modification awards
must be conducted by Components. All reviews must be documented in writing
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HSAM Chapter 3005

PUBLIZING CONTRACT ACTIONS

Scope
Governmentwide point of entry (GPE).

Dissemination of Information
Availability of solicitations.

Synopses of Proposed Contract Actions
Exceptions.
Preparation and transmittal of synopses.

Synopses of Contract Awards

General.

Announcement of contract awards.
Congressional notification of contract actions.

Release of Information

General.

Requests from Members Gbngress.
Release of longange acquisition estimates.
Release procedures.

Paid Advertisements
Authority.

Publicizing Requirements under the American Recovery
and Reinvestment Act of 2009

Scope.

Interagency agreements.

Subchapter 3005.000 Scope

Subchapter 3005.003 Governmentwide point of entry (GPE).

Use of online procurement services for open market procurements, such as reverse aastion, do
not fulfill the responsibility to disseminate information as required by FAR Part 5.1. Some of

these online procurement service tools provide for automatic notification or optional

dissemination to the GPE. Contracting professionals and orderinglgfBball ensure that all

required information, such as the brand name justification or documentatioRABdeart
5.102(a)(9), is included for the GPE, if the acgition is expected to exceed $25,000.
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Subchapter 3005.1Dissemination of Information
3005.102 Availability of solicitations.

(a)(1) For DHS acquisitions expected to exceed $25,000, all solicitations including brand name
specifications (when authoad) and their justification or documentation (see F2dRt
5.102(a)(6)shall be made available via the internettib://www.fbo.gov unless an eeption

atFAR Part 5.102(a)(5applies.

(4) DHS Management Directive Nd1042.1 Safeguarding Sensitive But Unclassified (For

Official Use Only) Information, established DHS policy regarding the identification and
safeguarding of Sensitive But Unclassified (SBU) information. All SBU acquisition information
used during the solicitatioand/or proposal phase of the procurement cycle will be protected

through the enhanced controls of the GPE. The determination of sensitivity is the responsibility

of the requiring activity. SBU acquisition materials may include information related to

operations, systems, structures, individuals and services essential to the security and management
of a facility, including telecommunications, electrical power, building facility structural layout,

gas and oil storage and/or transportation, water suppirgemcy services, and the continuity of
operations.

Subchapter 3005.2 Synopses of Proposed Contract Actions
3005.202 Exceptions.

(b) The Chief Procurement Officer (CPO) will make the written determination after consultation
with the Office of Federali®curement Policy (OFPP) and the Small Business Administration
(SBA).

3005.207 Preparation and transmittal of synopses.
(a) Content. When preparing synopses, the following is applicable:

(5) CLASSIFICATION CODE.The FedBizOppstaff is not authorized to determine the
classification code for any FedBizOpps notice. Because a misclassified contract action fails to
notify the firms most likely to respond and therefore may violate the Competition in Contracting
Act, the contractingfficer is held responsible for correctly classifying a FedBizOpps notice. A
misclassified contract action must be corrected argymepsized in the FedBizOpps. Detailed
classification codes are available on the FedBizOpps websitg@atiwww.fbo.gov

Subchapter 3005.3 Synopses of Contract Awards
3005.301 General.

The contracting officer must document the contract file with theoréaswhy a contract award
was not synopsized.
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3005.303 Announcement of contract awards.

(a) Public announcement. Contract actions valued in excess of $1 million; or task or delivery
orders using mukyear DHS funds in excess of $10 million, or in @myount if an order causes
cumulative obligations in a single account to exceed 50 percent of the total amount appropriated,
shall not be awarded or distributed, nor any information released to any source outside of DHS
(except as described in FAR 15.503(antil the requirements of HSAM 3005.3@8 have been
accomplished. Neither contracting officers nor any other DHS employee shall issue an award
synopsis, public announcement, or any press release until the requirements in this subsection
have been satiied, when applicable.

(b) Local announcement. The timing of any local announcement must be consistent with the
requirements of Congressional notification in HSAM 3005-303

3005.30370 Congressional notification of contract actions.

(a) In accodance with Section 508 of Division E of Public Law 11181 ; Section 507 of

Division D of Public Law 116829, Consolidated Security, Disaster Assistance, and Continuing
Appropriations Act, 2009; Section 507 of Title V of Public Law -BB) the FY 2010 DHS
Appropriations Act; Section 507 of Division D of Public Law 122, Consolidated
Appropriations Act, 2012; and subsequent similar Appropriations Act provisions, Components
are required to provide Congressional notification as follows:

(1) For any contract aard, including letter contracts and awards to small businesses, in excess
of $1 million;

(2) For task and delivery orders made under DHS multiple award contracts using FY 2010 and
later appropriated funds with similar provisions;

(3) For task or delivery orderssing FY 2012 and FY 2013 muitear DHS funds in excess of
$10 million; and

(4) For task or delivery orders, in any amount, that causes cumulative obligations in a single FY
2012 and FY 2013 mutyrear account to exceed 50 percent of the total amount apgszpri
In this instance, a collaborative effort betwéardget Program, and Procurement personnel
is required to ensure that profgewngressional notification is accomplished.

The contract and order notification procedures contained in the success@i@kl&e to DHS
Management Directive (MD) Number 2140.1, Congressional Notification of Contract Awards,

this subsection, and Component supplementary procedures, shall be used to transmit the required
contract or order information on actions in exceghefthresholds identified above.

Appendix D, Congressional Notification Requirements, identifies both covered and not covered
actions.

(b) Contracts and orders obligating FY 2010 and later appropriated funds under DHS multiple
award contracts, valued in excess of $1 million or using FY 2012 and FY 2013/gauliDHS

funds in excess of $10 million or in any amount, if an order causedativelobligations in a

single account to exceed 50 percent of the total amount appropriated shall not be awarded, issued
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Failure to properly make Congressional notice may result in a violation of the Adeficiency
Act. DHS Form214001Congressional Award Notification is attached.

The contracting officer or other official of the Servicing Agency shall prepare and submit
Form 214001 & least five full business days prior to the planned award of the contract action
via electronicmail to:

Contracts@hg.dhs.gov
Contracting Officer (name)

The business day begins at 9:00 a.m. Eastern Time (ET). For notifications received after 9:00
a.m. ET, the first full business day will be the daylfaling receipt. For example, if a contract

or order is to be awarded on a Friday, DHS Form 2180 must be received by
Contracts@hg.dhs.qoDHS Office of Legislative Affairs) no later than 9:00 a.m. the previous
Friday.

Note: The DHS contracting officer should4iti as much information on the Form 21@0 as
possible prior to forwarding it as an attachment to the Servicing Agency for completion and
submission.

(2) The contracting officer shall complete a separate DHS Form@IL4&r each covered
contract or order. Multiple actions on the same DHS Form-2140ill not be accepted without
the prior agreement of the DHS Office of Legislative Affairs.

(3) Contacting officers shall note the anticipated date of award with the transmission of DHS
Form 214001 (i.e., in the body of the email message), which shall be at least five (5) full

business days after DHS Form 24@Dis transmitted to Contracts@hq.dhs.gdte contracting

officer, or the official who transmitted DHS Form 21@0, will receive confirmation that

notification has been made and may proceed with awarding of the contract or issuing of the order
and posting to FedBizOpps and public announcembaehvwhese procedures are applicable.

(4) In cases where it is determined Congressional notification would compromise national
security, DHS Form 21401 shall include as much information as possible without

compromising national security along with ingttion on how to obtain additional information

under an appropriate security clearance. Classified and sensitive unclassified information in the
DHS Form 214@1 and related documents must be appropriately marked and handled.

(e) Discretionary notifiation. HCAs are authorized to provide discretionary Congressional
notification when otherwise not required if it is determined the action is of special interest.
Discretionary Congressional notification shall be made under the same procedures and
timeframe as required Congressional notification. HCAs or their designated representative must
coordinate with the DHS Office of Legislative Affairs prior to submission of DHS Form-2140

to the electronic mailbox.

() Contracts Using FY2008 FunidNo Waive. Congressional notification to the Committees
of Appropriations of the Senate and House of Representatives for covered contracts being
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awarded using FY 2008 funds may not be waived and the notification must occur at least three
(3) full business days far to contract award.

(g) Contracts Using FY 2 0I0Omitedd\Naider. Sandressogall e nt Ye
notification to the Committees of Appropriation of the Senate and House of Representatives for
covered contract actions using FY 2009 orsgbsee nt year s6 appropriati on
in very limited circumstances. Those circumstances are limited to those situations where

compliance with Congressional notification procedures prior to contract award would pose a
substantial risk to humarfdi, health, or safety. Notification should be made concurrent (or

immediately thereafter) with awarding a contract or issuing an order. If a contracting officer
determines substantial risk to human life, health, or safety exists, the following procgzhlyes

(1) The Component HCA must advise the DHS Chief Procurement Officer or Deputy Chief
Procurement Officer of the intent to award a covered contract or order without Congressional
notification prior to awarding the contract or issuing the ordecaom@ance with paragraph (g)
above.

(2) The contracting officer must advise the DHS Office of Legislative Affairs as soon as he or
she knows that an award of a covered contract or issuance of a covered order is being
contemplated based on a situatiorewehcompliance with Congressional notification in
accordance with paragraph (d) above would pose a substantial risk to human life, health or
safety.

(3) DHS Form 2141 must clearly indicate that Congressional notification is being made
concurrent (ormmediately thereafter) with awarding of the contract or issuance of the order
because delay of the contract action would pose a substantial risk to human life, health, or safety.

(4) The description of the work to be performed contained in DHS For@@IL#nust clearly
demonstrate that delay of the contract action would pose a substantial risk to human life, health,
or safety.

(h) To promote compliance and clarify the relationship of Big&cific Congressional

notifications to other contract actionramuncements, Appendix E provides a summary of FAR
and DHS award notice requirements.

Subchapter 3005.4 Release of Information

3005.401 General.

After consultation with legal counsel or personnel from the Freedom of Information Act (FOIA)
office (as applicable), the contract file must be documented to provide the rationale for
withholding information other than that permitted to be withheldARR 5.401(b)

3005.403 Requests from Members of Congress.

(a) Individual requestsWhen DHS receives a request from a Member of Congress for

information regarding particular contract:
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(1) The HCA is delegated the authority of the agency head &#de15.403. The contracting
officer shall refer the proposed reply, with fudaimentation, to the HCA.

(2) The HCA shall notify the DHS Office of Legislative Affairs immediately upon receipt of a
request from a Member of Congress for information regarding any costécitation, or any
procurement sensitive informatiod copy of the request should also immediately be provided

to the OCPO throughROCUREMENTSUPPORT@hg.dhs.gand to the Component

legislative affairs office.If the request is from a Member of Congress aciimany capacity

other than as the Chairman of a Committee or Subcommittee, Speaker of the House, President of
the Senate, or Majority Leader of the Senate, the Component Freedom of Information Act

Officer and legatounsel must also be notified.

(3) The response to the Member of Congress must be coordinated through the DHS Office of
Legislative Affairs. The DHS Office of Legislative Affairs may also elect to have the
Component 6s Office of Legislative AfsftAmirs pro
copy of the response to Congress should be provided to OCPO through
PROCUREMENTSUPPORT@hg.dhs.gov

3005.404 Release of loaginge acquisition estimates.

3005.4041 Release procedures.

(a) and (b) The authorities undeiR 5.4041 are delegated to the contracting officer. The
contracting officer shall ensure that the conditions set foffARt5.4041(b) are adquately
addressed. Contracting officers must comply with the security requirements set forth under
HSAM 3004.4 concerning the release of classified information.

(c) Long range acquisition estimates are contained in the Acquisition Planning Foretaist Sy
(APFS). The APFS provides the annual DHS procurement forecast.
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Subchapter 3005.5 Paid Advertisements
3005.502 Authority.

Publication of paid advertisements must be approved one level above the contracting officer.

Subchapter 3005.7 Publicizing Requirements under the American Recovery and
Reinvestment Act of 2009

3005.701 Scope.

Appendix F provides a summary of publicig requirements that apply to actions funded in
whole or in part by the American Recovery and Reinvestment Act of 2009 (Pub.-b) 111
(Recovery Act).

3005.705 Announcement of contract awards.

(&) Congressional ar@ffice of Management and Budg&@NB) notification of contract
actions.

(1) As provided under HSAM 3005.30%(f), DHS has determined that it will make

discretionary Congressional notifications for all contract actions, regardless of type, funded by
the Recovery Act valued at more than $1lion. In addition, DHS retains the discretion to

issue Congressional notifications for actions funded by the Recovery act valued at less than $1
million on a caséy case basis. Pavard notification of Recovery Act funded awards to the
Office of Mangement and Budget (OMB) and Congressional notifications are not required for
purchase card transactions at or below the rparchase threshold.

(2) In addition, the OMB must approve all announcements of Recovery Act contract actions
prior to submissiomo the Appropriations committees.

(3) The following procedures apply for all contract actions funded in whole or in part by the
Recovery Act.

() The contracting officer prepares the DHS Form 2140

(i) The HCA (or a designee identified in wnig) must submit the DHS Form 21400
Erin.Cummings@hg.dhs.gov

(i) The contracting officer or other official designated by the Component must submit the DHS
Form 21401 to Erin.Cummings@hgqg.dhs.g@and cc:contracts@hg.dhs.gov

(iv) Erin Cummings or other OCPO designe# forward the Congressional notification to
OMB for approval to release.

(v) For actions viaed in excess of $1 million, OMB review and approval may extend the
normal processing time for Congressional notification beyond the customary five full business
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days. The contracting officer must not make award until the Office of Legislative Affdirs) (O

confirms that the Congressional notification has been submitted to the Senate and House of
Representatives Appropriations Committees. O
award can be made.

(vi) For actions valued at $1 million or le§sjn Cummings or other OCPO designe#l notify

the contracting officer or other official designated by the Component when DHS has received
OMB approval and provide the date that award can be made. When DHS uses its discretion to
make Congressional nothtion, the requirement for advance submission to the Senate and
House of Representatives Appropriations Committees does not apply.

(vii) I f the contracting officer has any que
coordinate, through thdCA or a designee identified in writing, with
Erin.Cummings@hg.dhs.gov

3005.771 Interagency Agreements.

(a) If a Component uses Recovery Act funds in an interagency agreement, the agreement must
spell out the assignment of agency roles and responsibilities, including reporting and posting
requirements necessary to fulfill the unique requirements of thevBgcAct in accordance with

FAR Part 5, sections 5.704 and 5.708his applies to any contracts, orders, or modifications
resulting under the interagency agreement

(b) OMB must approve announcements of Recovery Act interagency agreements prior to award.
This applies both to the award of the interagency agreement and to subsequent contracts and
orders awarded by the servicing agency. Congressional notificatdimaees to apply only to

the subsequent contracts and orders awarded by the servicing agency. The following procedures
apply for all interagency agreements funded in whole or in part by the Recovery Act.

(i) The contracting officer prepares awardomhation, providing the same data elements that
appear on the DHS Form 214Q.

(i) The HCA (or a designee identified in writing) must submit the award information to
Erin.Cummings@hg.dhs.gov

(i) Erin Cummings or other OCPO designee will forward the award information to OMB for
approval to release to the Appropriations committees.

(v) Upon notification of approval from OMB, Erin Cummings or other OCPO designee will
forward the approval to the HCA (designee identified in writing).

(vi) The contracting officer must not make award until Erin Cummings or other OCPO designee
confirms that DHS has received OMB approval.

(vii) I f the contracting officerehbdshsshaldy que
coordinate, through the HCA, witirin.Cummings@hg.dhs.gov
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CHAPTER 3006 COMPETITION REQUIREMENTS
Subchapter 3006.1 Full and Open Competition
3006.102 Use of competitive procedures.
Subchapter 3006.3 Other than Full and Open Competition
3006.302 Circumstances permitting other than full and open
competition.

3006.3021 Only one responsible source andatber supplies or
services will satisfy agency requirements.

3006.3022 Unusual and compelling urgency.

3006.303 Justification.

3006.3031 Requirements.

3006.3032 Content.

3006.3@ Approval of the justification.
3006.30470  Legalreview.
3006.3® Availability of the justification.
Subchapter 3006.5 Competition Advocates
3006.501 Requirement.
3006.502 Duties and responsibilities.
3006.570 Competition advocates for the procuring activity.

Subchapter 3006.1 Full and OpeiCompetition

3006.102 Use of competitive procedures.

(b) If only one responsible offer is received from the release of a competitive solicitation, the
contracting officer should attempt to ascertain the reasons for the lack of response and place a
written statement in the contract file documenting all conclusions regarding the lack of
competition under the solicitation prior to proceeding to award.

Subchapter 3006.3 Other Than Full and Open Competition

3006.302 Circumstances permitting other than fliland open competition.

3006.3021 Only one responsible source and no other supplies or services will satisfy
agency requirements.

(b)(4) The CPO will make the determination.
3006.3022 Unusual and compelling urgency.

(d)(1)(i)) The HCA is the approval authority for the written determination.
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(b) Inthe case of a contract award permitted under €8B22, Unusual and compelling
urgency, the justification shall be postediaw.fedbizopps.gowithin 30 days after contract
award.

Subchapter 3006.5 Competition Advocates
3006.501 Requirement.

The Component is authorized to designate #hing Activity Competition Advocates (PACAS)
subject to OCPO review and concurrence. Designation memoranda should be forwarded to the
DHS Competition Advocate through the Component HCA. In order to qualify as a PACA, an
individual must have a thoroughdnledge of the Federal acquisition system; not be assigned
any duties or responsibilities that are inconsistent KR 6.501 and have access to functional
specialis in areas such as contracting, engineering, legal, security, and utilization of small
business concerns, as may be necessary to effectively carry out his/her competition advocacy
duties and responsibilities.

3006.502Duties and responsibilities.

(b)(2)Asabasi s for the Departmental Competition
CAO in accordance with FAR 6.502(b)(2), Procuring Activity Competition Advocates shall
prepare and submit an annual Component Competition Report to the Departmental Campetitio
Advocate on or before December™tf each year for the preceding fiscal ye@omponent
Competition Reports should be submitted to the Departmental Competition Advocate through
PROCUREMENTSUPPORT@hq.dhs.gov

3006.570 Competition advocates for the procuring activity.

A listing with point of contact information for the Department Competition Advocate and
Procuring Activity Competition Advocates is maintained by the CPO obdiveg Business

with DHS page, and is accessible at:

Competition Advocates and Tagkder and Delivery Order Ombudsman | Homeland Security
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ACQUISITION PLANNING

Acquisition Plans
Definitions.

Policy.

Agencyhead responsibilities.
Otherof f i ci al 0s
General procedures.
Contents of written acquisition plans.

Additional requirements for major systems.
Additional requirements for acquisitions involving
bundling.

Reserved.

Reserved.

Advanceacquisitionplans.

responsi bi

Planning for the Purchase of Supplies in Economic
Quantities

Responsibilities of contracting officers.

Additional requirements foacquisitionsinvolving
strategicallysourcedcommaodities.

Scope.

Definitions.

General requirements.

Departmentwide contracts.

General requirements.

Use ofdepartmentwide contracts.

Source seletion evaluation fordepartmeniwide contract
vehicles.

Postaward notification.

Federal Strategic Sourcing Initiatives (FSSI).
General.

Definition.

Procedures.

Equipment Lease or Purchase
Acquisition considerations.

Inherently Governmental Functions
Applicability.

Policy.

General.

Procedures.
Balancedwvorkforcestrategy.
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Subchapter 3007.1 Acquisition Plans
3007.101 Definitions.

Acquisition Decision Event (ADE)eans a predetermined point within the acquisition phases at
which the investment will undergo a review prior to starting the next phase. The ADE is
formerly known as the Key Decision Point.

Consolidated Acquisition Plameans a written acquisition pléAP) that includes more than one
contract action. For example, a Component may have several different individual contract
actions that further its mission or an executive agent may cover all orders within the AP for the
strategic sourcing contracts. Chiming them into a single AP would conserve resources by
eliminating redundant AP development and AP review/approval/update processes.

3007.102 Policy.

(a) In addition to promoting full and open competition to the maximum extent practicable, as
well aspromoting the acquisition of commercial items, acquisitions shall be planned such that
the appropriate contract types are selected and such that all technical, business, management, angl
other significant considerations are addressed as prescribed bydfARand as supplemented
herein.

(b) Reserved.

(c) Allinter and intraagency acquisitions (IAA) shall be planned. See HSAM 3017 for a
discussion of direct and assisted IAAs. Acquisition planning requirements for IAAs are as
follows:

(1) For an asisted acquisition:

The requesting agency (DHS or other agency) may delegate preparation of an AP to
the servicing agency (DHS or other agency), but the requesting agency shall provide
support and assistance as needed. Either the requesting or thagagency may
prepare and approve the AP in accordance with the applicable interagency agreement
(IA). If the IA states that DHS shall prepare the AP, the AP shall be completed in
accordance with this Chapter. See HSAM 3017-BR1or the policy if aragency

other than DHS prepares the AP.

(2) For a direct acquisition:
The requesting agency (DHS or other agency) prepares the AP for the 1AA.
(3) IAA documentation requirements:

(i) For intraagency acquisitions, a copy of the AP shall be maintaméte DHS
contract file.

(i) For interagency acquisitions, the IA shall state where the AP is maintained.
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(d) When an AP is required, a solicitation shall not be issued until an AP has been completed
and approved. See exceptions in paragraphSgg the AP Matrix in HSAM 3007.103(e)(5).

(e) A consolidated AP may be prepared for Departmeé vehicles when practicable. When

a consolidated AP is feasible, it shall include planning for all task/delivery orders and calls to be
placed against theehicle. Evidence of planning includes the task or delivery orders and calls
that meet the maximum ceiling price, maximum contract value, or total estimated value of the
contract or agreement and the language in the AP shall specifically state thBtdbeess all

task and/or delivery orders or calls up to the total contract value. When a consolidated AP for a
Departmentwide vehicle does not cover the task/delivery orders or calls, an AP shall be
prepared in accordance with the AP Matrix in HSAM 3Q03(e)(4).

() Each major system as defined in HSAM 3034 shall have one consolidated AP for the system.

(g) Written APs are required for procurements that meet the criteria and thresholds in HSAM
3007.103(e) with the following exceptions:

(1) Agreemats between DHS and another federal agency that are not interagency
acquisitions per FAR 17.500(c);

(2) Transactions under which all work is performed by DHS personnel.

(3) Emergency acquisitions. An acquisition is considered an emergency acquisition
when the need for the supplies/services is of such unusual and compelling urgency that
the Government would be seriously injured if the supplies/services were not immediately
acquired. The contract file for the emergency acquisition, however, shall duciin@e

basis for determining contract type and the appropriate certification level of the
Contracting Officerdos Representative (CO

(4) Task or Delivery Orders where written APs have been approved at the base contract
level (e.g., indénite delivery vehicle (IDV) or consolidated AP) and the approved AP
includes planning for all task or delivery orders issued after award. For example, the task
or delivery orders shall be included in the total estimated value or ceiling price and the
language in the AP shall specifically state that the AP covers all orders issued under the
IDV.

(5) Orders/calls under Basic Ordering Agreements (BOAS) or Blanket Purchase
Agreements (BPAs) where written APs have been approved prior to award of the initial
BOA or BPA and the AP includes planning for orders/calls issued after award. For
example, therders shall be included in the total estimated value, ceiling price, or
maximum value and the language in the AP shall specifically state that the AP covers all
orders issued after award.

(6) Contracts awarded as a result of a Broad Agency AnnountéBreA) where a

written AP has been approved prior to issuing the BAA and the AP addresses the total
value of all awards to be made as a result of the BAA; the types of awards to be made,
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e.g., firmfixed price, time and materials, cost reimbursement, abcl the AP
specifically states that the AP covers all awards made as a result of the BAA.

(7) Actions such as orders, calls, contracts or modifications to orders, calls or contracts
occurring subsequent to an approved AP have already been inakiged of the AP
revision.

(8) Individual procurements under an approved consolidated AP.

(9) Procurements conducted under the Small Business Innovative Research Program
(SBIR).

(10) Individual procurements in support of construction projects prtbeurements are
covered in the construction project plan.

3007.103 Agencihead responsibilities.

(e) Criteria and Thresholds.
(1) The requirement for a written AP does not satisfy the requirement for an Advance
Acquisition Plan (AAP). AAPs shalledbdeveloped for all acquisitions over the simplified

acquisition threshold (SAT) and entered into the Acquisition Planning Forecast System
(APFS) database availablehdtp://apfs.dhs.gov/Login/Login.asp

(2) When an AP is not required, acquisition planning is still required by the FAR. The
requisitioner shall include the following affirmative statement that acquisition planning
wasdoneAf Acqui sition planning wasfficeramr di nat ¢d
appropriate subject matter experts and completed on month/day/year with all parties in
a g r e e nhbisistaterent shall be included in the purchase request (PR) package.

(3) Delivery or Task orders issued under Departmadé vehicles mauytilize the
streamlined AP template for Strategic Sourcing orders (See HSAM 3007.103(e)(5)(iii)),
unless a consolidated AP has already covered the orders.

(4) APs for supplies and services shall be prepared in accordance with the following AP
Matrix:
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Acquisition Plan Matrix
Threshold Contract Type of AP
Type
> SAT* to < $10M FFP** No written AP requirement (See
3007.103(e)(2))
O $10M for norMajor System Acquisitions| FFP** Streamlinedbr Streamlined for
Strategic Sourcing Orders
> SAT* for nonMajor System Acquisitions | OTFFP*** Streamlinedbr Streamlined for
up to designation as a Major System Strategic Sourcing Orders
Acquisition
All Major System Acquisitions (Level 1,2 o1 ALL Formal
as designated by the Deputy Secretary, Ch
Acquisition Officer, @ ADA)

*SAT: Simplified Acquisition Threshold; See FAR 2.101 for current thresholds.

*EFP: Firm-Fixed-Price

**OTFFP: Other than FirrFixed-Price actions include all other contract types listed under FAR Part 16
that are not FFPOTFFPactions include:fixed price contracts with economic price adjustment, fixed

price incentive contracts, fixed price contracts with prospective price redetermination, fixed price ceiling
price contracts with retroactive price determinations, fixed pricel lef effort term contracts, cost
reimbursement contracts, incentive contracts, ‘meématerial contracts, labdrour contracts and letter
contracts.

Note: See DHS Directive Numb#02-01, Acquisition Management Directive Revision
1 athttp://dhsconnect.dhs.gov/policies/Instructionsf102

01 Acquisitiom_Management_Directive_RevOl.m@ifd Revision 2
http://dhsconnect.dhs.gov/policies/Instructionsf102

01 _Acquisition_Management_Directive Revii#.which together constitutes Directive
102-01. DHS Directive Numbet02-01 provides the acquisition level thresholds and
definitions.

(5) There are three type$ AP templates:
() Formal;
(i) Streamlined; and
(iif) Streamlined for Strategic Sourcing/Departmende orders.

All AP templates can be accessed at the following link:
http://dhsconnect.dhs.gov/org/comp/mgmt/cpo/paw/Acquisition%20Templates/Forms/All

Items.aspx

(6) For orders/calls where written APs have been aggrav the base contract level
(e.g., IDV or consolidated AP), BOA or BPA:

(i) If the orders/calls were not included prior to award, the AP may be revised
after award to include such orders/calls, provided the appropriate justifications
have been prepad and approved to support the increase in the total estimated
value, ceiling price, or maximum value.
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(i) In instances where a revised AP exceeds an approval threshold, the AP shall
be submitted for approval in accordance with the approval requiterset forth
herein.

(i) AP revisions are subject to the same review and signature process as the
original document. Revisions may be made with change pages or by complete
revision of the AP. The AP shall receive a revision number.

(iv) This subsection also applies to contracts awarded as a result of a BAA.
() Review and Approval of APs.
(1) Review:

(i) All APs shall be reviewed by at least the acquisition planner

(See 3007.1030(a)), small business specialist (See HSAM 3007.104(d)drend
contracting officer. The Head of the Contracting Activity (HCA) may require
additional reviews.

(i) For sole source procurements the cognizant Procuring Ac@atyipetition
Advocate (PACA) within the Component shall review APs, which includes
Limited Sources Justification, Fair Opportunity Exceptions or Justification for
Other Than Full and Open Competition, with estimated values exceeding $50M
(except wherthe Public Interest exception at FAR 6.3D% used).

(2) Approval:
(i) Unless Chief Rocurement Officer (CPO) approval is required:
(a) For FFP acquisitions:

(1) All APs less than $50 million shall at a minimum be approved
by the contracting officer.

(2) All APs above $50 million, the HCA shall designate the
appropriate level of appval based on the value, complexity and
risk of the acquisition (unless CPO approval is required).

(b) For OTFFP acquisitions:

(1) HCA procedures shall ensure that the AP is approved at least
one level above the contracting officer pursuant to FAR3(jL
regardless of the dollar value.

(i) APs requiring CPO approval shall be properly coordinated with pertinent
functional office/stakeholders prior to submission to the CPO for approval and
shall be reviewed and concurred upon by the Component HOAPS that
require CPO approval shall comply with the following procedures:
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(@) CPO approval is required for the following:

(1) For program acquisitions with a life cycle cost of $300 million
or more;

(2) For service acquisitions with an annugbenxditure level of
$100 million or more; and

(3) Any other AP designated by the CPO.

(b) For APs below the designated threshold of this section, approval shall
be in accordance with HCA procedures, unless the CPO specifically
designates that the AP ta@ges CPO approval.

(c) Inthose instances where the initial AP was approved below the CPO
approval threshold, but a revised AP is subsequently prepared that meets
the threshold, the revised plan shall be approved by the CPO.

(d) If an AP requires CP@pproval, the HCA shall submit the AP to the
CPO for approval not later than 45 days prior to the scheduled Acquisition
Review Board (ARB). If an ARB is anticipated but has not been
scheduled, the AP shall be submitted for review not later than 30 days
prior to the issuance of the solicitation. If an ARB is not required, the plan
shall still be submitted for review not later than 30 days prior to the
issuance of the solicitation. APs shall be submitted for CPO approval
through the Director, Oversight &trategic Support Division (OSS) at:
PROCUREMENTSUPPORT@HQ.DHS.GOV

(e) Inthose instances where the AP was recently approved and/or is
current, it shall still be submitted with the other documergaired for

the ARB. If the AP is current and no substantial changes have been made,
it does not require another CPO approval.

(H The HCA may request a waiver from the requirement for CPO
approval of an AP. Any such waiver request shall be submitted by the
HCA through the Director, OSS at:
PROCUREMENTSUPPORT@HQ.DHS.GOWaker requests shall be

in writing and contain sufficient detalil to clearly demonstrate the basis for
the request. Waivers for major system acquisitions of services and
supplies shall be reviewed by the appropriate Acquisition Decision
Authority (ADA) and $all not be considered unless the ADA concurs
with the waiver.

(g) Classified or Sensitive APs that require CPO approval shall be
coordinated with the Director, OSS (See (f) above) or the Director,
Procurement Support Branch (PSB). Either the OSS orl#®Btor must
be aware that the document and any supporting documentation require
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review and approval. Those documents marked classified or sensitive
shall not be forwarded to the procurement support email inbox because it
is not a classified system. d$e APs and supporting documentation, if
classified or sensitive, shall be hand carried or appropriately couriered to
the OSS or PSB Director for review, coordination and approval.

(h) The CPO ralelegated the approvals of APs to the Deputy Chief
Procurenent Officer (DCPO). Therefore, all APs for CPO approval shall
have the name of the DCPO, instead of the CPO, in the signature block for
approval.

3007.10370 Ot her official sdé responsibilities.

(a) Acquisition planner/Technical officialThe acquision planner, who can be the

requisitioner, technical official, program manager, end user, shall develop and annually update
the AP. The acquisition planner shall be a government employee who works for the requiring
agency if outside of DHS or within thequiring component if within DHS. The acquisition
planner shall ensure timely development and completion of the AP such as the history,
requirement, quality, quantity, delivery, budget and cost estimates. Among other functions
identified in FAR 7.103 an@d.106, and as appropriate to the acquisition, the acquisition planner
shall:

(1) Coordinate with an acquisition planning team comprised of personnel responsible for
significant aspects of the AP such as the contracting officer, COR, as well as personnel
responsible for fiscal, legal, small business, technical, security and logistics,
environmental, energy, safety, earned value management (EVM), personnel security,
information technology (IT), security and enterprise architecture issues. (Also See
HSAM 3007.104(b));

(2) Provide input to the AP as necessary;,

(3) Obtain applicable concurrences such as small business office concurrence, etc., as
necessary;

(4) Route the AP through the approval process;

(5) Review the AP on an annual basis in conjamcivith the contracting officer. As
appropriate, the AP shall be revised following each review to reflect the occurrence or
need for a major program change, or other significant change to the approved plan.
Generally, a change is significant if therarsalteration in the acquisition strategy,

including the contract type or method of procurement; a change in scope; and/or a chang
in the dollar value of the item procured. AP revisions are subject to the same review and
signature process as the origidacument. Revisions may be made with change pages

or by complete revision of the AP. The AP shall receive a revision number; and

U

(6) Ensure the planning includes nominating at least one qualified COR as early as
practicable in the acquisition procdes all acquisitions valued above the SAT and for
smaller acquisitions if the contracting officer indicates a COR is desired. For IDVs, the
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planner may choose to nominate the COR at the order level instead of the contract level,
in which case a plannehauld ensure the contracting officer receives the COR

nomination package prior to issuance of the order. See Office of Management and
Budget Memorandum entitled, fARevisions t
Contracting OffiRERACCOR) RepgrnesdntBSapt eabec
(http://www.whitehouse.gov/sites/default/filesib/procurement/revisiorts-the-federat
acquisitioncertificationfor-contractingofficersrepresentatives.ppénd Department

wide policies and procedures, including HSAM 3042.270 to determine the required
gualifications for the nominated COR.

(b) Contracting officer.The contracting officer, as a member of the acquisition planning team,
shall provide applicable input for the plan such as the type of contract to be used, setting
procurement milestones, and on-aside considerations. Among hish&r acquisition planning
duties, the contracting officer shall document in the AP the rationale for the selection of other
than a FFP contract type such as-teshbursement, labor hour, or time and material contract
type, etc. In addition, the contramg officer shall:

(1) Coordinate with the small business specidtistacquisitions that may involve

bundling, coordinate with the Component, DHS Office of Small Business Utilization
(OSDBU), and the Small Business Administration (SBA), as appropriate, in accordance
with the review and approval requirement$6iR 7.107(¢;

(2) For acquisitions in support of disaster or emergency relief activities, consult the
Disaster Response Registryhdtips://www.sam.gov/portal/public/SAMVhen

contracting for debris removalistribution of supplies, reconstruction, and/or other
disaster or emergency relief activities. The registry contains information on contractors
who are willing to perform disaster or emergency relief activities within the United States
and its outlying aas. (See FAR 7.103(y) and FAR 26.205).

3007.104 General procedures.

(@) In accordance with FAR 7.1@®J, acquisition planning should begin as soon as the agency
need is identified. Planners shall pay close attention to the procurement administaatiwae
(PALT) needed to award complex procurements using various methods of procurement and
contract types, taking into consideration the need for vendor engagement, and the need to
conduct the analysis required by HSAM 3007.503. Early formatiorecdi¢hjuisition planning

team shall ensure that the appropriate subject matter experts described at HSAM 3007.103
and FAR 7.104 are involved in the development of the AP; that there is sufficient time to ensure
that the contracting officer complies with @equirements of law, executive orders, regulations,
and all other applicable procedures, including clearances; and that goods and services are
procured in a timely manner and at a reasonable price to meet mission needs.

(b) The acquisition planner dhmtegrate the efforts of all personnel in accordance with FAR
7.102(b). Also see HSAM 3001.10®(a). The team shall include at a minimum the
contracting officer and small business specialist. It may also include security, environmental,
privacy, logstics and end user personnel. The contracting officer, as the developer of the
procurement strategy to be deploysidallplay a key role in the planning. Working together, the
acquisition planner and the team shall prepare and execute the AP.
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(c) Reserved.

(d) Planners shall ensure APs are coordinated with the appropriate small business specialist in
accordance with the threshold at FAR 7.104(d)(2).

(e) Reserved.

(H Allow adequate time for the procurement process. Acquisition planneraisbeds all
requirements to ensure applicable projects and requirements are planned. HCAs should issue
instructions establishing PALT and eoff dates to assist planners and reduce end of year rushed
procurements. Whesstablishing?ALT and cutoff dates, HCAs shall remain cognizant of

federal holidays and their possible impact to the procurement process. Acquisition planners in
conjunction with their contracting officer shall set realistic procurerapatific milestones that

take into account federhblidays as nofbusiness days for contracting staff and industry

partners Contractors shall be given a reasonable amount of time to prepare submissions
assuming no work is performed on Federal holidays.

(g) Complex procurements that require a balameadforce analysis and vendor engagement
require significant leatime. Planners shall include sufficient time in the schedule for each step
in the procurement process in order to comply with law, regulation and DHS policy and ensure
the end user receivéise required good or services at a fair and reasonable price.

3007.105 Contents of written acquisition plans.

(c) Refer to HSAM 3007.103(e)(6) to access the three AP templates. The streamlined (MS
Word version or APFS version) and formal AP (DA&uisition Planning Guide) can be

tailored to meet the specific needs of the requirement. Template sections shall not be deleted. |
a section does not apply, pl anapplcabiityshal | i n
Planners shall ensure thateddiligence is performed to support an N/A response. If there is
additional information that needs to be added to the template based on the requirement,
Components have the flexibility to tailor the templates to add the additional information.

(d) Maja systemsshallinclude a vendor engagement strategy andmajor systems are
encouragedo include a vendor engagement strategy in the AP or separate contract file
memorandum that:

(1) includes at least one industry day, agwkcitation or pregproposal conference, or
the issuance of a Request for Information (RFI); and

(2) allows for a reasonable amount of @meone engagement; and

(3) allows time for discussions, as nedad in accordance with FAR Part 15, during
the proposal evaluation process; or

(4) provide a written justification in this section of their AP as to why those steps are
unnecessary (applies only to major systems APS).
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3007.106 Additional requiremens for major systems.
(e) In addition to the information required in FAR 7.105, the AP for major systems shall:
(1) Be tailored to a particular major acquisition program;

(2) Include significant/major program contractual actions including-iatetintra-
agency acquisitions appropriate to the particular ADE or program phase; and

( 3) Provide the program managero6s over al |l

most effective, economical, and timely manner through one major or a portfolio of

multiple acquisitions. (The information provided in APs for major system acquisitions
evolves and becomes more detailed as more information becomes available and plannin

progresses in later program phases.)

3007.107 Additional requirements for acquisitionsnvolving bundling.

(&) The acquisition planner shall conduct market research to determine whether bundling is
necessary and justified. See FAR 10.001(a)(2)(iv), FAR 10.001(a)(3)(vi), FAR 10.001(c) and

HSAM 3010.001(c) for additional requirements.

(b) Reserved

(c) The DHS Deputy Secretary, without redelegation, shall determine that bundling is necessary
and justified under the circumstances at FAR 7.107(c). When the contracting officer believes

these circumstances apply to the acquisition, the It forward the following to the CPO:

(1) A copy of the approved AP required by FAR 7.105 and FAR 7.107;

(2) A copy of the SBA representativeos

concurrence with the bundling of requirements or the deciditredHCA (see HSAM
3019.505); and

( 3) A copy of the contracting officer 6f4

below the monetary thresholds un& &R 7.107(bwere derived. The documents shall
be submitted via email to the Director, OSS, for CPO approval at
PROCUREMENTSUPPORT@HQ.DHS.GOWhe CPO shall review the information.

If the CPO proposes to recomndetisapproval to DHS Deputy Secretary, the reasons for
disapproval shall be discussed and resolved at a managerial level within the Component,
The CPO findings on any unresolved issues shall be forwarded by the CPO to the Deput)

Secretary for a final desion.
3007.170 Reserved.
3007.171 Reserved.

3007.172 Advancecquisition plans.
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(a) Procurement forecast data is entered into the APFS in accordance with HSAM 3@¥9.202
via an AAP. AAPs shall be developed for all acquisitions over the SAT and input into the APFS
database available attp://apfs.dhs.gov/Login/Login.aspXAA AAP requirements are as

follows:

(1) For intraagency assisted acquisitions, an AAP is required for all acquisitions over
the SAT.

(2) For interagency assisted acquisitions where DHS is the serviangyegn AAP is
required over the SAT.

(3) An AAP is not required for interagency assisted acquisitions where DHS is the
requesting agency. The servicing agency shall forecast the opportunity based on their
agency policy.

(b) AAPs shall be developed arfiscal year basis and shall be modified as necessary
throughout the acquisition cycle using APFS. At a minimum, the information in the APFS shall
be reviewed and updated on a semnual basis.

(c) The AAP contains the integrated/coordinated effoirt| personnel engaged in managing

the acquisition process. APFS ensures that the effort is coordinated between the program office
and procurement office. Program Offices enter the detailed AAP into the APFS database and
electronically route the planasrAPFS to the appropriate contracting offic@ontracting Officers
review, approve, or reject AAPs and route them to the AAP/Small Business (SB) coordinators
for action.

(d) The Component AAP/SB Coordinators shall review approved AAPs in the APF&h&om
respective Component, ensure they are accurate and mark them complete. This will result in the
AAPs being published in APFS. The Component AAP/SB Coordinators shall ensure that their
respective Components update and validate the AAPs on or beddpeHS due dates. The DHS
AAP Coordinator shall work closely with the DHS OSDBU and shall provide the due dates to
the Component AAP/SB Coordinators. The DHS AAP/SB Coordinator and DHS OSDBU shall
also provide assistance to the Component AAP/SB Cooailshed ensure timely and accurate
submissions.

(e) The contracting officer shall not release a solicitation until the AAP is approved. AAPs shall
be reviewed by the contracting officer for accuracy prior to the release of a solicitation.

(N In the eent of an emergency acquisition, AAPs shall be prepared and approved as soon as
practicable.

(g) No later than October 15 of each year, the Office of the Chief Procurement Officer (OCPO)
will establish Componergpecific acquisitions to be reviewed amatify each HCA. The HCA

shall notify the specific contracting office of the required annual review and approvals as
established by the OCPO.

(h) AAPs created and managed in the APFS shall not contain Classified or Sensitive
Information. DHS Managemenlirective 11042.1, Safeguarding Sensitive but Unclassified (For
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Official Use Only) Information, limits the disclosure of information obtained or developed in
carrying out certain security or research and development activities to the extent it has been
determined that disclosure of the information would be an unwarranted invasion of personal
privacy; reveal a trade secret or privileged or confidential commercial or financial information;
or be detrimental to the safety of passengers in transportatiar.td’entering certain

acquisition data in the APFS database, program personnel and contracting officers should consult
with appropriate representatives from the Legal Counsel, Privacy Office, Security Office, and
Freedom of Information Act Office regardjrany questions or concerns they may have
regarding the sensitivity of information. If the information is not determined to be sensitive, an
AAP shall be prepared in the APFS database.

Subchapter 3007.2 Planning for the Purchase of Supplies in Econon@uantities.

3007.204 Responsibilities of contracting officers.

(&) Reserved

(b) Before continuing with the negotiation or award of the acquisition, the contracting officer
shall decide, in conjunction with the program manager, if continnungeighs the potential cost

saving benefits of delaying the acquisition.

3007.270 Additionalrequirements foracquisitions involving strategically sourced
commodities.

3007.2761 Scope.

This section describes the roles and responsibilities relaf@drining Departmenwide
contracts, and DHS6 role in Federal Strateg

3007.2702 Definitions.

Business Casmeans a document used for capturing the business rationale and strategy decisions
for a departmentvide contractlt addresses the business need, alternatives, anticipated risks,
expected cost, measurements, benefits, and acquisition strategy. The business case templates
(Streamlined and Full) are available on the Strategic Sourcing Program Office (SSPO) Intranet
at: http://dhsconnect.dhs.gov/org/comp/mgmt/cpo/oss/Pages/StrategicSourcing.aspx

DHS Commodity Counatheans a cros€omponent working group comprised of executive
senior leadership who approve commodity strategies for Departa@atnitiatives and appoint
or recommend Component representatives for the DHS Commaodity Working Group.

DHS Commodity Working Group (CW@ans a crossomponent working group comprisetl
Component subject matter experts, program/project managers, and procurement personnel that
identify a strategic sourcing opportunity within a set of related commodities and conducts
detailed analysis of component level budget, spend, and acquistictices to develop the
necessary documentation required for the procurement.
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Governmentide contractmeans any contract vehicle available for use by Federal Agencies and
includes FSSI, Governmentide Acquisition Contracts (GWACSs), BPAs, and Midteny
contracts.

3007.2763 General requirements.

(&) The DHS SSPO shall implement the Departmadé approaches to acquiring goods and
services. The SSPO shall collaborate with stakeholders to develop and deploy sourcing
strategies that enhance mission performance and improve acquisition effici@nicy e

structured, phasedriented framework identified in the SSPO Concept of Operations available at
http://dhsconnect.dhs.gov/org/comp/mgmt/cpo/oss/Paga§iicSourcing.aspx

(b) Components shall involve the SSPO during the requirement identification and definition
phases of an acquisition to determine if an existing Deparimidetcontract is in place or is
anticipated, and to determine if the requiretriends itself to the establishment of a Department
wide contract.

(c) When developing Componewide contracts, Components shall coordinate with the SSPO

to determine if another Component(s) has requirements for similar goods and/or services. If
requirenents are similar, the Component(s) shall work to provide information to assist with the
development of a Departmewide contract and shall assist with such responsibilities as
identifying common requirements, current prices, existing contractual agrese e required
terms and conditions; providing future requirements and spend forecasts, establishing ordering
procedures; determining contract management and administrative processes; developing a
methodology for calculating savings; and establishingnteqy procedures to track purchase
volume, spend, and savings.

(d) Prior to pursuing an acquisition outside of a Strategic Sourcing vehicle notwithstanding any
exceptions identified in HSAM Section 3007.2Z1Components shall review the published

listing of Departmentvide contracts available on the SSPO Intranet
(http://dhsconnect.dhs.gov/org/comp/mgmt/cpo/oss/Pages/StrategicSourcintpairrmine

if the requirement can be met through a current or planned Departmidaicontract.

3007.271 Departmentvide contracts.

3007.2711 General requirements.

(a) Before establishing a Departmavitle contract, it shall be supported by a written business
case. lfthe acquisition is below the Office of Management and Budget (OMB) threshold (See
HSAM 3007.2711(c)(2)) a streamlined business case shall be prepared. At a minimum all
business cases shall meet the following requirements:

(1) Demonstrate the value ottalslishing a new Departmemtide contract vehicle
versus establishing a Governmavitle or Componenivide vehicle;

(2) Identify any existing Governmentide, Departmentvide or Componenivide
contracts that would satisfy the need,;
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(3) Describe the reas(s) why a new Departmenmtide contract should be established in

lieu of using an existing Governmemntde contract;

(4) Discuss the DHS customer(s) and the steps being taken to reflect any anticipated or

future change conditions; and

HSAM Chapter 3007

(5) Evaluate the faors considered in reaching a conclusion that a Deparwidat
contract is consistent with and beneficial to the DHS mission.

(b) The program office shall prepare the business case. The SSPO will assist with the
preparation of the business case andlsuibmit the document for CPO approval.

(c) Guidance in this section applies to planned Departmiglg vehicles meeting the criteria

described in (c)(1) and the thresholds of (c)(2). A full business case shall be developed when:

(1) The preliminary busess case for GWACs, Mulfigency Contracts and BPAs shall
be developed consistent with the SSPO business case template and posted to the OMB

MAX system upon request or if the thresholds in (c)(2) applies.

(2) The criteria and estimated dollar threstsdtiforth in the Office of Federal

Procurement
Cases for Certain Interagency and Agecg e c i f i c

Policy

September 29, 2011 and available at:

http://www.whitehouse.qgov/sites/default/files/omb/procurement/memo/develdpmen

Memor andum,
Acqui sitions,

iDevel

reviewand-approvalof-businessasedor-certairinteragencyandagencyspecific

acquisitionsmemo.pdfrequires Departmeswide business cases meeting the thresholds
t abl

in the

e below to

be

upl oaded to

duringthe advance acquisition planning phase for a minimum of 15 days to permit
review by interested Federal stakeholders. The OMB MAX system is available at:
https://max.omb.gov/community/x/b5G8IQ

Acquisition Vehicle

Anticipated Solicitation Release

Business case is required when th

Date estimated value of the proposed
acquisition vehicle is equal to or
greater tha
Governmenwide Acquisition 5 All GWACS regardless of estimate
Contract value
C0v§redMuIt| -Agency Contract or 5 $250 Million
Multi-Agency Blanket Purchase
Agreement FY13 $100 Million
Covered Agenayspecific Contract
or AgencySpecific Blanket FY14 $50 Million

Purchase Agreement

(3) Based on Federal stakeholder feedbadetarmination shall be made to either
proceed with a new procurement (finalize) or to cancel the business case of which the
status shall be updated in OMB MAX system.
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(4) When establishing or renewing a GWAC, at a minimum, Section 2: Scope and
Section 4:Potential Duplication of the business case shall be reviewed and approved
using the OMB MAX ABusiness Case Commun

(5) The SSPO shall formally submit the approved business case to OMB as a part of thq
request by the agency head or deputy taakH Director, requesting executive agent
designation to award and manage the GWAC.

(d) OSDBU and the DHS Office of the Chief Information Officer (information technology
acquisitions only) shall approve the business case prior to submitting the buaseets €PO
approval.

(e) The CPO shall approve the designation of an acquisition as a Depastdeeobntract and
as mandatory with exceptions based on review and approval of the business case. Written
approval by the CPO shall be received prior tairgg a presolicitation synopsis or other public
notice.

(H If not approved in the business case a separate request for Executive Agent Designation shpll

be developed by the SSPO. The HCA shall review the Executive Agent Designation and submit
for CPO aproval through the Director, OSS via the following email address:
SSPO@hg.dhgov.

(g) The approved business case shall be maintained as a part of the contract file.
3007.2712 Use ofdepartment-wide contracts.

SeeHSAM 3017.7102 for the requirements, procedures and exceptions for use of Department
wide vehicles.

3007.2713 Sourceselectionevaluation for department-wide contract vehicles.

(@) In accordance with Department of Homeland Security Management Dit@8thod.,
Development and Use of Strategic Sourcing Vehicles, DHS Components and Headquarter
offices shall nominate at least one person to serve as an evaluator to support source selection
efforts for Departmentvide contract vehicles. Directive 080 isavailable at:
http://dhsconnect.dhs.gov/org/comp/mgmt/cpo/oss/Documents//Strateqic%20S&irategic
%20Sourcing%20Policy%20Links/Directive%20060/main.html

(b) Evaluators shall meet the necessary qualifications as specified in the request by SSPO.

(c) Request for exception to this requirement requires OCPO approval and shall be submitted {
Director, OSS via the following email addreSSPO@hg.dhgov.

3007.2714 Postaward notification.
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(a) The HCA shall notify the CPO once the Departrvade contract is awarded in order to
distribute and poshformation about the contract on the SSPO intranet site. See HSAM
3005.30370 for requirements/procedures.

(b) The contracting officer shall provide the SSPO electronic copies of all contract modifications
and other documentation, i.e., ordering guamtract overview, and vendor contact
information.

3007.272 Federal Strategic Sourcing Initiatives (FSSI).
The primary goals of FSSI are to strategically source across federal agencies; establish

mechanisms to increase total cost savings, value, af@emmomic participation; collaborate
with industry to develop optimal solutions; share best practices; and create a strategic sourcing

community of practice. FSSI solutions proVi

goal for crosggovernment paicipation.

3007.2721 General.

Reserved.

3007.2722 Definition.

Federal Strategic Sourcing Initiative (FS®)a governmentvide commodity working group
chartered under the purview of the Feder al
General Services Administration, to encourage cgm&rnment collaboration, identification of
commodities and services common to all agencies, and adoption of industry best practices for
strategic sourcing initiatives.

3007.2723 Procedures.

(a) DHS paticipates in FSSI initiatives that collectively achieve DHS and FSSI goals.

(b) The OCPO shall serve as the DHS interface through active participation in the FSSI
Working Group by assisting, when necessary, in the planning, development, and execution of

governmemwide solutions.

(c) Components shall provide subject matter expertise and requirements upon request of the
OCPO.

Subchapter 3007.4 Equipment Lease or Purchase.
3007.401 Acquisition considerations.

The contracting officer shall make argquired comparison and document the contract file. See

FAR 7.401 for factors that should be considered.

Subchapter 3007.5 Inherently Governmental Functions
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3007.502 Applicability.

This subchapter applies to all contracts and orders for services pursbBAR 502, except

when services are incidental to the acquisition of supplies. Contracting officers should consider
the Product Service Code (PSC) when determining if the services are incidental to the acquisition
of supplies. If the PSC is a service epthe guidance under HSAM 3007.5 applies.

3007.503 Policy.

(a) DHS Components and HQ personnel shall ensure inherently governmental functions are
reserved exclusively for performance by Federal employees pursuant to FAR 7.503.

(b) The list of exampis of functions considered inherently governmental functions and

functions considered closely associated with inherently governmental functions are contained in
the DHS Performance of Inherently Governmental and Critical Functions Guide.
(http://dhsconnect.dhs.gov/org/comp/mgmt/cpe/fgecquisition%20Alerts/11
30%20Amendment%2001%2620Attachment%201%20
%20DHS%20Guide%200n%20Performance%200f%20Inherently%20Governmental%20Critical
%20Functions.pdf This list for inherently governmental functions is not all inclusive.

(c) Program manage and contracting officers shall review all proposed requirements for
services during the acquisition planning stage pursuant to the procedures described at HSAM
3007.50371 to ensure that contracts, including orders placed against BPAs and BOAs, tshall no
be used for the performance of inherently governmental functions. This also includes services
procured using IAAs for direct and assisted acquisitions pursuant to FAR 17.5, regardless of the
statutory authority unless an exception described at FAR Q(¢)p8pplies. Inherently

governmental activities require the exercise of substantial discretion; however, not every exercise
of discretion is evidence that an inherently governmental activity is involved. Rather, the use of
discretion must have the efteaf committing the Government to a course of action when two or
more alternative courses of action exist and decision making is not already limited or guided by
existing policies, procedures, directions, orders or other guidance that:

(1) Identify speified ranges of acceptable decisions or conduct; and

(2) Subject the discretionary authority to final approval or regular oversight by agency
officials. An activity may be properly awarded to a contractor where the contractor does
not have the authoyitto decide on the course of action, but is tasked to develop options
or implement that course of action, with agency/program office oversight. The following
factors should be considered when deciding whether to award a contract for services:

(i) Congressional legislative restrictions or authorizations.

(i) The degree to which official discretion is or would be limited, i.e., whether
the contractor involvement is or would
ability to develop and consider optiooiher than those provided by the contractor
is inappropriately restricted.

3007.50370 General.
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(&) All proposed requirements for services, including expiring contracts that wil be re
competed, shall undergo an analysiensure that any proposeshtract award for services does
not include any inherently governmental functions or unauthorized personal services. The
analysis also applies to all services procured using IAAs for assisted acquisitions and direct
acquisitions when DHS is the requestaggncy pursuant to FAR 17.502task orders issued
against IDVs; orders issued against BPAs or BOAS; services procured using letter contracts; and
previous contracts awarded on a fcampetitive basis.

(b) An analysis is comprised of:

(1) Awritten deermination for alproposed requirements for services equal to or
exceeding the SAT consistent with the procedures described at HSAM 3007.508
theDHS Performance of Inherently Governmental and Critical Functions Gilicie
written determinatiotemplate is provided ithe Guide;or

(2) A written statement for adlervices greater than or equal to the mjmuochase
threshold but below the SAT affirming none of the functions to be performed are
inherently governmental; and,

(3) A comprehensivanalysis using the Balanced Workforce Strategy (BWS) Guidance
and automated Balance Workforce Assessment Tool (BWAT), if the estimated value of
the service contract is greater than or equal to the SAT and the PSC category falls under
one of the identifie®pecial Interest Functions (SIF). For additional information, see
BWS Guidance at:
http://dhsconnect.dhs.gov/org/comp/mgmt/dhshr/mgr/Pages/BWE.a$iixis not
applicableto existing service contracts or IAAS.

3007.50371 Procedures.

(a) Written Determination: In accordance with FAR 7.503(e), the designated requiring official
shall submit a written determination concur
Statement of Work (SOW)/Performance Work Statement (PWS)/Statement of Objectives (SOO),
or any modification thereto, to the contracting officer substantiating that no inherently
governmental functions are being perfor med

(b) For IAAs for assisted acquisitions, either the requesting agency or the servicing agency may
make the determination that the SOW in the resulting contract action does not contain inherently
governmental work. In accordance with OMB policy, the saeaterthination should also assess
whet her the work is critical to the control
servicing agencyo6s mission. I f DHS is maki
HSAM 3007.5, Inherently Governmentlinctions, to document the determination. If an

agency outside of DHS is making the determination, the DHS documentation for inherently
governmental functions is not required. However, we recommend that the servicing agency
determination be consistenttivFAR 7.503(e). A copy of the determination or documentation

showing that determination for inherently governmental and critical functions was requested but
not received shall be maintained in the DHS contract file.

7-19 HSAM Notice 201306

as


http://dhsconnect.dhs.gov/org/comp/mgmt/dhshr/mgr/Pages/BWF.aspx

October 2009 HSAM Chapter 3007

(c) For IAAs for direct acquisitizs, Components shall follow the guidance contained herein to
document inherently governmental and critical functions.

(d) For IDVs, BOAs, and BPAs for services, the determination may be made at the contract
level, task, order or call level for BOAs BPAs. The determination may be prepared during the
acquisition planning stage if the SOW/PWS/SOO provides sufficient detail to prepare the
determination and if the Independent Government Cost Estimate (IGCE) or other documentation
provides adequate detibn the number of contractor direct labor hours. In this instance, the
determination need only be prepared at the base contract or BOA or BPA level unless the
functions described in the initial SOW changes significantly after contract award. If the SOW
and IGCE do not provide adequate details, the determination shall be made at the task order or
call level. If the functions described in the SOW/PWS/SOO for the BOA or BPA are
significantly revised after award, the determination shall be updated as raggrop

(e) For Research and Development (R&D) services using Broad Agency Announcements
(BAAs) where no SOW/PWS/SOOQO is initially prepared, the determination may be prepared after
the award when the SOW/PWS is finalized.

() The determination shall begpared and legal review obtained in accordance with the
following procedures:

(1) For proposed requirements for services greater than or equal to thepurdrase
threshold but below the SAT:

(i) The requiring activity shall review the SOW/PWS/S@nsure that none of
the functions to be performed are inherently governmental.

(i) The requiring activity shall make an affirmative statement that no inherently
governmental functions are being performed on the purchase request, in a
memorandum,ohte r equi ring offici al may use
Government al Functionso from the DHS
Governmental and Critical Functions Guide as supporting documentation in
preparing the affirmative statement.

(i) The statement or Adchment A shall be signed by the requiring official and
provided to the contracting officer, concurrent with the submission of the
procurement package.

(iv) Legal review is not required for this dollar threshold.
(2) For proposed requirements for seeg requirements greater than or equal to the
SAT:

(i) The requiring activity shall review the SOW/PWS/SOO.

(i) The requiring activity shall completewritten determinatiofAttachments A
through D and Attachment E, as applicable)dibservices consistent with the

procedures described at HSAM 3007.503and thédHS Performance of
Inherently Governmental and Critical Functions Guidewritten determination
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template is providedt the following link:
http://dhsconnect.dhs.gov/org/comp/mgmt/cpo/paw/Acquisition%20Templates/Fo
rms/Allltems.aspx

(i) The requiring activity shall o
office priorto submitting the written determination to the contracting officer for
service acquisitions greater than or equal to $500,000.

(g) Coding FPDSNG: Contracting officers shall insert one of the following codes, in the exact
format as shown below, at the beginning of the description field in FP®®r all service

contracts (i.e., awards with a product service code (PSC) beginiing letter), regardless of

dollar amount, issued on or after March 1, 2012. This includes procurements awarded as task
orders, purchase orders, or call orders. Failure to input the codes in the express format provided
will result in an FPDSNG validaion error that will prevent the action from being released in the
contract writing system.

Insert the following codes: If the requirement is:

IGF::CL::IGF Closely associated with an inherently governmental function

IGE-CTIGE A crlt_lcal function butnot closely associated with an inherently governmen
function

IGE-OT-IGF Neither a critical function nor closely associated with an inherently

governmental function (i.e., Other Function)

Closely associated with an inherengigvernmental function and is also a

IGF::.CL,CT::IGF . .
critical function

A critical function that is also closely associated with an inherently

IGF::CT,CL::IGF .
governmental function

(1) Proposed requirements for services supported by an affirmative statement that no

inherently governmental functions are contained therein, or are below the SAT, shall be
reportedto FPDSIG as 6Ot her Functiond6 in accor das
format.

(2) This coding is not applicable to actions awarded prior to March 1, 2018deA ¢
cannot be reported in the description field of FFAIS for modifications issued against a
base award that was issued prior to this date.

(h) Class Determinations: A class determination provides authority for a class of contract
actions. The requing official may execute a class determination pursuant to FAR 1.703 for
service acquisitions (i.e., contracts, IAAs, BPAs, BOAs, orders) for the same or similar related
services described in the SOWother purchase request documents that require edigentia
identical justification or rationale to support the entire class

(1) The class determination shall state a specified period of time but may not exceed five
years and shall include the effective date and an expiration date in the document.

(2) Theclass determination shall be reviewed by legal counsel.
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(3) A copy of the class determination signed by the requiring official and legal counsel
shall be placed in each individual contract file.

(4) When using the class determination the contradtificer shall document the file
stating that the individual actions taken pursuant to the authority of the class
determination are within the scope of that specific class determination pursuant to
FAR 1.703(c).

(i) Critical Function Exception/Exemipn List: The DHS Exemption List contains PSCs which
have been analyzed by the Balanced Workforce Program Management Office (BW PMO) and
determined not to represent a critical function. (See Appendix J of the BWS Guidance
(http://dhsconnect.dhs.gov/org/comp/mgmt/dhshr/mgr/Documents/BWS _Guidacédf @adf

PSC is on this list, the requiring official does not have to prepare Attachment D, Critical
Functions checkdit and assess sufficient internal capability. The Exception/Exemption List does
not exempt the requiring official from preparing Attachments A, Determination for Inherently
Governmental Functions checklist; Attachment B, Closely Associated with Inherently
Governmental Functions, and Attachment C, Personal Services.

() On-Going Review: Requirement officials should review, on angweing basis, the functions
being performed by contractors, paying particular attention to the way in which contractors are
performing the work, and the manner in which service acquisitions (i.e., services procured using
contracts, task orders, orders placed using BPAs and BOAs, and services procured using IAAS)
involving functions that are closely associated with inherentlegowental functions and

contracts involving critical functions are managed. In addition, requirements officials should
monitor contracts to ensure that the relationship between government personnel and contractors
have not evolved into unauthorized perdmervices.

(1) The contracting officer shall document the contract file to reflect the results of the
ontgoing review. The omgoing review may be conducted:

(i) in connection with the development and analysis of the annual service contract
inventory,

(ii) prior to the exercise of an option;

(i) prior to the issuance of a contract modification, if the SOW/PWS/SOO is
being changed and/or new work is being added;

(iv) prior to changes in the SOW for IAAs for assisted acquisitions;
(v) prior tothe issuance of a task order under an IDV, GWAC, Magegncy

contract (MAC), if the contract file did not include a written determination at the
time of award,;

(vi) prior to the issuance of an order under BPAs or BOAs; or
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(vii) at any time theequiring official, COR, or contracting officer becomes
aware that the contractordés performance
over its mission and operations.

(2) If no substantive changes to the SOW/PWS have occurred since the initial
assaesment, no further action is required. However, if changes to the SOW/PWS have
been made after contract award, the determination should be updated before the contrag
modification is issued. The requiring activity shall amend the determination accgrding|
sign it, and forward it to the contracting officer. Legal review should also be obtained if
required.

Lo

(3) If at the time of contract award, a service contract assessment was not performed anfl
there is no written determination in the contract fileesowg inherently governmental,

closely associated with inherently governmental, critical functions, and personal services
the requiring activity shall conduct an assessment prior to the exercise of the option. The
requiring activity shall obtain legalvew and submit the determination to the

contracting officer before the option is exercised.

(4) If at the time of contract award, a service contract assessment for inherently
governmental was made prior to award and a determination was prepared under
Acquisition Alert 0906
(http://dhsconnect.dhs.gov/org/comp/mgmt/cpo/paw/Acquisition%20Alerts/09
06%20Work%20Force%20Assessment)fmift the determination did not address closely
associated with inherently governmental functions, critical functions, and/or personal
services, the contract file should be updated to include an assessment of functions
addressed in Attachments B through Brequired. Legal review is not required.

(5) If an ongoing review results in a need for corrective action, the contract file shall be
documented with the concerns identified, corrective action taken, and associated
rationale. If the results of the -@woing reviews indicate no problems, issues, or concerns,
the requiring official, in collaboration with the contracting officer, should prepare a
memorandum for the contract file indicating that argoing review has taken place and
that no changes to tIf®W has been made which would impact the original
determination.

3007.50372 Balancedworkforce strategy.

(@) TheBW PMOin the Office of the Chief Human Capital Officer, shall implement workforce
planning while considering both Federal employeespaivate sector employees for service
contracts.

(b) The requiring activity, in consultation with the BW PMO, shall conduct a BWS review for
proposed requirements for services. The BWS is a systematic approach for determining the
appropriate mix of Fedal employees and contractors to perform DHS work functions. The
review uses the automated BWAT to analyze DHS service contracts on the SIF List. The result
of the BWAT analysis, along with discussions with program managers, shall be applied to
acquisiton and workforce planning. The analysis results obtained from the BWAT tool and the

v
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Sourcing Decision document shall be provided to the contracting officer for placement in the
contract file, along with the determination.

(c) Information relating to elssified contracts and contract actions producing classified products
shall not be placed in the automated BWAT. Requiring officials shall use the determination
template contained in the DHS Performance of Inherently Governmental and Critical Functions
Guide in lieu of the automated BWS Tool.

(d) If work is not reserved for Federal performance and may be performed by either Federal
employees or contractors, the AP shall address whether a cost analysis was performed
commensurate with the size and comgleri the function to be performed as well as the
functionds I mportance to the Departmentds
that is closely associated with inherently governmental and critical functions to ensure proper
oversight of srvice contracts pursuant to OFPP guidance on Managing theddaottr

Workforce; Service Contract Inventories; Performance of Inherently Governmental and Critical
Functions; and to ensure compliance with FAR Part 37.114dw) further information on #

BWS or Workforce Planning, please refer to Badanced Workforce Connect saé
http://dhsconnect.dhs.gov/org/comp/mgmt/dhshr/mgr/Pages/BWF.aspx

(e) For expiring contracts, if a BWS Sourcing Decisidomcument has been previously

approved, the work does not have to be analyzed usiraptbmatedWS Tool again, unless
thescope oftiework hassignificantlychanged.Requiring officials may check with their BWS
Component Working Group (CWG) leads to determine if an existing contract has undergone a
BWS analysis in the past.
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(a) Establishment.

(3)(ii) All determinations for any single award blanket purchase agreement (BPA)
exceeding $103 million required undeAR 8.4053(a)(3)(ii) shall be made by the DHS
Chief Procurement Officer (CPO). A written determination is required whether the
solicitation will be issued competitively or nesompetitively. Components shall submit
the determination for CPO approval to the Director, Oversight & Strategic Support
Division viaPROCUREMENT8PPORT@hqgdhs.gownot later than 14 daywior to
issuance of the $oitation. The determination must be signed by the Component HCA as

fRecommended for Chi ef P mhe daterménatiennshouldDde f | ¢ e

accompanied by such background information as will allow evaluation of the proposed
determination, inclding, without limitation, any related justification and approval for
other than full and open competition or separate determination for advisory and
assistance services und€&R 8.4. Determinations shall be submitted in the format
provided at Appendix LAIl determinations submitted for CPO approval shall be
accompanied by the approved acquisition plan.

3008.4056 Limited sources justification and approval.

(b) When an order for a Federal Supply Schedule (FSS) contains brand name
specifications, atering activities and ordering officials shall coordinate the written
justification or documentation with the ordering activity contracting officer for further
processing and approval as designated in subparagraph (d) of this subchapter. The
ordering actrity contracting officer for the action shall ensure the request for quotation
(RFQ) is posted with the approved -BBuyaind
as required b¥¥AR Parts 8.402(d) and 8.4@5

(b)(1) For proposed FSS orders expected to exceed $25,000 and up to the simplified
acquisition threshold, the contracting officer is the approval official for the brand name
documentation. The justificatiand approval requests for the use of brand name and
limited sources for FSS as describedAR Parts 8.40%(b)(2) and (dshall be

submitted to the DHSr the Component Competin officials designated at HSAM
Chapter 300&nd theDHS Justification and Approval (J&A) Guide for Other than Full
and Open Competition.

(b)(3)(i)(C) Waiver of eBuy posting requirement for brand name item. The Component
HCA shall transmit a determination, supported by rationale, for the approval and
signature of the Chief Procurement Officer prior to soliciting offers if an order for a
brand name item is needed and access throBilyés determined not to be in the
Government 6s interest.
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Subchapter 3008.8 Acquisition of Printing and Related Supplies
3008.802 Palicy.

(b) The DHS Chief Administrative Services has been desigaated t he Depart ment
central printing authority for DHS. Ea€@omponentas appointed a printing control

point. Approval must be obtained prior to acquirimgny manner any of the supplies

or services delineated AR Part 8.802(b).

3008.870 Acquisition of DHS employee business cards.

(&) The purchase of business cards for official use by DHS employees whether by the use
of appropri at i osewntundswilybe madein azcompance with ®ES

MD Number 0570Acquisition of Department of Homeland Security Employee Business
Cards.

Subchapter 3008.11Leasing of Motor Vehicles

3008.1102 Presolicitation requirements.

(a)(2) The DHS Chief Administrative Services, is the certifying official ukddr
8.1102(a)(2ps designated in DHS MRumber 0510Motor Vehicle Fleet Management.

Subpart 3008.90 Purchase of Motor Vehicles.
3008.9000 General.

(a) Section 1343(b)2 dfitle 31 United States Code requires that agency appropriations
must authorize the purchase or lease of passenger motor vehicles.
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Subch8p0O®&esponsi ble Prospective Contractors

3009St@asedards.
3009510€ertification regarding responsibi

(8)(2) An affirmative certification provided by an apparent awardee indicating an
existence of an indictment, charge, conviction, or civil judgment, or Federal tax
delinquency in a amount that exceeds $3,000, shall be transmitted by the contracting
officer to the Component Head of the Contracting Activity (HCA) prior to proceeding

with contract award. The HCA shall ensure that the submission provides an explanation
of the detailsand factors affecting responsibility and a conclusion regarding the decision
about the offerorédés responsibility for t

3009.105 Procedures.

3009.1052 Determinations and documentation.
(b) Support documentation

(1) Pursuant to FAR 9.108(b)(1):

(i) For contract actions using other than simplified acquisition procedures: DHS Form
70012, Determination of Contractor Responsibility, shall be used to make the
determination and document that a contractor is or is not responsible before the award of
anycontract (e.g., contracts awarded using sealed bidding or negotiations, contracts for
construction or A&E services, etc.) except for contract actions using simplified
acquisition procedures.

(ii) For actions using simplified acquisition procedures:

(A) Use of the DHS Form 7002 is required when documenting the determination that a
firm is not responsible.

( B) When making award to a responsi bl e
of the award constitutes a determination that tlspective offeror/quoter is responsible
with respect to that award. The contracting officer must place supporting documentatior
for the determination in the contract/order file. At a minimum, supporting documentation|
for a simplified acquisition must ihade written evidence of checking the Excluded
Parties List System. If the value of the acquisition exceeds the simplified acquisition
threshold then the supporting documentation must also include written evidence of:

(1) Considering past performancediuding the Past Performance Information Retrieval
System (PPIRS) and the Federal Awardee Performance and Integrity Information Syster
(FAPIIS)).

-
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(2) Checking to ensure a satisfactory record of integrity and business ethics (including
FAPIIS); and

(3) Whether the agency has been notified of the existence of an indictment, charge,
conviction, civil judgment, or Federal tax deliremcy on the part of the prospective
contractor.

(i) For all contract awards, the contracting officer shall include supporting
documentation in the contract file that the information regarding the awardee and
applicable key personnel was reviewedha$ystem for Award Management (SAM)
Exclusionsand the Federal Awardee Performance and Integrity Information System
(FAPIIS). If there is no adverse information in either system, a statement indicating that
the databases were reviewed msért the dateand tim@ and there was no adverse
information found is sufficient to document the file.

(2)(i) The contracting officer shall document the determination of nonresponsibility in
FAPIIS directly (i.e., the responsibility is not delegable). For accdsaRdlS, contact

the Component Focal Point for the Contractor Performance Assessment Reporting
System (CPARS) as described at HSAM 3042.1503(a)(3).

(i) For each determination of nonresponsibility documented in FAPIIS, the contracting

officer shall submit copy of the determination (see DHS Form-1Q0block 7) to the

appropriate debarring and suspending official listed at HSAM 3009.403. In addition, the
contracting officer shall submit to the appropriate debarring and suspending official a

copy of eactdetermination of nonresponsibility basedomaibi | i ty to qualify c
under applicable | aws and regul ations.

(3) Task and Delivery OrdersA responsibility determination is not required when

placing orders under indefinite delivesgntracts, including orders placed under the GSA
Federal Supply Schedule. However, the contracting officer must check the Excluded
Parties List System prior to: placing an order exceeding the guaranteed minimum under
an indefinite quantity contract; plagj an order under an optional use Federal Supply
Schedule contract, blanket purchase agreement, or basic ordering agreement; or adding
new work, exercising an option, or otherwise extending the duration of a current order
(See FAR 9.404 (b)).

Subchapter3009.171 Prohibition on Federal Protective Service guard services
contracts with business concerns owned, controlled, or operated by an individual
convicted of a felony.

The contracting officerds deter miumdet i on t hat
HSAR 3009.171, shall be documented in a determination of nonresponsibility. If the

subject business concern is a small business, the determination of nonresponsibility must

be approved by the Chief of the Contracting Office (COCO).
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Subchapter 30®.2 Qualification Requirements
3009.202 Policy.

(a)(1) The HCA is delegated the authorityrar 9.202 The cognizant technical office
shall prepare and submit a writtgstification to the contracting officer. The contracting
officer shall submit the justification for coordination and signature of the Component
competition advocate and approval by the HCA.

(b) The cognizant technical office shall prepare a written waiver request when
applicable. The waiver shall be submitted to the contracting officer for coordination and
signature of the Component competition advocate, and approvas biCGA.

(e) The HCA is authorized to approve procurements that do not need to be delayed in
order to comply witlFAR. 9.202(a) A written justification shall be preped by the
responsible technical office and submitted to the contracting officer for coordination and

HSAM Notice 201204
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signature of the Component competition advocate, and approval by the HCA.

3009.204 Responsibilities for establishment of a qualification requirement.

(2)(2) A written determination shall be completed and placed in the contract file. At a
minimum, the determination shall include the name of the firm for which the
gualificationtests will be performed, the amount of increased competition expected, and
the dollar value of anticipated future requirements for the qualified product. The
cognizant technical office shall assist the contracting officer in preparing the
determination.

(c) The cognizant technical office shall provide the list of qualified manufacturers and
suppliers to the contracting officer.

3009.206 Acquisitions subject to qualification requirements.
3009.2061 General.

(b) The authorities &#AR 9.2061 are delegated to the HCA. The cognizant technical
office shall prepare and submit a written justification for the emergency to the contracting
officer, who shdlcoordinate the justification through the Component competition
advocate for the HCA for approval.

Subchapter 3009.3 First Article Testing and Approval
3009.302 General.

The initiator of the procurement request shall prepare a written statemesggsadgithe
factors enumerated IPAR 9.302whenever first article testing and approval is required.
The statement shall be forwarded with the procurement request tanthectiog office.

Subchapter 3009.4 Debarment, Suspension, and Ineligibility
3009.402 Policy.

(c) Lead agency coordination must be accomplished by each Component HCA through
the Interagency Committee on Debarment and Suspension (also known aganad tef
herein as thénteragency Suspension and Debarment Committee ([Sh#i)re

proceeding with a suspension or debarment action. The ISDC is the Government forum
for vetting the lead agency coordiiwatt through which Federal agencies are given notice
of proposed debarment and suspension actibne.Component HCA may be considered
the lead agency for the proposed actio agency objects during the vetting process.
Specific policies and instrucins for the ISDC coordination are as follows:

(1) The lead agency coordination information should include: name(s) of contractor or
individual considered, addresses, business identification nomenclature, a brief summary
of cause, and Component Point of Contact information.

9-3


http://www.acqnet.gov/far/current/html/Subpart_9_2.html#1046478
http://www.arnet.gov/far/current/html/Subpart_9_3.html#1046481
http://www.epa.gov/isdc/index.htm

October 2009 HSAM Chapter 3009

(2) A Component must caatt the DHS ISDC procurement representative (Acquisition

Policy and Legislation (APL) Branch), for internal DHS coordination if multiple

Components could be impacted or have an interest in a proposed suspension or

debarment action of a contractor, prioetmy Component 6s | ead agency
ISDC.

(3) Lead agency coordination submittals by a Component to the ISDC Deputy
Chairperson shall include a concurrent transmittal to the OCPO Diréstersight &
Strategic Support Divisionia PROCUREMENTSUPPORT@hg.dhs.gov

(4) Under exceptional circumstances, the Component HCA may determine that an

i mmedi ate suspension or debar ment The needed
HCA shall cleary document the circumstances in the record and proceed with the

suspension without prior coordination with the 1ISDIhhe Component HCA shall

provide a copy of the notice of suspension to the ISDC Deputy Chairperson, the OCPO
Director,Oversight & Strategi Support Divisiorvia
PROCUREMENTSUPPORT@hg.dhs.gaoncurrent with the notice to the contractor.

(e) The DHS agency procedures to implement the debarment and suspension
requirements oFAR Subpart 9.4ire established in this subchapter and HSAR 3009.4.
Components may issue supplemental guidance as appropriate, consistent with the
procedures at HSAM 3001.304.

3009.43 Definitions.

"Debarring official* meand The HCA. The authority of the HCA for debarments may
not be redelegated.

"Suspending official" meaids
(b) The HCA. The authority of the HCA for suspensions may not be redelegated.

AUnf air tradw practicesodo me
(3) The HCA is authorized to make the determinatidrAdR 9.403(3.

3009.404 System for Award Management Exclusions

(c)(1) Each HCA shall provide a designataamponent individual assigned to access
the System for Award Management (SA¥dr maintenance of Component debarment
and suspension records. The assigned indivi
Acquisition Policy and Legislation (APL) Branch repentative foSAM. The APL
representative foBAM will ensure that the assigned Component individual receives
training, logon, and a password for access8AM from the General Services

Ad mi ni s SBAMaProgramdifise.
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(c)(2) through (5) The Component assigneeSlAM access must ensure that all data is
maintained and included in ti8AM in accordance with FAR.404(b)(1) through (8)
and theSAM User Manual located étitps://www.sangov.

(6) Each HCA shall maintain records regarding debarment and suspension actions for 3
years after a contractor has been excluded from procurement programs.

3009.405 Effect of listing.

(&) The Chief Procurement Officer (CPO) is the approval aityifor the compelling

reason determination undeAR 9.405(a), (d)(2), and (d)(3)l'he contracting officer

shall submit the compelling reason determination [see fornt4$AR 3001.7,
Determinations and Findings (D&F)] to the Component Head of the Contracting Activity
(HCA). The compelling reason determination shall include a legal sufficiency review by
the cognizant Component Legal Counsel. If the HCA concurs, the dormgpeason
determination (D&F) shall be submitted through @@PO DirectorQversight &

Strategic Support Divisiomia PROCUREMENTSUPPORT@hqg.dhs.gte the CPO for
approval. Consideration should gitle given to making award in emergency
circumstances where only the debarred or suspended contractor is able to provide the
supplies or services in a timely manner or where national security is an overriding
consideration.

3009.4051 Continuation of curent contracts.

The CPO is the approval authority for the compelling reason determination under FAR
9.4051(a) and (b). (See HSAM 3009.405(a)).

3009.4052 Restrictions on subcontracting.

The CPO is the approval authority un@&R 9.4052(a) (See HSAM 3009.405(a)).

3009.406 Debarment.
3009.4061 General.

(c) The CPO is the approval authority unB&R 9.4061(c), except under FAR
23.506(e). (See HSAR 3023.506(e)).

3009.4063 Procedures.

(a) Investigation and referralln coordination with Component legal couhsbke Chief

of Contracting Office (COCO) shall prepare a written report of a proposed debarment
action which contains the following information, if available:

(1) Name, address and telephone number for the point of contact for the office making
the repat;
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(2) Name and address of the contractor;

(3) Names and addresses of the members of the board, principal officers, partners,
owners, and managers;

(4) Names and addresses of all known affiliates, subsidiaries, or parent firms, and the
nature of théusiness relationship;

(5) For each contract affected by the conduct being reperted
(i) The contract number;

(i) All office identifying numbers or symbols;

(iif) Description of supplies or services;

(iv) The amount;

(v) The percentage of cqietion;

(vi) The amount paid to the contractor;

(vii) Whether the contract is assigned under the Assignment of Claims Act and, if so, to
whom;

(viii) The amount due to the contractor; and

(ix) The contract fund citations or treasury account sysiinvolved, to expedite
accurate return of funds to open accounts, as appropriate.

(6) For any other contracts outstanding with the contractor or any of its affiliates
() The contractor number(s);

(i) The amount(s);

(iif) The amounts paid tde contractor;

(iv) Whether the contract(s) is assigned under the Assignment of Claims Act and, if so,
to whom; and

(v) The amount(s) due the contractor;

(7) A complete summary of all pertinent evidence and the status of any legal proceedings
involving the contractor;
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(8) An estimate of any damages sustained by the Government as a result of the
contractor's action (explain how the estimate was calculated);

(9) The comments and recommendations of the contracting officer and each higher level
contracting review authority regarding

() Whether to suspend or debar the contractor;
(i) Whether to apply limitations to the suspension or debarment;
(iif) The period of any recommended debarment; and

(iv) Whether to continue any current contractdwthe contractor (explain why a
recommendation regarding current contract is not included); and

(10) When appropriate, as an enclosure to the report

(i) A copy or extracts of each pertinent contract;

(i) Witness statements or affidavits;

(i) Copies of investigative reports;

(iv) Certified copies of indictments, judgments, and sentencing actions;

(v) A copy of any available determinations of nonresponsibility in accordance with FAR
9.1052(a)(); and

(vi) Any other appropriate exhibits documents.

(11) To the extent that information is available through FRIZESand/or
USASpending.gov, provide a list of other agencies that hold current active contracts with
the contractors.

(b) Decision making proces#fter receipt of the COCO part, the Debarring official

may request from interested parties (including the contractor if deemed appropriate) a
meeting or additional supporting information to assist in the debarment decision in
accordance with Component procedures.

(c) Notice of ppposalto debarAf t er reviewing the COCOOG6s
information received in accordance with paragraph (b) above, the Debarring official shall
prepare and coordinate with the Component legal counsel, a written notice of proposed
debarmen If a referral lacks sufficient evidence of a cause for debarment, the debarring
official may initiate a review or investigation, as appropriate, by reporting the referral to
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the appropriate Government entity, e.g., contracting activity, inspectoragjesrer
criminal investigative agency.

(d) Debarring official's decisionWhen it is found that the contractor's submission raises
a genuine dispute over facts material to the proposed debarment, the Debarring official
shall notify the Office of the Chid°rocurement Officer, Acquisition Policy and

Legislation Branch, to coordinate the designation of affading official. The fact

finding official shall conduct faetinding and provide a report containing the results of
the factfinding.

(e) Notice of debarring official's decisionThe Debarring official shall notify the COCO

of the decision. The COCO shall ensure a copy of the debarment action is included in the
contract file, and the information of the decision is submitted electronicallg to th

following offices and web address:

(1) Input data on the decisiontdtps://www.sam.gav

(2) Chief Procurement Officer (CPO); and

(3) Component legal counsel.

3009.407 Suspension.

3009.4071 General.

(d) The HCA is delegated the authority un@&R 9.4071(d). However, see HSAM

3023.506(e) regarding waivers to debarment or suspension determinations for actions
underFAR Subpart 23.5, Drugree Workplace

3009.4073 Procedures.

(a) Investigation and referralln coordination with Component legal counsel, the
COCO shall prepare a writteeport of a proposed suspension action containing the
information listed in HSAM 3009.408.

(b) Decision making processAfter receipt of the COCO report, the Suspension official

may request from interested parties (including the contractor if degppedpriate) a

meeting or additional supporting information to assist in the suspension decision.

(c) Notice of suspensiol’Af t er revi ewing the COCOb6s reques
information received in accordance with paragraph (b), the Suspensmal cfall

prepare and coordinate with the Component legal counsel, a written notice of suspension.

(d) Suspending official's decision.
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(2)(i) When it is found that the contractor's submission raises a genuine dispute over
facts material to the proposed suspension, the Suspending official shall notify the Office
of the Chief Procurement Officer, Acquisition Policy and Legislation Bratach,

coordinate the designation of a fdictding official. The factfinding official shall

conduct facffinding and provide a report containing the results of theffading.

(4) In addition, the Suspending official shall notify the COCO of thesamtio impose

a suspension. The COCO shall ensure a copy of the suspension action is included in the
contract file, and the information of the decision is submitted electronically to the
following offices and web address:

() Input data on the decasi athttps://www.sam.gov

(i) CPO; and

(i) Component legal counsel.

Subchapter 3009.5 Organizational and Consultant Conflicts of Interest
3009.501 Reserved.

3009.503 Waiver.

The HCA is delegated the authority un#&R 9.503 except that the waiver authority
does not extend to limitations on Lead System Integrators (See HSAM 3009.570).

3009.5D Limitations on Lead System Integrators.

3009.5701 Reserved.

3009.5702 Reserved.

3009.5763 Procedures

(c) (1)(ii1) (B)(1) To process an exception under HSAR 3009X1)(1), the
contracting officer shall submit the request and appropriaterdentation through the

HCA to Office of the Chief Procurement Officer (OCPO) at
PROCUREMENTSUPPORT@hq.dhs.gov

(2) The cognizant procurement analyst in the OCPO Oversight and Strategic Support
Division will process the request through the Office of the Secretary of Homeland
Security and, if approved, to the appropriate committees of Congrasscontracting

officer shall not award a contract to the affected offeror until notified by the OCPO
procurement analyst that the exception has been approved and transmitted to Congress.

9-9 HSAM Notice 201304


https://www.sam.gov/
http://www.arnet.gov/far/current/html/Subpart_9_5.html#1046499
mailto:PROCUREMENTSUPPORT@hq.dhs.gov

October 2009 HSAM Chapter 3010

CHAPTER 3010 MARKET RESEARCH
Subchapter 3010.001  Policy
3011.105 Items peculiar to one manufacturer.
3010.001 Poalicy.
(&) Appendix I, DHS Market Research Guide, implements policy and proced&&R at

10.001 and 10.0Qand provides additional departmavitie guidance on the conduct of
market research.

(c) Contract requirements that are bundled or, for wiighificant bundling is

anticipated, must be coordinated with Component, and, as appropriate, DHS small
business representatives, and the Small Business Administration, in accordance with the
requirements of HSAM 3007.107, aRdR 7.104(d)(1) and (ZandFAR 10.001(c).
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CHAPTER 3011 DESCRIBING AGENCY NEE DS

Subchapter  3011.1 Selecting and developing requirement documents
3011.105 Items peculiar to one manufacturer.

Subchapter 3011.2 Using and Maintaining Requirements
3011.202  Maintenance of standardization documents.

Subchapter 3011.6 Priorities and Allocations

3011.602  General.
Subchapter 3011.1 Selecting and developing requirement documents.
3011.105 Items peculiar to one manufacturer.
(8)(2)(i) Justification and approval requests for prope@seglisition shall be submitted
to the DHS approval officials as designated in HSaM as indicated in tHeHS
Justification and Approval (J&A) Guide for Other than Full and Open Competition.
(i) Supporting documentation prepared by the requiremerntsabfshall be submitted to

the contracting officer for approval as designated in HSAM 3013L{§band posting if
required byFAR Part 5.102(a)(6).

(b) For multipe award schedule orders, see HSAM Subchapter 3008.4025DHS
processing requirements and approval officials.

Subchapter 3011.2 Using and Maintaining Requirements Documents
3011.202 Maintenance of standardization documents.

(@) All recommendationfor changes to standardization documents must be submitted
through the Chief Procurement Officer (CPO).

Subchapter 3011.6Priorities and Allocations
3011.602 General.
(c) For the purposes of tiieefense Priorities and Allocations System (DPAS),

Components that meet the definition of a delegated agency shall establish internal
procedures for placing rated orde (See HSAR 3011.602(c)).
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CHAPTER 3012 ACQUISITION OF COMME RCIAL ITEMS

Subchapter 3012.1 Acquisition of Commercial Items-General
3012.102  Applicability.

Subchapter 3012.3 Solicitation Provisions and Contract Clauses for the
Acquisition of Commercial Items
3012.301  Solicitation provisions and contract clauses for the
acquisition of commercial items.
3012.302  Tailoring of provisions and clauses for the acquisition of
commercial items.

Subchapter 3012.1 Acquisition of Commercial Item&seneral
3012.102 Applicability.

(N(1) The Head of the Contracting Activity (HCA), without further delegation, shall
determine the supplies and service that are to be treatezbaszercial item(s).

Subchapter 3012.3 Solicitation Provisions and Contract Clauses for the Acquisition
of Commercial Items

3012.301 Solicitation provisions and contract clauses for the acquisition of
commercial items.

(b)(4) See HSAM 3025.1001(a)(&i) for the approving authority to waive the
examination of records clause.

3012.302 Tailoring of provisions and clauses for the acquisition of commercial
items.

(c) An individual waiver shall be approved by the Chief of the Contracting Office
(COCO)and a class waiver by the HCA. The waiver shall be reviewed by legal counsel.
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documentation for soliciting from a single source. The ordering activity contracting
officer for the action is the approval official for pased actions exceeding $25,000 up
to the simplified acquisition threshold.

(3) When the acquisition requires a particular brand name, product or a feature of a
product, peculiar to one manufacturer, which precludes consideration of a product
manufacturd by another company, the ordering activity contracting officer shall ensure
the request for quotation (RFQ) is posted with the brand name documentation in
FedBizOpps as required BAR Part 5.102(a)(6).

3013.1063 Award and documentation.

(d) If a supplier requests information on the basis of an award that was based on factqrs
other than price alone or the contracting officer is considering an optional explaration p
the basis of the award, the contracting officer should consult the information in the
Debriefing Guide located in Appendix AA for guidance on the explanation of the basis
for award process and appropriate timely information to provide to the supplier.

Subchapter 3013.2 Actions At or Below the MicrePurchase Threshold
3013.201 General.

(c) Purchase cardholders shall be authorized and trained in accordance with DHS
Management Directive (MDMumber 0760Government Purchase Card Program.

Subchapter 3013.3 Simplified Acquisition Methods
3013.301 Governmentvide commercial purchase card.

(b) DHS policies and procedures for the use of the DHS Purchase 1Ggrdr® are
contained in the DH#D Number 0760 Government Purchase Card Program.

3013.30170 Acquisitions involving strategically sourced commodities.

Prior tomaking a purchase with the purchase card, regardless of value, the contracting
officer or ordering official shall review DHS MD Number 0731, Strategically Sourced
Commodities Policy and Procedures.

3013.302 Purchase orders.

3013.3023 Obtaining contractor acceptance and modifying purchase orders.

(b) The SF 30 shall be used to modify a purchase order.

3013.303 Blanket purchase agreements (BPAS).
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3013.3033 Preparation of BPAs.
3013.303370 Modification of a BPA.

The SF 30 shall be used to modify a BPA.
3013.3036 Review procedures.
3013.303670 Review responsibility.

(&) The contracting officer or the designated representative of the contracting officer is
responsible for the review of all calls placedienthe BPA.

3013.305 Imprest funds and third party drafts.

3013.3052 Agency responsibilities.

Head of the Contracting Activities (HCAS), in conjunction with the Component Chief
Financial Officer or other appropriate authorized financial offishall establish
procedures for designation of personnel authorized to approve requisitions and make
purchases using imprest funds. HCAs may require that only contracting officers approve
requisitions using imprest funds.

3013.3053 Conditions for use.

(a) The Component Chief Financial Officgrother appropriate authorized financial
official, with coordination through the HCA, is delegated the authority to approve the
imprest fund transaction limit.

3013.306 SF 44, Purchase Ordeltnvoice--Voucher.

(2)(1) Fuel and lubricant purchases for USCG cutters and aircraft are permitted up to a
limitation of $25,000.

(d) Components are responsible for establishing procedures to control the use of SF 44s
and to account for all purchases made udwegdrm, including:

(1) Maintenance of a list of designated individuals authorized to make purchase using the
form;

(2) Controls for issuance of the form to authorized individuals; and

(3) Review of purchase transactions using the form to assomgliance with authorized
procedures.
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Subchapter 3013.5 Test Program for Certain Commercial Items
3013.501 Special documentation requirements.
(8)(2)(1) The justification and approval requests for the use of sole source (including

brand name) as describeddAR 13.501(a)(1) and (Zhallbe submitted to the DHS or
Component Competition officials designated at HS&Nhapter 3006.
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CHAPTER 3014 SEALED BIDDING
Subchapter 3014.1 Use of Sealed Bidding
3014.101 Elements of sealed bidding.
3014.10170 Independent Government estimates.
Subchapter 3014.2 Solicitation of Bids
3014.201 Preparation of invitations for bids.
3014.2017 Contract clauses.
3014.202 General rules for solicitation of bids.
3014.2024 Bid samples.
3014.2025 Descriptive literature.
Subchapter 3014.4 Opening of Bids and Award of Contract
3014.404 Rejection of bids.
3014.4041 Cancellation of invitations after opening.
3014.407 Mistakes in bids.
3014.4073 Other mistakes disclosed before award.

Subchapter 3014.1 Use of Sealed Bidding
3014.101 Elements of sealed bidding.
3014.10%70 Independent Government Cost Estimates.

The requirements for an Independent Government Cost Estimate (IGCE) found at HSAM
3015.40470 also apply to this subchapter.

Subchapter 3014.2 Solicitation of Bids
3014.201 Preparation of invitation for bids.
3014.2017 Contract clauses.

(b)(2) and (c)(2) Chiefs of the Contracting Office (COCOs) anathorized to waive, in
writing, inclusion ofFAR 52.21427 and52.21428.

3014.202 General rules for solicitation of bids.
3014.2024 Bid sanples.
(c) Justification. The justification required bFAR 14.2024(c) shall be prepared and

signed by the technical official responsible for the procurement redpoegtyer, each
justification must receive written concurrence from the contracting officer.
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3014.2025 Descriptive literature.

(b) Justification. The justification required biFAR 14.2025(b) shall be prepared and
signed by the technical official responsible for the procurement request; however, each
justification must receive written concurrence from the contracting officer.

Subchapter 3014.4 Opening of Bids and Awardf Contract
3014.404 Rejection of bids.
3014.4041 Cancellation of invitations after opening.

COCOs, without power of redelegation, are authorized to make the written
determinations at (c), (e) and (f).

3014.407 Mistakes in bids.
3014.4073 Other mistakes disclosed before award.

COCOs, without power of redelegation, are authorized to make the written
determinations at (a), (b), (c), and (d).
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CHAPTER 3015 CONTRACTING BY NEGOTIATION
Subchapter 3015.2 Solicitation and Receipt of Proposals andnformation
3015.204 Contract format.
3015.207 Handling proposals and information.
3015.209 Solicitation provisions and contract clauses.
Subchapter 3015.3 SourceSelection
3015.303 Responsibilities.
3015.30370  Responsibilities (Competitive Sourcing).
3015.304 Evaluation factors and significant subfactors.
3015.305 Proposal evaluation.
Subchapter 3015.4 Contract Pricing
3015.40670  Scope of subpart.
3015.404 Proposal analysis.
3015.4042 Information to support proposal analysis.

3015.4044 Profit.

3015.40470  Independent Government estimate.
3015.406 Documentation.

3015.406170 Prenegotiation objectives.
3015.406370 Documenting the@egotiation.
3015.40470  Independent Government estimate.
3015.407 Special cost or pricing areas.
3015.4071 Defective certified cost or pricing data.
3015.4074 Shouldcost review.

Subchapter 3015.5 Preaward, Award, and PostawardNotifications, Protests,
and Mistakes
3015.505 Preaward debriefing of offerors.
3015.506 Postaward debriefing of offerors.
Subchapter 3015.6 Unsolicited Proposals

3015.60670  Agency procedures.
Subchapter 3015.2 Solicitation and Receipt of Proposals and Information.
3015.204 Contract format.

(e) The Chief of the Contracting Office (COCO) is delegated authority to exempt
contracts from the uniform contracrmat.

3015.207 Handling proposals and information.

(&) Proposals and information received in response to a request for information shall be
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marked in accordance with HSAM 3003.104as applicable.
3015.209 Solicitation provisions and contract claes.

(b)(4) See HSAM 3025.1001(a)(2)(iii) for the approving authority to waive the
examination of records clause.

Subchapter 3015.3 Source Selection
3015.303Responsibilities.

(&) The authority given to the agency head is hereby delegated to the Head of the
Contracting Activity (HCA).

3015.30370 Responsibilities (Competitive Sourcing).

(a) Competitive Sourcing. A solicitation shall not be issued that increases, canveys,
places additional risk on one offeror over another; violates industry service or service
grouping norms; omits statutory obligations; or regulatory requirements. The solicitation
shall be open to innovative approaches for accomplishing the work hite jtwmay offer

the use of existing Government facilities and equipment, the DHS Chief Procurement
Officer (CPO) shall approve mandatory use. The Component Competitive Sourcing and
Privatization Official (CSPO) shall: (1) determine if existing Governnassets are to be
provided to all offerors and, if only provided to the Most Efficient Organization, and (2)
justify the longterm benefits to the Government in the Agency Management Plan.

3015.304 Evaluation factors and significant subfactors.
(c)(3)() DHS Source Selection officials shall use Beest Performance Information

Retrieval System (PPIRSn addition to other sources, for obtaining contractor past
performance information in source selections.

(c)(70) The use of recovered materials, environmentally preferable purchasing criteria
developed by the Environmental Protection Agency lisge//www.ofee.qoy, and the
environmental objectives set forthiAR 23.703(b) must be considered when
developing source selection factors. (See HSAM 3023.4).

3015.305Proposal evaluation.

(a)(4) Cost informationCost information may be providéd members of the technical
evaluation team as the Source Selection Authority deems necessary.

Subchapter 3015.4 Contract Pricing
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3015.40070 Scope of subpart.

Whenever agreement on prices is necessary for prime contracts, contract modifications,
and any order issued under a contract, the requiremeRfgR01.5.4and this subchapter
apply unless specifically excluded.

3015.404 Proposal analysis.
3015.4042 Information to support proposal analysis.

(a) Price Fighters Field pricing assistance.

(1) The memorandum of Agreement (MOA) at HSAM Appendix Z, NAVICP Price
Fightersi DHS Memorandum of Agreement, enables DHS Components to obtain, when
appropriate, source selection services, engineering analysis, and cost and pricing
evaluation services isupport of DHS contracts from NAVICP Price Fighters. The Price
Fighters mission is to provide responsive, value analysis, technical assistance, and pricing
validation support to buyers, managers and users of equipment, material, services,
supplies, sparparts and weapon systems in an accurate, cost effective and unbiased
manner. Obtaining services under the MOA will require that the requisition agency
(DHS) and the servicing agency (NAVICP) execute an Interagency Agreement or a
Military InterdepartmentaPurchase Agreement that describes the specific services to be
provided in order to support a binding agreement and record an obligation. See the MOA
at Appendix Z for details on the particular requirements for the Interagency Agreement to
obtain this asistance.

(2) All requests for NAVICP Price Fighters services shall be made directly by the
cognizant contracting officer to the appropriate NAVICP Price Fighters point of contact
(see Appendix 1 of the MOA under Price Fighters Code 078). When requesting
NAVICP Price Fighters services, DHS contracting professionals shall follow the
procedures outlined in section 4, Procedural Arrangements, of the MOA.

(3) Thecontracting officeshall ensure that each order for NAVICP Price Fighters
services adheres toH3 directive 1282 and DHS Instruction 1282-001 concerning
procedures, documentation, and process flow for Interagency Agreements under the
Economy Act and that it is supported by an Economy Act determination and finding as
required by FAR Subpart 17 prior to issuing orders under the MOA.

(c)(1) Audit Assistance for prime contractors or subcontracts. Pursuant to the
Memorandum of Understanding (MOU) among Defense Contract Audit Agency (DCAA)
and U.S. Depament of Homeland Security Chief Procurement Officer, all requests for
DCAA audit services shall be made directly by the cognizant contracting officer to the
cognizant DCAA Office. When requesting DCAA audit services, DHS contracting
professionals shall flWw the procedures outlined in the MOU. A copy of that MOU is
incorporated at Appendix U, Contract Audit Services Memorandum of Understanding.
Where the contracting officer determines that DCAA audit support at negotiations would
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be beneficial, requestsr such support should be directed to the cognizant DCAA Field
Audit Office Manager.

(2) For each audit report that is received, the contracting officer shall provide the
cognizant DCAA office a copy of the price negotiation memorandum promptly after
contract award. If the contractor for which the audit was provided is not the awardee, the
contracting officer shall notify DCAA in writing of this fact. The price negotiation
memorandum and/or the notification serve as the basis for DCAA dispositios aidiit
findings.

(3) Copies of Audit Reports. Contracting officers shall provide a copy of the audit report
to OCPO for the following reviews:

(i) Contractor System Reviews (accounting system reviews, estimating system reviews,
compensation reviewsijc.);

(i) Audits of Compliance with Cost Accounting Standaréladits of Cost Impact of
Cost Accounting Standards (changes in cost accounting practice and/or non
compliances); and

(i) Defective Pricing Audits (Reviews for Compliance with the TrmtiNegotiation
Act).

3015.4044 Profit.
(b) Policy.

(1) Pursuant t6AR 15.4044, DHS has established a structured approach for
determining the profit or fee adgtive.

(i) The contracting officer shall use the DHS structured approach {8 70017,
Weighted Guidelines Profit/Fee Objective) or a form substantially similar if authorized
according to Component procedures, to determine the profit or fee wbjbefore
conducting negotiations for those acquisitions that require cost analysis. DHS®brm
17 shall be made a part of the prenegotiation memorandum.

(i) The contracting officer may use an alternate structured approach in lieu of the
weighted gidelines for the acquisitions listed below. The rationale for profit or fee
determined by the alternate structured approach shall be substantiated in a manner similar
to that used in the weighted guidelines method.

(A) Architectengineering contracts;

(B) Management contracts for operation and/or maintenance of Government facilities;
(C) Construction contracts;

(D) Contracts primarily requiring delivery of material supplied by subcontractors;
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(E) Termination settlements;

(F) Costplusawardfee contracts; and

(G) Contracts having unusual pricing situations
(d) ProfitAnalysis Factors.

(1) Appendix J, Structured Approach for Profit or Fee Objective cites elements which
should be considered when completing DHS form-Z00

(2) Additional factors.Factors to be considered for nonprofit organizations also are
contained in Appendix J.

3015.40470 Independent Government Cost Estimate.

(&) The requiring office shall provide an Independent Government Cost Estimate (IGCE)
for proposed negotiated acquisitions, unless exempted by HSAM 301B046¢

(b) The IGCE should reflect how the estimate was derived by delineating such costs as
the major labor categories, materials, travel, consultant, computer usage, etc. Any
previous ost experience the Government has had in acquiring the same or similar items
also should be provided with the IGCE.

(c) Unless the contracting officer requires otherwise, an IGCE is not required for the
following:

(1) Proposed awards using simplifi@cquisition procedures undeAR Part 13

(2) Administrative modifications such as incremental funding;

(3) Modifications to exercise fixegriced options;

(4) Modifications taresolve cost overruns under cost reimbursement contracts;

(5) Proposed acquisitions for items that meet the commercial item definittgxRriPart
2; and

(6) When prices for the supplies or services are set by law or regulation.

3015.406 Documentation.

3015.406170 Prenegotiation objectives.

(&) The Government's prenegotiation objective shall be in writing and have substance,
rationale, ad detail sufficient to explain to a third party how the overall reasonableness

of the proposed prices were determined and how the objective represents a fair and
reasonable amount.
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3015.506 Postaward debriefing of offerors.

(a)(1)If an offeror requests a postaward debriefing or the contracting officer is
considering an optiai postaward debriefing, the contracting officer should consult the
information in the Debriefing Guide located in Appendix AA for guidance on the
debriefing process and appropriate timely information to provide to the offeror.

Subchapter 3015.6 Unsolited Proposals.
3015.60670 Agency procedures.

Unsolicited Proposals are not marketing of advertising materials, product catalogs, or
commercial item offers submitted either on the initiative of a vendor of a vendor or at the
request of a DHS employeermhucting market research. Appendix K provides DHS
procedures, presented in the form of a reltel flow chart, for the review, evaluation

and disposition of unsolicited proposals. Appendix K must be used in conjunction with
FAR Subpart 15.and HSAR Subpart 3015.6.
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CHAPTER 3016 TYPES OF CONTRACTS

Subchapter 3016.4 Incentive Contracts
3016.401 General.

Subchapter 3016.5 Indefinite -Delivery Contracts
3016.5012 General.
3016.504 Indefinite-quantity contracts.
3016.505 Ordering

Subchapter 3016.6 Time-And-Materials, Labor-Hour, and Letter Contracts
3016.601 Time-andmaterial contracts.
3016.602 Laborhour contracts.
3016.603 Letter contracts.
30166032 Application.
3016.6033 Limitation.

Subchapter 3016.4 Incentive Contracts

3016.401 General.

(d) Limitations on awarefee contractsAn awardfee contract may be awarded only if:

(1) The awarefee plan includes awadtige criteria related at a minimum to cost, schedule and
performance; and

(2) Award fee is earned for successful outcomes;

(i) No award fee may be earned against cost, schedule or performance criteria that are ranked
b el suecessfdl atisfaitory d ur i n gfeeavaluation af camtractor
performance.

(i) A basefee amount fixed at contract inception is not considered part of an award fee.

(3) Award Fee determination and findingslo award fee contract arder may be awarded
until the determination and findings (D & F) required by FAR 16.401(d) is approved by fhe
HCA. This approval may not be delegated. The D&F must address all of the element$
required by FAR 16.401(e)(1) and (5), as described in thE &#&line provided in HSAM
Appendix Y.

4

(4) Incentive contract determination and findingsAR 16.401(d) requires thab incentive
contract or order may be awarded until the determination and findings (D & F) required| by
FAR 16.401(d) is approved by thiECA. The chief of the contracting office is delegated the
authority to make this approval for incentive contracts and orders that do not contain ap award
fee.

(e) If the potential for an award fee is provided for in combination with a fixed fee,
incentive fee or profit, the contract shall not include a base fee.
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() Reporting of Award Fee and Incentive Fee information to OCPO. Components shall ref
information to OCPO on the award of each contract or order that provides for either an awa
or a performance incentive (FAR 16.4RPor a delivery incentive (FAR 16.4¢B). Information
on the actual incentive or award fee amounts earned under such canrtchotders shall also bg
reported. The reports shall include the information listed in paragraphs (1) and (2) of this
subsection.

(1) Information on each award of a contract or order containing either an Award Fee, a
performance incentive, or a deliyancentive shall be reported to OCPO within 30 days after
award of a covered contract or order as follows:

(i) Award Fee contracts/orders:

A. PIID number.

B. Contract/order Number.

C. Contract Type (FPAF or CPAF).

D. Current contract value, base and exercigatebns.

E. Ultimate contract value, base and all options.

F. Description of Cost, Schedule and Performance goals.

G. Base Fee Dollar Amount.

H. Base Fee Percentage of Cost (if CPAF) Percentage of Price (if FPAF).

I.  Maximum Award Fee PoalDollar Amount.

J. Maximum Award Fee Percentage of Cost/Price.

K. Total Fee Dollar Amount (include fixed fee, etc. if AF is combined with other type of
contract).

L. Total Fee Percentage of Cost/Price (include fixed fee, etc. if AF is combined with other
of contract).

M. List all sheduled Award Fee Evaluation dates.
N. Signed Award Fee Plan.

O. A short description of the behavior the plan is intended to motivate (expressed in terms
schedule, and/or performance).

P. For each award fee period, the maximum available Award Fee, doitama and percent of
cost (or percent of price if FPAF). Include the beginning and end dates of each period.

Q. Baseling What total fee would have been if award fee was not used (e.g., total fixed fe
(CPAF) or Profit (FPAF) using structured profit method)

(i) Incentive contracts/orders that include a performance or delivery incentive (do not repo
award fee awards or those that include only a cost incentive):

A. PIID number.

Contract/order Number.

Contract Type (CPIF, FPI).

Current contract value, baaad exercised options.

Ultimate contract value, base and all options.

A copy of the performance/ delivery incentive clause.

Description of Performance and/or Schedule goals. Provide a short description of the
behawor the incentive(s) is intended totiate.

H. Incentive Target Dollar Amount at time of award of contract/order.

I. Incentive Maximum Dollar Amount at time of award of contract/order.
J. Incentive Minimum- Dollar Amount at time of award of contract/order.

OTMMUO®m

ort
rd fee

type

of cost,

—
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K. Incentive Target Percent of contic cost (or of price if FPI) at time of award of
contract/order.

L. Incentive Maximum Percent of contract cost (or of price if FPI) at time of award of
contract/order.

M. Incentive Minimum- Percent of contract cost (or of price if FPI) at time of award of
cortract/order.

(2) Information on each award fee and performance/ delivery incentive final determinat
shall be reported within 30 days of the determination to OCPO as follows:

(i) Award Fee contracts/orders. Report to OCPO within 30 days of the campméeach
award fee determination for each award fee period:

PIID number.

Contract/order Number.

Contract Type (FPAF or CPAF).

Copy of signed award fee determination.

Award fee period (beginning and end dates for the period).

TmMoOw®

or order cost (or percent of price if FPAF).

G. Weighted average adjectival rating for all rated award fee categories.

H. Description of how the use of award feedidlor d not moti vate t
cost, schedule, and technical performance as measured against contract requirements
accordance with the criteria stated in the awaedplan.

on

Total Award fee granted for the rating period, dollar amount and percent of total cofitract

he cont

n

. Comparison of the contr act omaénse artivipatedura|t e d

the determination and findings FAR 16.401(d).

(i) Contracts/orders that include a performance or delivery incentive (do not report awg
actions or awards that include only a cost incentive). Report to OCPO within 30 days 0
final incentive determinations:

PIID number.

Contract/order Number.

Contract Type (CPIF, FPI).

Total value of the awarded action.

Ultimate value of the contract, including all options.

Incentive period (beginning and end dates for the period).

Combineddollar amount of all incentives earned (excluding cost incentives).

IOMmMOOw>

reported description of the behavior the incentives were intended to motivate.

(3) Component sigle point of contact: Each component shall designate a single point of

contact (POC) responsible for the timeliness and accuracy of award fee and incentive
information reported to OCPO. Unless advised otherwise by the component, the POC
chief ofthe procurement policy function within the component.

(4) Report format. Each report shall be submitted on the form provided by OCPO/APL
When available, the report shall be submitted using the automation tool provided by

rd fee
F the

Assessment of success of the incentive to achieve the behaviors described in the driginally

is the

OCPO/OSS.
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Subchapter 3016.5 IndefiniteDelivery Contracts
3016.5012 General.

(a) Forthe U. S. Coast Guard (USCG), see HSAM Subchapter 3017.204(e)(1) for the
limitation on the period of taskrder or delivery orders contracts awarded by USCG
pursuant to 10 U.S.C 2304a.

(b)(2) The procurement request initiator must prepare a written statement outlining the
basis and methodology for determining the estimated quantity under an inegdizitty

contract and a requirements contract. Whenever possible and appropriate, all procurement
offices must coordinate their indefinite delivery contract requirements with procurement
offices of other Components.

3016.504 Indefinitequantity contracts.

(c)(1)(i)(D)(1) All determinations for any single award task or delivery order contract
exceeding $103 million required undeAR 16.504(c)(1)(ii)(D)(1xhall be made by the

DHS Chief Procurement Officer (CPO). A written determination is required whéther
solicitation will be issued competitively or n@ompetitively. Components shall submit

the determination for CPO approval to the Director, Oversight & Strategic Support

Division viaPROCUREMENTS8PPORT@hqgdhs.gownot later than 14 daywior to

issuarce of the solicitation. The determination must be signed by the Component HCA as
ARecommended for Chi ef P ihedaermmnatienshoulddef i cer
accompanied by such background information as will allow evaluation of the proposed
determiration, including, without limitation, any related justification and approval for

other than full and open competition or separate determination for advisory and assistance
services undeffAR 16.504(c)(2)(i)(A)(C). Determinations shall be submitted in the

format provided at Appendix L. All determinations submitted for CPO approval shall be
accompanied by the approved acquisition plan.

(2) The notification to Congress required PR 16.504(c)(1)(ii)(D)(2¥or single award

task or delivery order contraasceeding $103 million awarded on the basis that it is in

the public interest to award the contract to a single source due to exceptional
circumstances shall be made by the DHS CPO. The Component making the award shall
provide a draft notice to the OCPDirector, Oversight & Strategic Support Division via
PROCUREMENT®&PPORT@hgdhs.govconcurrent with submission of the draft CPO
determination citing FAR 16.504(c)(1)(ii)(D)(1)(iv).

3016.5050rdering.
(a) General
(1) For orders valued in excess of $1 million under a DHS multiple award contract, the

Congressional notification procedures of HSAM subsection 300%.8G$ply. Prior to
issuing such an order, the contracting officer must comply witlCtdmgressional
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notification requirements. This does not create a requirement to synopsize the order (see
FAR 5.202(a)(6)).

(b) Orders under multiple award contracts.

(4) Postaward Notices and Debriefing of Awardees for Orders Exceeding $5 mifiion.
an offeror requests a postaward debriefing on orders valued at more than $5 million o[: the
contracting officer is considering an optional postaward debriefing, the contracting offiger
should consult the information in the Debriefing Guide located ireAgpx AA for
guidance on the debriefing process and appropriate timely information to provide to tr]e
offeror.

Subchapter 3016.6 TimeAnd-Materials, Labor-Hour, and Letter Contracts

3016.601 Timeand-materials contracts.

(c)(1)()) Government @veillance DHS surveillance of timandmaterials (T&M) and

laborhour contracts shall include monitoring and verification of contract performance and
approval of vouchers. To assist contracting officers with these contract oversight
functions, the contractingf f i cer shall appoint a contract.i
(COR) in writing and specify the duties to be performed for orders or contracts expected

to exceed $100,000. Appropriate use of sampling for review and monitoring of contractor
performance isrecouraged.

(i) For T&M and laborhour contracts, the COR duties for monitoring contract
performance should include at a minimum verifying:

(A) If the work performed is consistent and conforms with the Statement of Work;

(B) The appropriateness dfet categories of labor used,;

(C) The reasonableness of the number of hours worked, including any approved overtime,
(D) The reasonableness of materials used; and

(E) The hours worked against the hours billed for the invoice period.

(iif) Dutiesfor processing vouchers for T&M and laboour contracts are contained in
HSAM 3032.7002(d).

(d) Limitations. When making the required determination and findings, the contracting
officer must use a format substantially the same as the format founghendig M.
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3016.602 Labofrhour contracts.

(a) Determination and FindingaVhen making the required determination and findings,
the contracting officer must use a format substantially the same as the format found in
Appendix M.

(b) Disallowingmaterialcosts undefaborhourcontracts.

(1) FAR 48 CFR 32.111(a)(7) was amended, effective Auus?, to removethe
requirement to inseAlternate | of 52.2327, Payments under TirrendMaterials and
LaborHour Contract, in contracts designated asaborhour type contract.Alternate |
hadmade it clear that the contractor was not to be paid for any costs for material unfler the
laborhour contract and that the contractor would only be paid for labor hours.

(2) Becausdlternate | of 52.237,Pay me nt s uandMaterialéiahd Lalesr
Hour Contractis no longer present in the FAR, ttemainder of thelauserequired to be
used in adborhour contractincludes terms and conditions that might be misinterpretdd as
authorizing payment for maials under daborhour contract.In order to ensure that thq
FAR clause is not misinterpreted, the contracting officer shall include a clear statement in
each contract and ord#rat contains aborhouritemthatthe contract includes a line
item thathas been designated asbdrhour contract type item ando amounts will be
paid for material unddaborhour items in the contract (or order)

3016.603 Letter contracts.

3016.6032 Application.

(c) Chiefs of the Contracting Offices (COCOs8} authorized to approve a contracting
officer's determination of a reasonable price or fee for a letter contract. Extendioams to
definitizationof a letter contract must be approved by the COCO. See HSAM 3043.70 for
other requirements applicable to letter contracts as undefinitized contract actions.
3016.6033 Limitations.

The use of letter contracts will be authorized in accordance with HS3%3.70021.

Letter contracts must contain the appropriate sections of the uniform contract format as
discussedFAR 15.2041 as practicable. Profit or feender letter contracts must not be

paid until after definitization of the letter contract (see HSAR 305272)6

Requests for authority to issue a letter contract include as a minimum:

(1) Thename and address of the proposed contractor;

(2) The location where the contract is to be performed,;

(3) The contract number, including modification number, if applicable;

(4) A brief description of the work or services to be performed,;

166 HSAM Notice 201207


https://www.acquisition.gov/far/current/html/Subpart%2015_2.html#wp1125227

October 2009 HSAM Chapter 3016

(5) The anount of the letter contract;
(6) The performance period or delivery schedule;
(7) The estimated total amount of the definitive contract;

(8) The type of definitive contract to be executed (firved-price, cosiplusawardfee,
etc.);

(9) A staterent that the definitive contract will contain all required clauses or that
deviations to the required clauses have been obtained,;

(10) A statement as to the necessity and advantage to the Government of a letter contract
and why no other contract typessitable; and

(11) A statement as to the competition received pursudffR16.6033(b)
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Subchapter 3017.1 MultiYear Contracting
3017.104 General.

(b) The Chief Procurement Officer (CPO) is delegated authority to modify requirements
of a multiyear contract and clause 52.24.7

3017.105 Policy.

3017.1051 Uses.

(b) For the Coast Guard, the Head of the Contracting Activity (HCA) is delegated
authority to enter into a muitiear contract if all the requirements in FAR 17 -1G6)(1)
through (5) are met.

3017.106 Procedures.

3017.1063 Special procedures apptiable to DoD, NASA, and the Coast Guard.

(e) Recurring costs in cancellation ceiling.he authority to approve inclusion of
recurring costs in the cancellation ceiliRgR 17.1063(e)is delegated to the HCA.

() Annual and multyear proposals The Chief of the Contracting Office (COCO) is
delegated the authority undeAR 17.1063(f).

(g) Level unit prices.The Chief of the Contracting Office (COCO) is delegated the
authority under FAR 17.108(g).

3017.108 Congressional notification.

(a) and (b)The Chief Procurement Officer (CPO) is delegated authority tageall
Congressional notifications of proposed contracts and proposed cancellation ceilings for
those contracts. DHS Components shall peethee written notification of the proposed
contract and proposed cancellation ceiling and forward through thetbl@& CPO.

Subchapter 3017.2 Options

3017.204 Contracts.

(e) Except for task or delivery order contracts awarded by the USCG, DHS COCOs may
approve, without redelegation, total contract periods exceeding five years.
Documentation shall includetranale describing circustances that warrant a period

longer than five years, the results of market research, benefits to the Government and
how price risks normally associated with a long performance period are being mitigated.
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(1) The ordering periodf a task or delivery order contract awarded by USCG pursuant
to 10 U.S.C. 2304a

(i) May be for any period up to 5 years;

(i) May be subsequently extended for one or more successive periods in accordance with
an option provided in the contract omadification of the contract; and

(iif) Shall not exceed 10 years unless the HCA determines in writing that exceptional
circumstances require a longer ordering period.

(2) Paragraph (e)(1) of this sectin
(i) Also applies to information technologystaor delivery order contracts;

(i) Does not apply to contracts, including task or delivery order contracts, awarded under
other statutory authority; and

(iif) Does not apply to the following:
(A) Advisory and assistance service task order contracts (authorized by 10 U.S.C. 2304b

that are limited by statute to 5 years, with the authority to extend an additional 6 months
(seeFAR 16.505(c)).

(B) Definite-quantity contracts
(C) GSA sctedule contracts

(D) Multi-agency contracts awarded by agencies other than NASA, DoD, or the Coast
Guard.

(3) Obtain approval from the HCA before issuing an order agaitastkaor delivery

order contract subject to paragraph (e)(1) of this section if performance under the order is
expected to extend more than 1 year beyond thgaflimit or extended limit described

in paragraph (e)(2)(iii) of this section (de&R 37.106for funding and term of service
contracts).

3017.20#70 Exercise of options.

In addition to the requirements at FAR 17.207&x}ontracting officer shadixercise a

option only after deter mi nSystegqpfotAward t he contr
Management (SAMglatabase is active atithtt he contract or 6s Data Uni
Numbering System (DUNS) number, Commercial and Government Entity (CAGE) code,

name, and physat address are accurately reflected in the contitact
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required review and approvals have beenpnet to execution of alAA ; and ensuring
that the roles and responsibilities associated withXAeas the requesting agency or
servicing agency have been met prior to signature. The contracting officer shall:

(1) Ensure the documentation submittsdthe program office or requestiagency for
the IAA being executed is accurate and complete

(2) Prepare the requiratbcumentatioryvhen applicable, for the IAA being executed
(3) Execute IAAsonly if they are in the best iatest of th&Government

(4) Review and approvéhedetermination obest procurement approaahd the
determination and findings (D&F) (if under Economy Act authgogy FAR 17.502),
as applicable; and

(5) Accurately report contract awards made as a result #A&nn the Federal
Procurement Data SysteniNext Generation (FPDSG).

(c) Legal Counsel Legal counsek responsible foproviding legal review and advice
for assisted acquisitions prior $ignature in accordance with HSAM Cha@e04,
unless specifically waived or exempteyglHeadquarters or Component counsel

(d) Program Office.The program office is responsible foominating as applicablethe
Contracting Officed Representative (CORYith the appropriate level of training and
experienceand ensuring that requir@dquisitionplanningis accomplished.The
program/project manager (PM)/requirements official (RO) resides in the program o}
The program office sl

(1) Conduct and document market research before developing new requirements
documents for an IAA (sddSAM Chapter 3010

(2) Before preparing a purchase request (PR), ensure the requirement is valid. Cdg
with OCFO or cognizant Compondmnidget officer to determine that the available fun
are proper as to purpose, time and amount. Consult with the respective contractin
as soon as the requirement is identified to ensure that filling the requirement throug
interagency acquisin is in the best interest of the Government.

(3) Prepare thelocumentatiorfe.g, PR, statement ofvork, Independent Government
Cost Estimate (IGCEHetermination obest procurement approgchs required, for the
IAA being executed

(4) After award as requested by tlwentracting officermonitor performance and

fice.

nsult
ds

) office
h an

progress under the IAA and ensure proper administration.

(e) Requesting Agencylhe requesting agency is the Government agency with the
requirement.
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(1) When DHS is the requestimgency, it is resptsible for compliance wit®FPP
memorandum entitledimproving the Management and Use of Interagency

Ac qui s dated Jumes,, 200Bcluding ensuring a clear statement of requirements

and terms and conditions; developing a detertiinaf best procuremertpproach;

providing accurate and complete funding citations; and conducting performance and cost
monitoring as applicable.

(2) When DHS is the requestimgency foran assisted acquisition, the DHS contracting
officer, in coordnation with the DHS program office and the servicing agency, shall
completePar t s A an dsuide olftera@dn® Adsisitigns an equivalent
form, that includes all the elements listed in Parts A and B.

() Servicing AgencyTheservicingagencyis the agency providing the acquisition
support. When DHS is the servicing agency, it is responsible for compliance with
OFPPO6s memor aimpraving the Mdnagénlerd ahd Use of Interagency
Acquisitionso dated June 6, 2008.

3017.50172 Policy.

(a) Statutory Authority All IAAs must be authorized by statute and the IdAst be
within the scope of the applicable statute and regulations.

(b) Proper Use.DHS shall not use an interagency acquisition to circumvent conditions
and limitations imposed on the use of funds.

(c) Appropriations Principles. The appropriated funds used to pay for goods or services
obtainedoy means of an interagency acquaitimust:

(1) Meet an existindpona fideneed of the fiscal year in which goods or services are
acquired

(2) Be properly obligated before the expiratmiravailable fundsand
(3) Comply with any other applicable appropriations law principles.

(d) Agency Funds. Funds used to pay servicing agencies are subject to applicable DHS
restrictions and limitations.

(e) DHS Components shadhtisfy all the applicable requirements of FAR 17.5.

@) Components shall f ol mewmot hadgumplogingc el ed OF
the Management and Us e daddJunen6t; 2008dagadableat: Ac qui s
http://www.whitehouse.gov/sites/deftfiles/omb/assets/procurement/iac_revised.pdf

for an assisted acquisition to the extent it is consistéhtFAR 17.5. If there are any

inconsistencies between the two, the FAR governs.
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() DHS requireghatthe obligation of fiscal year funder assisted acquisitions valid,

that the servicing agency is authorized to provide the stated goods or services, that the
stated requirements ar esponsiblises, sautdéateathhi t h DHSG
complies with applicable laws and regidas.

(g) Review and ApprovalsReview and approvals shall be in accordance with HSAM
subchapter 3004.7@s applicable Once the IA is finalized, approval must be conveyed {o
the requesting agency and the servicing agency by signing the agréParest and Part B,
or equivalent).

(h) Announcement and Notification Requirements. Announcementandressional
Notificationrequirementsn HSAM Chapter 3005 apply té&\As. The terms and

conditions of the IA for an assisted acquisition shall include Congressional Notificat
as a requirement. A copy of the notification shall be provided to all parties to the IA
whetherissued by the servicing or requesting agency.

on

(i) CORCertification Requirements. For direct and assisted acquisitfans,

Contracting Officero6s Repr esennheOrsvak ( COR) i
be certified in accordance with the Office of Management and Bdd4B)

memorandum entitledf Revi si ons to the Federal Acqui sit]
Contracting Offi ce-COR ddked Baptensber6,i2@lL,amdes ( FAC
Departmentwide policiesand proceduresayailable on DHS Connécincluding HSAM

3042.270.DHS personneiay be required toomply with any additional certification

and training requirements imposed by a servicing agency.

() Acquisition Planning Acquisitionplanning is necessary whether DHS is the
requesting agency and will be receiving acquisition services or whether DHS is the
servicing agency and will be providing acquisition servicBse acquisition plan (AP)
shall be developed at the program level bedin as early as possible. For an assistegl
acquisition, either the requesting agency or the servicing agency may prepare and
approve the AP in accordance with the applicable IA. If the IA states that DHS shal
prepare the AP, the AP shhkkcompletedm accordance with HSAM Chapter 3007. The
IA will state where the AP is maintained. For direct acquisitibh$S shall prepare the
AP for the IAA in accordance with thcquisition Plan Matrix included in HSAM
Chapter 3007.

(k) Contracto®VersusGovernment Performance and Balanced Workforce Strategy.

(1) An IAA is not exempt from the requirements of FAR Sub@adt Contractor Vesus

Government Performancdhus, OMB Circular A76 applies to IAAs. Requirements ¢
OMB Circular A76 shall be followed when there is a conversion from performance py
Government personnel to contractor performance.

—h

(2) For IAAs for assisted acquisiins,either the equesting agency or the servicing
agency may make the determination that the statement of work in the resulting contract
action does not contain inherently governmental work. In accordance with OMB pqglicy,
the same determination should@bssess whether the work is critical to the control df
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either the requesting agencyds missidgd
making these determinations, the Component shall follow HSAM 3007.5 Inherentlyj

Governmental Functionso documenthe determination. If an agency outside of DHY is

n

or

making the determination, the DHS documentation for inherently governmental funfctions

is not required.However, the servicing agency determination should be consistent with

FAR 7.503(epnd should alsaclude the critical function analysis, as applicalfe.
copy of the determination or documentation showingttiedetermination for inherently

governmental and critical functions, as applicable, was requested but not received ghall

be maintained in thBHS contract file.

() When DHS is the requesting agenagsisted acquisitiashall be reviewed in
accordance with the DHS Acquisition Review and Investment Review Board
requirementsunless otherwise stated in the IA.

(m) Payments/Billing InstructionsThe DHS contracting officer, with the participation

of the DHS program office and budget office, shall ensure that the funding information

includes standard billing instructions to ensure timely and accurate accountintg&or i
governmental exchanges of funds. These instructions must be sufficient to facilitate

exchange of transactions and reporting between agencies and should comply with the

billing requirements of the Department of Treasury, Financial Management Service
(FMS). In summary these requirements include:

(1) The primary system to settle ig@vernmentaéxchange transactions is the Inatra

Governmental Payment and Collection (IPAC) System (see Treasury Financial Manual,

Part 6-- Chapter 4000, Section 4015). The IPAC System shall be used whenever
possible for processing payments to reimburse the senagegcy. AlllAs shall

include instructions to use the IPAC system for exchange of transactions. If IPAC is not
an available billing method, a mutually agreeable alternative shall be negotiated before

acceptance of thih and documented in tH& whetherlPAC or an alternative method

will be used. If an alternate method is used, the alternate method should be reviewed

regularly to ensure the billing method is changed to IPAC when IPAC is available

(2) When DHS is the requesting agency, liheshall identify the DHS funding codes
and obligating document numb@iso referred to as tlewntract numbeor Procurement
Instrument Identifier (PlID)and shall instruct the other agency to include the DHS
obligating document number on all documentation eelabd the agreementWhen DHS
is the servicingagency, the requesting agency funding information is.used

(3) When DHS is the requesting agency and when using IPAC, the DHS obligating

number shall serve as the common agreement number required by Department of the
Treasury, Financial Management Service, Treasury Financial Manual Volume 1, Part 2

(Transmittal Lette(T/L) 663), revised by Bulletin No. 20108, or its successor version,
Appendix 10 Intragovernmental Business Rul&ke DHS obligating document number

should be included as the purchase order number or obligating document number of the

IPAC.
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(n) Searity Requiremerdg The IAA shall address security requirements and the roles
and responsibilities of threquesting and servicing agencifor IAAs that require the
services of contractor employees with security clearances and/or a contractor facility
clearancePM/ROs,CORs, and contracting officers are requiredl) provide the DHS
Office of Security (OS) with the pertinedbcumentatiorior each acquisition, including
the type of IAA e.g., assisted and direct acquisitions, etc.; and 2) follow thee@8ity
procedures

(o) Modifications. Maodifications can be issued for changes that fall within the original
scope of work (i.e., delivery dates, change in quantity, annual funding, etc.). Changes to
IAs that are outsidéhe scop@f the original statement of work must be treated as new
actions.

(p) Contents of the IA. In addition to the requirements set forth elsewheris in th
subchapter, the contents of an IA slealhtainthe following information:

(1) Name and contact inforation for the requesting and servicing agency;,
(2) Funds Certificatiorfe.g, purchase request)
(3) Independent Governme@obstEstimate(IGCE) or cost proposal, as appropriate;

(4) Statement of WorPerformance Work Statement contract reference information if
purchasing an item that is already fully described in a conaradt

B)Part s A an dMoBehinteragdicy®dreemdntefor dn Assisted

Ac qui sint iOReEadeds Interagency Acquisitigre anequivalat formthat
includesthe allocation of work between the requesting and the servicing agency to
perform:

) Acquisition Planning;

(i) Balanced Workforce Assessment, if necessary;

(i)  Acknowledgement that the resulting contract action will go thrabglDHS
Congressional notification process unless it is a DoD acquisition being serviged

by DHS using solely DoD funding;

(iv)  Contract Execution including Source Selection or Fair Opportunity to be
considered support documentation;

(V) ContractAdministration including allocation of all applicable functions under
FAR 42.3 and designation of staff to perform functions;

(vi)  Evidence of legal review bggal counselas required in the HSAM,;

(vii)  Participation in processing protests or contract claims;
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(viii)  Contracor Performance Assessments;

(ix)  Method for the ultimate user to receive the results of the acquisition if not directly
receiving the supplies or servi¢cesd

x) Closeout of théA and the resulting contract actio(Ensue the file is retained in
accordance with applicable Records Retention Schedule

(6) Amount to be obligated under the contract action;
(7) The estimated cost of providing acquisition services under the 1AA;

(8) Payments/Billing Instructions to include, at a minimum, the following: funding codes
and obligating document number, Agency Location Code (ALC), office address and
other information for direct fund citation, as applicable, Appropriation Number, Common
Accounting Number (CAN), Treasury Account Symbol (TAS), Business Event Type
Code (BETC), Business Partner Network (BPN) number (usually the Data Universal
Numbering System (DUNS) number), line of accounting, and contracting and accounting
points of contact;rad

(9) ApplicableHomeland Security Acquisition Regulation (HSAR) clauses

(100 Documentation of reviewndapprovalshall be in accordance with the terms of the
IA. Since IAAs result in a contractual action, there must be a proposaldgency ad
acceptance by another.

(11) Determination of Best Procurement Approach, as applicable; and

(12) Determination and Findings, as applicable (for IAs under Economy Act authorfty).

3017.50173 Assistedacquisitions with DHS as theservicing agency.

(&) DHS shallnotagree to provide acquisition services if:
(1) Accepting he request W prevent DHS from fulfilling its mission; or

(2) Therequesting agency does not provide all appropriate supporting information, such

as acquisition planning, market research, determination of best procurement approach,
statement of work, alGCE, ser vi cing agencyds unique ter ms
information for a justification for other than full and open competition, etc. DHS shall

not accept abA that lacks information or specificity to such a degree that is not feasible

to award or modify a contract brgabe&) deit ke
a reasonable time.

(b) When DHS agrees to provide acquisition servides[QHS contracting officer shall
process th@rocurementequest for the resulting acquisition in accordance with DHS
procurement policies and procedur&¥hen DoDis the requesting agency, DHS shall
comply with DoD procurement requirements.
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(c) When DHS is the servicing agency for an interagency assisted acquisido$
contractingofficer shall

(1) Assist in the preparation of tiwe, in coordination with the requesting agency, in

accordance with FAR 17.5a8b). Revi ew t he r e dogumsntaiionog agency?o
include a copy of their acquisition plan (if prepared by the requesting agency) and Parts

A and B ofthefi Mo d e | | PMAtge reaegreemcy f or ani As OFPPE&d Ac(

Guide on Interagency Acquisitigna anequivalent fornthat includes all the elements

listed in Parts A and Part B, and assist the requesting agency in drafting #se 1A

needed.DHS prohibitssAAsunder t aken to ci rgulationsent any age
policies, and/or procedures.

2)Review and negotiate (i f necessary) the re
best procurement approach showing the concur
resposible contracting office prepared in accordance with FAR 17188%1) and place

a copy in the contract file.

(3) Ensure that Part A is clear and complete and includes, at a minimum, the following:

(i) The signature of the requesting agency officigharized to approve thé;

(i) A termination provision for théA,

(ii) Identification of the contractor and contract number (as applicable)

(iv) A statement of work and the estimated (¢SCE);

(v) Provisions for inspection and acceptance t he contractords worKk
(vi) Intellectual property provisions, if applicable

(vii) Unique terms and conditions required by the requesting agency, if applicable

(viii) Unique or specific security requirements;

(ix) Roles and responsibilities regarding contract functions, incluzbngract
administrationand

(x) A positive affirmation that the requesting agency is not circumventing their own
policy, procedures, and/or regulations by contracting with DHS.

(4) Ensure that the requesting agency compligk ®li legal and regulatory
requirements applicable to the contract action, including, but not limited to:

(i) Performing acquisition planning (if completed by the requesting agency) to include
any applicablelearance reviews in accordance with established approval thresholds
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(i) Ensuring proper statutory authority for the contractual agtion
(iif) Compliance with competition requirements of FAR Part 6

(iv) Compliance with requirements under snialkiness sedsides in FAR Subpart 19.5
and

(v) Performing contract administratidih performed by the requesting agendyities
such as preparing a quality assurance plan, voucher examination and past performance
data collection and reporting as ragai by FAR 42.1502

(5) The DHS contracting officeshallensure that Part B includes, at a minimtime
following:

(i) Billing data with the names and mailing
offices

G1) A citati on o fundingand apmapnatos data ang vakdgtiennot y 0 s
statutory or regulatory use of the funds, including disclosure of any special resdriction

(i) A statement that the terms and conditions in Part A are incorporated by reference

or attached to Part BNVork requested under an-going contract must be within the

scope of the contract. When DHS is $kevicingagency, each procurement action

executed in support of th& must either include or incorporate by reference Part A of

thelA and forward a copof Part B to the applicable DH8 Componenbudget

office. The requesting agencyo6s program office
maintain a copy of Part B; and

(iv) Any other documents necessary to support the statutory authority for the funds.

(6) As needed, the DHS contracting officer shall coordinate with the requesting agency
on proposal revisions.

(i) When the requesting agencyodos requirement
delivery/task order, or a purchase order, the adtitirbe processetly the DHS

contracting officetike any other procurement action in PRISM/FRRG or

Componentds contract writing system.

3017.502 Procedures.

3017.5021 General.
(a) Determination of best procurement approach.

(1) Assisted equisitions The DHS PM/RO shall prepare a determination of best
procurement approach and forward it to the DHS contracting officer for review and
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approval. The DHS PM/RO shall use the determination of best procurement approach

template in Appendix A tthe DHS Interagency Acquisitions (IAA) Guide at thik

under AGuideso. The PM/ RO shall obtain conc
usethe acquisition services provided by a contracting office outside of the requesting

agency before a servicing agency conducts an acquisition on behalf of DHS. The HCA

makes the determination if serving as the contracting officer.

() The rationale and atysissupporting the determination of best procurement approach
shall be approved at least one level higher than the contracting officer in accordance with
the dollar thresholdsstablished for review of contract actions4SAM 3004.70@2.

(i) The DHS CPGshallapprove theletermination obest procurement approach if the
servicingagency is not subject to tHAR.

(2) Direct acquisitions The DHS PM/RO shall prepare a determination of best

procurement approach and forward it to the contngatificer for review and approval

before the contracting officer pldelweeeys an or d
vehicle such as GSA Federal Supply Schedule orders over $500,000, Govesiheent

Acquisition Contracts (GWACs), muldagency cotracts (MACs), etc. The DHS

PM/RO shall use the determination of best procurement approach template in Appendix

A of the DHS IAA Guide available atthisk u nder A Gui des o. The HCA
determination if serving as the contracting officer.

() The rationale and analysis supporting the determination of best procurement approach
shall be approved at least one level higher than the contrathicgy in accordance with
the dollar thresholds established for review of contract actions in HSAM 3004.7002.

(i) The DHS ®Oshall approve thdetermination obest procurement approach if the
servicing agency is not subject to the FAR.

(b) Written agreement on responsibility for management and administration.
(1) Assisted acquisitions.

(i) Before a request for an assisted acquisition is sent outside of the requesting agency,
the Componenprogram office shall notify its internabntracting office that the request

for assisted acquisition services is being considered by the program office. The program
office shall obtain concurrence from its internal contracting office to use the acquisition
services provided by a contractingioff outside of the requesting agency.

(i) Both therequesting and servicing agency shall sign a written agreement of
responsibility for management and administration of the assisted acquisition in the format
asshowmi n Appendi xGui@e oo Ihteagehcl A Qussitionor in an

equivalent format that contains all the elements listed in Parts A .aNdi&n DHS is the
requesting agency, Pa/ and Part Bof thefiModel Interagency Agreement for an

Assi st ed Ao g0 KRiteds lotartajencicquisitionsshallbe prepared by
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period of availability to the extent that the servicing agency did not perform or incur valid
obligations under atA. When a requesting agency validly obligates its funds through an
IA not governed by the Economy Act, the requesting agency does ndblaaa@bligate

its funds at the end of their period of availability.

(ix) The DHSPM/ROand contracting officer shall include in theA tesns and

conditions a requirement for the servicing agency to enter the DHS Funding Agency and
Funding Office Identitation Codes ithe FPDSNG when reporting any contract or

order which results from thé..

(2) Direct acquisitions

(i) Direct acquisitions shall be executed properly in accordance with the servicing

agencyo6s IiTmepdrtiesare ancouragead.to execute an agreerttbistis not

required by FAR 17.5, but i ncihatspeciiesthan agr ece
requesting agency representatives authorized to place orders, the limitations on the

number and dollar value ofdlorders to be placed, if any, the costs charged by the

servicing agency for using their contract, and the points of contact of the p#rthes.

IAA is authorized by the Economy Act, the applicable requirements in FAR 12.502

must be followed.

i)Pri or to placing an or der-delvgyavehiclgthe anot her a
DHS contracting offices hal | revi ew materials about the o
placing an order. The DHS contlAA.cThei ng of fi c

DHS 6 s @ Cogrizant Component budget offietl not obligate or transfer
funding to the servicing agency without the

(iii) For indefinite delivery vehicles awarded and managed BHS Componenthe
HCA of theComponent shall post information on use of the vehicle, make training
available tarequestingagency users, as necessary, and provide sufficient points of
contact to address questions from users in a responsive and timely manner

(c) Businesscase analysis requirements for mugtiency contracts and governmentwide
acquisition contracts The business case, including the HCA recommendation and
contracting activity legal counsel concurrence, and related acquisition documents, shall
be fawarded to the Director, Office of Strategic Sourcing, Office of the Chief

Procurement Officer, for approval. Busi ness
Seni or Procurement Executive (SPE), foll owin
of the Ofice of Small and Disadvantaged Business Utilization (OSDBUY ahthe

acquisition involves information technology he agencyds Chief I nform
The contracting activity shall indicate whether the business case has been approved or
canceledFor addi ti onal i nformation on devel opmel

Of fice of Chief Procurement Officerds (OCPO)
http://dhsonnect.dhs.gov/org/comp/mgmt/cpo/oss/Pages/StrategicSourcing.aspx
3017.5022 The Economy Act.
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(3) Purchases where use of a Departaveide cantract would reduce or compromise
national security.

(4) Law, regulation, or order of precedence (per FAR Part 8) requires procuring from

another source.

(5) Purchases made from remote locations, where the use of a strategic sourcing
would resilt in higher cost or delays.

(c) Procedures. Using Departmenmide contract vehicles constitutes an irdigency
acquisition. Procedures for irteggency acquisitions are contained in HSA0L7.70.

ehicle

(d) Documentation of Exceptions. For any purchases made in excess of the simplffied

acquisition threshold that rely @amy of thesexceptiors, the contracting officer shall
provide a copy of the doc umeStrategic Sauningg
Program Office $SPQ at: SSPO@dhs.gov

3017.7103 Posaward notification.

(&) The HCA must notify and provide contract and other supporting documentation
the OCPO, within ten (10) business days following the award of a Depaitvitent

contract so that information about the contract can be distributed and posted on the SSPO

intraret site.

(b) Congressional notification requirements apply for orders with a dollar value that
exceeds $illion issued against awarded Departmesde multiple award contracts as
well as those using multiear funds. See HSAM 3005.3U8 for requiements and
procedures.

3017.7104 Office of Management and Budget (OMB) reporting for department
wide contract vehicles.

OCPO6s SSPO shalll C 0 n s owide doattae veldickes and o n

summarize the results for reporting to the OMB treotGovernment agencies, as
appropriate.
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HSAR 3006.303 and HSAM 3006.303 for competition authorities. See HSAM Chapters
3026.202 and 3026.203 for guidance regarding local aress®ske preference and
transitionof work approval requirements.)
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Rejecting Small Business Administration
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Repetitive acquisitions.

SBA appeals.

Preparing theontracts.
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3019.201 General policy.

(d)(7) and (8) The Head of the Contracting Activity (HCA) is delegated the authority of

the Director Office of Small and Disadvantaged Business Utilization (OSDBU) to assign

a small business technical advisor (i.e., small business specialist) to each contracting
activity within the agency to which the Small Business Administration (SBA) has

assigned an SBA procurement center representative. A copy of the written assignment to
the advisor must be provided to the Director, OSDBU.

(d)(9) The cognizant Component dhfausiness specialist acting on behalf of the
OSDBU must review each procurement request to comply with the requiremeéaR of
19.

(e) The HCA must appoint small businegecialists in accordance with HSAM
3019.201(d)(7). The specialist must:

(1) Ensure that all small businesses are given an equal opportunity to compete for DHS
acquisitions;

(2) Assist contracting officers in locating small businesses to participBid
acquisitions;

(3) Assist the Director, OSDBU in carrying out the purpose of the Small Business Act,
particularly Sections 8 and 15;

(4) Cooperate with the SBA representatives in carrying out their assignments and
responsibilities as related to DHSquisitions;

(5) Seek alternatives to the practice of contract bundling and help mitigate the effects of
any necessary and justified contract bundling;

(6) Participate in the evaluation of pri me
programs;

(7) Assure that records are maintained and accurate reports prepared concerning small
business participation in acquisition programs;

(8) Act as liaison with appropriate SBA office or representative on connection with set
asides, certificates of competendygesclassification, and any other matter concerning the
small business programs; and

(9) Participate in business opportunity, Federal procurement and other Government
industry conferences and meetings as required.

(N(1) The Director, OSDBU, is the agency designee responsible for making the
determination that there is an undue burden oRrSroall Disadvantaged Business (SDB)
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(2) Review for shbstantial bundling for all procurements of $2,000,000 or more planned
under open market procurement as well as fofegrsting contract vehicles (e.g., Multiple
Award Schedules (MAS), including GSA Federal Supply Schedules (FSS) delivery and task
ordersMulti-Agency Contracts (MACs), Governmentwide Acquisition Contract (GWACSs),
DHS-wide contracts, multiple award contracts, and Blanket Purchase Agreements (BPAS).
(SeeFAR 7.104(d, FAR 7.107andFAR 19.2021, and HSAM 3007.107 for bundling
considerations and approval requients.)

(c) Preparation and Approval. The small business specialist (SBS) and the SBA
Procurement Center Representative (PCR) respectively shall complete the review process
within 2 business days. The completed DHS FormZA®Gmall Business Reviewhal be
placed in the solicitation file.

Subchapter 3019.5 Sefsides for Small Business

3019.501 General.

(c) Each DHS proposed acquisition exceeding the simplified acquisition threshold must be
reviewed by the cognizant Component small businessiagst prior to synopsizing the
requirement and the results documented in the file. The requirement must be reviewed for
potential inclusion in the socieconomic programs. The Chief of the Contracting Office
(COCO) must resolve any disagreement betwbe specialist and the contracting officer on
the determination. Disagreement between the contracting officer and personnel from the
Small Business Administration will be resolved in accordance wAfR 19 The COCO

must furnish a copy of the determination to the OSDBU.

3019.502 Setting aside acquisitions.

3019.5023 Partial setasides.

(@)(5) The COCO is authorized to make the determination.

3019.505 Rejecting Small Businegsdministration recommendations.

(b) and (d) The COCO is delegated the authority to make the decision and forward the
justification for its decision to the agency head.

3019.506 Withdrawing or modifying small business sedsides.

(b) The COCO is respaible for resolution of disagreements between the contracting officer
and the Component small business specialist, in coordination with the OSDBU.

Subchapter 3019.6 Certificates of Competency and Determations of Responsibility
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3019.602 Procedures.
3019.6021 Referral.

(8)(2) The contracting officer shall forward to the OSDBU, a copy of the notice of
nonresponsibility determination sent to SBA.

3019.6023 Resolving differences between the agenand the Small Business
Administration.

When following the procedures undeiR 19.6023, the contracting officer shall coordinate
through the HCA and the OSDBU prior $BA taking a final action on a Certificate of
Competency.

The designated official is the COCO. The COCO shall provide copies of all SBA
correspondence to the OSDBU.

Subchapter 3019.7 The Small Business Subcontracting Program

3019.704 Subcontracting f[an requirements.

3019.70470 Reporting requirements.

Any contractor that meets the statutory requiremerfg\&t 19.702shall submit
subcontracting accomplishments on the Individual Subcontract Report (ISR) and the

Summary Subcontract Report (SSR) by using the-based Electronic Subcontracting
Reporting System (eSRS) ltp://www.esrgjov.

3019.705 Responsibilities of the contracting officer under the subcontracting assistance
program.

3019.7052 Determining the need for a subcontracting plan.

A copy of the determination that there are no subcontracting opportunitidsAReEd.705
2(c)) shall be provided to the Director, OSDBU.

3019.705470 Reviewing the subcontracting plan.

The individuals responsible for the subcontracting plan reviewepsoaclude the
contracting officer, the Component small
Procurement Center Representative (PCRj)e approval authority for the subcontracting
plan is the contracting officer, with the SBS and the SBA PCR pray&lipport in advisory
and assistance roles in accordance wAlR 19.7054(d)(7).

(&) The checklist for documenting the review process, Subcontracting Plan Review
Checklist, DHS Form 70@3, is mandatory for all DHS Subcontracting Plan reviews.
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The SBS assists with the overall r elgti ew of t
process, records the plan information in the DHS Subcontracting Plan Review Checklist,
DHSForm702 3 and obtains the PCROs advice or re
officer approves the subcontracting plan if the contractor has satisfactorigsaddithe

11 elements oFAR 19.704and the subcontracting plan demonstrates a good faith effort

in utilizing small businesses as subcontractors. After all signatures have been

documented, the form shall be placed in the contract file.

(b) The SBS and SBA PCR review process and recordatems for the subcontracting

plan should be completed within 3 working days of receipt of the plan from the

contracting officerThe Governmentds objective is to aprt
subcontracting plans that demonstrate the prime contractor's bets teffeubcontract

with small business (SB), HUBZone small business (HUBZone), small disadvantaged

business (SDB), womeowned small business (WOSB), vetemmned small business

(VOSB), and service disabled veteranwned small business (SDVOSB) to the maxm

extent practicable.

3019.7056 Postaward responsibilities of the contracting officer.

A copy of the approved small business subcontracting plan shall be provided to the
Director, OSDBU.

Subchapter 3019.8 Contracting with the Small Business Admistration (The 8(A)
Program)

3019.800 General.

(b) The current DHS and the SBA Partnership Agreement (PA) is effective through

September 30, 2012 and applies to all new DHS acquisitions under the 8(a) Program.

The PA amends and in some cases, Sgues certain requirementsHAR 19.8 The

PA delegates to DHS HCAs the authority to contract directly with firms under the SBA

8(a) Program, on behalf of the SBA. THEA may redelegate this authority to

Component contracting officers, who must| be
of ficer. o The current DHS and SBA PA is| App
3019.804 Evaluation, offering, and acceptance.

3019.8043 SBA aceptance.

(d)(2) The HCA is delegated this authority.

3019.804470 Repetitive acquisitions.

Any requirement which has previously been procured through the 8(a) Program, but
which is now being proposed for reprocurement outside of the 8(a) Progrhimesha
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approved by the Director, OSDBU, in accordance with Component procedures. The
clearance shall be obtained prior to any public notice or solicitation of the requirement.

3019.810 SBA appeals.

The HCA isdelegated this authority.
3019.811Preparing the contracts.
3019.8111 Sole source.

(&) The contract to be awarded shall be prepared in accordance with the PA according to
HSAM 3019.800(b).

3019.812 Catract administration.

(d) The COCO is delegated shauthority.
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CHAPTER 3020
(RESERVED)

CHAPTER 3021
(RESERVED)

There is no text implementing or supplementind=AR Parts 20 and 21
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Subchapter

Subchapter
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Subchapter
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3022
3022.001

3022.1
3022.101
3022.1011
3022.101170
3022.1013
3022.1034

3022.103
3022.1034

3022.3
3022.302

3022.4
3022.404
3022.4041
3022.4046
3022.40410
3022.406
3022.4062
3022.4068
3022.4069
3022.40613

3022.6
3022.604
3022.6042
3022.608

3022.8
3022.803
3022.804
3022.8042
3022.8
3022.807

3022.10
3022.1003

HSAM Chapter 3022

APPLICATION OF LABOR LAWS TO GOVERNMENT

ACQUISITIONS

Scope
Definition.

Basic Labor Policies

Labor relations.

General.

DHS Procurement Labor Advisor.

Reporting labor disputes.

Removal
stoppages.
Overtime.
Approvals.

of

i t ems

from

Contract Work Hour and Safety Standards Act
Liguidated damages and overtime pay.

cont

Labor Standards for Contracts Involving Construction
Davis-Bacon Act wage determinations.
Types of wage&leterminations.
Modifications of wage determinations.

Posting wage determinations and notice.
Administration and enforcement.
Wages, fringe benefits and overtime.

Investigations.

Withholding from or suspension of contract payments.
SemtAnnual enforcement reports.

Walsh-Healy Public Contracts Act

Exemptions.

Regulatory exemptions.

Procedures.

Equal Employment Opportunity

Responsibilities.

Affirmative action programs.

Construction.
Procedures.
Exemptions.

Service Contract Act of 1965, as amended

Applicability.
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Subchapter

Subchapter

Subchapter

Subchapter

Subchapter

Subchapter 3022.0 Scope

3022.10034

3022.1008
3022.10081
3022.10082

3022.1013
3022.1021

3022.102170

3022.1022

3022.13

3022.1305
3022.1308
3022.1310

3022.14
3022.1403
3022.1406
3022.1408
3022.15
3022.1503
3022.18
3022.1802

3022.90
3022.9000

3022.001 Definition.

HSAM Chapter 3022

Administrative limitations, variations, tolerances, and
exemptions.

Procedures for obtaining wage determinations.
Obtaining wage determinations.

Section 4(c) successorship with incumbent contractor
collective bargaining agreement.

Review of wage determination.

Request for hearing.

Additional hearings data.

Withholding of contract payments.

Equal Opportunity for Veterans

Waivers.

Compliant procedures.

Solicitation provisiorand contract clauses.

Employment of Workers with Disabilities
Waivers.

Compliant procedures.

Contract clauses.

Prohibition of Acquisition of Products Produced by Forced
or Indentured Child Labor

Procedures for acquiring end products on the List of Produ
requiring contractor certification as to forced indentured.

Employment Eligibility Verification
Policy.

Local Hire (USCG)
Policy (USCG).

For the purpose of DHS, the term "contracting agency," wherever it appearsitier
Part 22, means the Component.

Subchapter 3022.1 Basic Labor Policies

3022.101 Labor relations.

3022.1011 General.
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(e) The Head of the Contracting Activity (HCA) authority unBAR 22.1011(e)is not
redelegable.

3022.101170 DHS Procurement Labor Advisor.

(&) The Procurement LabAdvisor for DHS is a member of the Acquisition Policy and
Legislation Branch, Policy and Acquisition Workforce Division, Office of the Chief
Procurement Officer.

(b) Each Component may appoint a labor advisor at the Headquarters level. If one is
apminted, the Components shall advise, in writing, the contracting offices under their
cognizance of the appointment. The labor advisor is responsible for coordinating and
obtaining advice from the DHS Procurement Labor Advisor on contracting matters when
deemed appropriate or as may be required by this chapter.

3022.1013 Reporting labor disputes.

(a) Contracting officers shall report to their labor advisor or the DHS Procurement Labor
Advisor if a Component labor advisor does not exist, any potemtadtual labor

disputes (e.qg., strike) that may have a serious impact on the Department's programs. The
following information shall be provided to the advisor:

(1) The contractor's and, if applicable, subcontractor's name, address, contract number,
andthe contractor's point of contact at the contractor's plant or the place where work is
being performed (e.g., construction site);

(2) The date the strike began or is expected to begin;

(3) The urgency or critical nature of the affected contract, dredher another source
can perform the contract;

(4) Name, address, and telephone number of the local union and union representative(s);
(5) An assessment of the strike with regard to settlement of the issues;

(6) Number of employees affected by threke; and

(7) The extent, if any, of participation by a Federal or state mediation agency.

(b) The contracting officer shall advise, as applicable, the cognizant Component labor
advisor or DHS Procurement Labor Advisor when the strike is terminatethanvork

has resumed under the contract.

3022.1014 Removal of items from contractors' facilities affected by work stoppages
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(a) If the decision is made to remove items or materials from the
contractor's/subcontractor's facility, the contracting effghall follow the below
procedures:

(1) Contact the Component's labor advisor or DHS Procurement Labor Advisor and
apprise that person of the decision;

(2) Obtain a list of the contracts the contractor has with other Government agencies or
DHS Compoents. If contracts of the agency or Component are or may become involved
in the removal of items, advise the applicable contracting office of the decision to remove
items and ensure proper coordination of actions; and

(3) Unless otherwise advised by themponent labor advisor or DHS Procurement
Labor Advisor, submit a written request for removal of items to the contractor and the
union representative. The request shall include the following:

(i) A statement of the urgency or criticality of the iteonsnaterials;

(i) A full description (i.e., color, weight, dimensions, etc.), quantity,
contract/subcontract number, contract line item number, etc.; and

(iif) A decision on whether personnel of the Government or contractor/subcontractors
will removethe items from the location, and the mode of transportation and destination,
if the delivery terms will not be the same as those in the contract.

(b) If the contractor or subcontractor and union representative grant the request for
removal of items an@overnment personnel will remove the items, extreme care shall be
taken to avoid the use or appearance of force and prevent incidents that might
detrimentally affect labemanagement relations.

(c) If a negative response is received from the contrasibcontractor, or union
representative and the items are still critical, the contracting officer shall seek advice
from the Chief of the Contracting Office (COCOQO) and the DHS Labor
Advisor/Coordinator on the next action to be taken. It may also becoressaeg to

seek advice or assistance from the National Office of the Federal Mediation and
Conciliation Service, 2100 K Street, N.W., Washington, DC, 20006, or other mediation
agency.

3022.103 Overtime.
3022.1034 Approvals.
(&) An official at onedvel above the contracting officer is designated to sign the D&F

required byFAR 22.1034. The D&F shall be written, in the format of Appendix N, and
placed in the contca file.
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(b) Approval of the use and total dollar amount of overtime must be obtained from the
Contracting agency approving official designated in (HSAM) 30224L08 above prior

to including an amount in paragraph (a) of the claug&& 52.2222, Payment for
Overtime Premiums.

() If, during contract performance, the contracting officer receives a contractor request
for overtime exceeding the amount indicated in paggg(a) of the clause at FAR

52.2222, and determines that the requested overtime should be approved in whole or in
part, the contracting officer shall obtain approval from the designatelaCng agency
approving official prior to modifying paragraph (a) to include the revised overtime
amount.

Subchapter 3022.3 Contract Work Hours and Safety Standards Act

3022.302 Ligquidated damages and overtime pay.

(c) The contrating officer is delegated authorities undi&xR 22.302(c)(1) and (2)The
contracting of fi cFAR 22.802(c)@khallien@nsmitied tothen | n
Secretary of Labor by the HCA.

(d) The contracting officer shall provide instructions to the cognizant finance office. The
contractor shall be provided with a written deansam the disposition of funds withheld

and the basis for the decision.

Subchapter 3022.4 Labor Standards for Contracts Involving Construction

3022.404 DaviBacon Act wage determinations.

3022.4041 Types of wage determinations.

(a)(2) Wage determitians are available via the Interrstvww.wdol.gov.

3022.4046 Modifications of wage determinations.
(b)(6) The contracting officer is delegated this authority.
3022.40410 Posting wage determinations and notice.

The contracting officer shall mail a copy of Department of Labor (DOL) Publication
WH-1321 along with the executed copy of the contract to the contractor. Copies of the
poster may be obtained by writing to the Department of Labor, 200 Constitutionevenu
N.W., Washington, DC, 20210, Attn: Wage and H&®A Forms and Publications,

Room S3028. The poster is also available via the Internet at
http://www.dol.gov/esa/whd/contracts/dbra.h{@lic k o n -BaddmaRostes
(Government Constr#8664-UMDPLO) or by cal li
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3022.406 Administration and enforcement.
3022.4062 Wages, fringe benefits, and overtime.

(b)(2) The contracting officer shall submit the information requireBAR 22.406

2(b)(2)to the Administrator, Wage and Hour Division, U.S. Department of Labor,
Employment Standards Administration, Washington, DC 20210. The contracting office
shall advise interested parties of DOL's determination within 10 working days after
receipt of the determination.

3022.4068 Investigations.

(d) Contracting officer's report.The COCO is authorized to receive from the

contracting officer the repodf violations regarding labor standards. The contracting
officer may use DHS Form 7618, Summary of Underpayments or a form substantially
similar if authorized according to Component procedures, to support the total number of
employees cited on SF 144@bor Standards Investigation Summary Sheet.

(2)(iv) The report to the Attorney General of the United States shall be coordinated with,
and forwarded to the Department of Justice by the DHS Office of the General Counsel.

3022.4069 Withholding from or suspension of contract payments.

(c) Disposition of contract payments withheld or suspended.

(4) Liquidated damagesThe contracting officer shall provide instructions to the
cognizant finance office. The contractor shall be provided with a wdteision on the
disposition of funds withheld and the basis for the decision.

3022.40613 Semiannual enforcement reports.

Each Component shall submit the semiannual report by April 25 and October 25 of each
calendar year to DOL by email ldelm.Timothy@dol.go\andDixon.Crystal@dol.gov

The format and instructions for the semiannual report are provided at Appendix O.
Negative repod are required to be submitted.

Subchapter 3022.6 WalstHealey Public Contracts Act
3022.604 Exemptions.
3022.6042 Regulatory exemptions.

(b)(1) The HCA is authorized to request the Secretary of Labor to exempt a specific
contract.
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3022.608 Procedures.

(a) Award. The contracting officer shall mail a copy of DOL Publication VW13

along with the executed copy of the contract to the contractor. Copies of the poster may
be obtained by writing to the Department of Labor, 200 Constitéti@mue, NW,
Washington, DC 2021®&TTN: Wage and HoWESA Forms and Publications, Room S
3028. The poster is also available via the Internet at
http://www.dol.gov/esa/whd/contracts/pca.Humde r A Wor k p
AService ConHeaty Raobl! Wal €bntr
DOL.

| ace Posterso
8664-dSAAct 0) or

(b) Breach of stipulation. Unless otherwise specified by Component procedures, the
contracting officer shall submit written noticeamy violations to the applicable DOL
region.

Subchapter 3022.8 Equal Employment Opportunity
3022.803 Responsibilities.

(d) The contracting officer shall obtain the assistance of the Component's legal counsel
on matters concerning the applicabilifyaO. 11246 If further assistance is required,

the matter shall be referred to the nea#3t. Office of Federal Contracts Compliance
Programs (OFCCP)(The OFCCP Nationwide Office Directory is accessible via the
Internet at: http://www.dol.gov./esa/ofccp/contacts/ofnation2.htm.) Questions concerning
the implementation of the E.O. in the FAR or DHS guidance shall be referred to the Chief
Procurement Officer (CPO).

3022.804 Affirmative action programs.
3022.8042 Construction.
(b) The Office of Federal Contract Compliance Program (OFCCP), DOL publishes in the

FederalRegistergoals and timetables for minority and female utilizatiothim
construction industry. This information is listechép://www.dotesa.gov/preaward/

3022.805 Procedures.

(a) Preawardclearances for contracts and subcontracts of $10 million or more
(excluding construction).

(1) Contracting officers may conduct an initial search of a contractor's compliance
records via the Internet dtttp://www.dolesa.gov/preaward/

(6) The contracting officer shall prepare a letter request in substantially the same format
as Appendix C, in strict accordance with the instructions, to prevent premature disclosure
of the proposed contractor, subcontaa, if any, and the amount of the award. Because
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the OFCCP conducts the compliance review at the primary point of production of each
contractor and firstier subcontractor, contracting officers shall request the clearance
from theOFCCP regional officevhich has jurisdiction over the contractor and
subcontractor. (A listing of OFCCP regional offices is accessible via the Internet at:
http://www.dol.gov/esa/ofccp/contacts/ofcpkeyp.htm)

(7) The 15 and 2day preaward clearance requirement timeframes ufddr
22.805(a)(7xhall be included in the acquisition cycle milestone planning.

(8) The HCA authority is not redelegabl

(b) Furnishing posters.The contracting officer may order the poster titled "Equal
Employment Opportunity is the Law, Discrimination is Prohibited" via telephone by
calling 1-866-4-USA-DOL. The poster is also available via the Internet at
http://mww.dol.gov/esa/ofccp/regs/compliance/posters/ofccpost.htm.

3022.807 Exemptions.

(a)(1) The HCA, without redelegation, is authorized to determine for a contract, that
national security precludes compliance with all or part of the requiremeB&t®©o0l 1246
A justification shall be in substantially the same format as Appendix N.

(c) The justification shall be in substantially the same format as Appendix N. All
requests for exematins shall be submitted via the HCA to the CPO for the Deputy
Assistant Secretarydés approval

Subchapter 3022.10 Service Contract Act of 1965, as Amended

3022.1003 Applicability.

3022.1003 Administrative limitations, variations, tolerances, andexemptions.

(&) The contracting officer shall submit requests for limitations, variations, tolerances,

and exemptions und&AR Subpart 22.1€ the Wage and Hour Adnistrator via the
Component labor attorney.

3022.10037 Questions concerning applicability of the Act.

Contracting officers may request written or oral advice from the Component labor
attorney. Any Component requests or questions to the Administvdage and Hour
Division shall be submitted in writing with a copy provided to the Director, Acquisition
Policy and Legislation Branch, Policy and Acquisition Workforce, Office of the Chief
Procurement Officer.

3022.1008 Procedures for obtaining wage determinations.
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3022.10081 Obtaining wage determinations.

() Contracting officers should request advice from the Component labor advisor, or if
unavailable, the DHS Procuremedrmabor Advisor.

3022.10082 Section 4(c) successorship with incumbent contractor collective
bargaining agreement.

(d)(3) Contracting officeshould request advice from the Component labor advisor, or if
unavailable, the DHS Procurement Labor Advisor.

(e)(2) Contracting officeshould request advice from the Component labor advisor, or if
unavailable, the DHS Procurement Labor Advisor.

3022.1013 Review of wage determination.

Contracting officesshould request advice from the Component labor advisdfr, o
unavailable, the DHS Procurement Labor Advisor.

3022.1021 Request for hearing.
3022.102170 Additional hearings data.

(a) Contracting officers WV forward requests for hearings to the Administrator, Wage

and Hour Division, DOL, through their Component labor advisor or labor attorney, with a
copy submitted to OCPO via the email address,
PROCUREMENTSUPPORT@hg.dhs.goun addition to the requirements eAR
22.1021(a)the request for a variance hearing shall include copies of the relevant wage
determination, ifssued, collective bargaining agreement, and the e98 that requested the
wage determination in question. The statement shall contain an analysis concerning the
differences between the collectively bargained rates issued and the rates contained in the
following:

(1) Corresponding Federal wage board rates and surveys (while it is not necessary that
the challenged rate be higher than the corresponding Federal rate, this is an important
factor);

(2) Relevant Bureau of Labor Statistics survey data andothearable Service Contract
Act wage determination;

(3) Other wage data (e.g., rates paid in local hospitals would be appropriate for
comparison on contracts for hospital antiseptic services, while rates paid in local schools
could be of value in compaon for janitorial or food service workers); and

(4) Other collectivelybargained wages and benefits.
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(b) If thecontractingofficer cannot provide all of the information required in paragraph

(a) above with the request for a hearing, the approxinmraterieeded to obtain the data

or to develop the information shall be provided. The request shall clearly demonstrate
the efforts being made to obtain or develop the information. A statement that data are not
available will not be accepted by DOL.

(d) Unless the Administrator, Wage and Hour Division determines that extraordinary
circumstances exist, requests for hearings that are not submitted within the timeframes
referenced ifAR 22.1021(d)(1) and (2yill not receive consideration by DOL.

3022.1022 Withholding of contract payments.

Contracting officers will coordinate with the cognizant finance office regarding
placement of any withheld funds in an agemsyablshed deposit fund, and, upon order
from appropriate parties (seeAR 22.10), their transfer to DOL for disbursement.
Subchapter 3022.13 Equal Opportunity for Veteans

3022.1305 Waivers.

(2)(1) For a request for exemption undekR 22.1305(a)(1)the signatory authority is
the HCA, without authority to redelegate.

(a)(2) For a request for exemption undekR 22.1305(a)(1)the signatory authority is
the CPO.

(b) The HCA, without redelegation, may waive this requirement.

(c) The ontracting officer shall prepare a D&F setting forth clear and convincing
reasons why an exemption will be necessary. D&Fs shall be in substantially the same
format as Appendix N.

3022.1308 Complaint procedures.

The contracting officer shall forward mwglaints about the administration of the Vietham

Era Veterans Readjustment Assistance Act of
Veteransod Employment and Training Service.
Training Service Regional and Statéiads is available by Internet at:
http://lwww.dol.gov/vets/aboutvets/contacts/main.htm.) All questions concerning the

complaints shall be directed to the appropriate office of the DOL.

3022.1310 Solicitation provision and contract clauses.

(@)(1)(ii) SeeHSAM 3022.1305(bjor the waiver authority granted to the HCA.
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Subchapter 322.14 Employment of Workers with Disabilities

3022.1403 Waivers.

(2)(1) The HCA is delegated this authority.

(8)(2) The CPO is delegated this authority.

(b)(1) The HCA is delegated this authority.

(c) The contracting officer shall prepare a D&fisg forth clear and convincing

reasons for the exemption. The D&F shall be in substantially the same format as
Appendix N.

3022.1406 Complaint procedures.

When oral complaints are received, contracting officers shall request that the nature of
the conplaint (e.g., by whom, against whom, the reason, etc.) signed by the plaintiff be
submitted in writing directly to the OFCCP. Written complaints received by contracting
officers shall be forwarded to the OFCCP by letter.

3022.1408 Contract clause.

(a)2) SeeHSAM 3022.1403(a)(1Xa)(2)or (b)(1)for waiver authorities gnted to
specific individuals.

(b) SeeHSAM 3022.1403(4L), (a)(2)or (b)(1) for waiver authorities granted to specific
individuals.

3022.15 Prohibition Of Acquisition Of Products Produced By Forced Or
Indentured Child Labor

3022.1503 Procedures for acquiring end products on the List of Products Requiring
Contractor Certification as to Forced Indentured Child Labor.

(e) Contracting officers shall refer the matter for investigation to the DHS, Office of
General Counsel.

Subchapter 3022.90 Local Hire (USCG)

3022.9000 Policy (USCG).

(@) The Coast Guard HCia authorized to waive the inclusion of HSAR 3052-222

Local Hire (USCG), in contracts for construction or services to be performed in whole or

in part in a State that has an unemployment rate in excess of the National average rate of
unemployment (adetermined by the Secretary of Labor).
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(b) Waiver requests shall be submitted to Commandant8®)@or processing to the
Coast Guard HCA. Any request must describe the acquisition and clearly explain the
reasons why it is in the interest of nationals@y or economic efficiency to exclude the
Local Hire clause.
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CHAPTER 3023 ENVIRONMENT, ENERGY AND WATER EFFICIENCY ,
RENEWABLE ENERGY TEC HNOLOGIES, O CCUPATIONAL
SAFETY, AND DRUG FREE WORKPLACE

Subchapter 3023.2 Energy and Water Efficiency andRenewableEnergy
3023.203  Energyefficient products.
3023.204  Procurement exemptions.
3023.205 Energysavings performance contracts.

Subchapter 3023.4 Use of Recovered Materials and Biobased Products
3023.404  Agency affirmative procurement programs.
3023.405  Procedures.

Subchapter 3023.7 Contracting for Environmentally Preferable Products and
Services
3023.703  Policy.
3023.705  Electronic products environmental assessment tool (EPEAT)

Subchapter 3023.2 Energy and Water Efficiency and Renewable Energy

3023.203 Energyefficient products.

(b) In addition to the ENERGY STA®RandFederal Energy Management Program
(FEMP)websites, the DHS Affirmative Procurement Plan at Appendix Q, provides the

Department 6s established affirmative progran
planning, solicitations and contract administration.

3023.204 Procurement exemptions.

DHS and Components shall specify products that are ENERGY STAR® or FEMP
labeled/approved product3he authority to make the determination that no ENERGY
STAR® or FEMRdesignated product is reasonably available that meets the functional
requirements of the Daptment; or no ENERGY STAR or that no FEMRlesignated

product is cost effective over the life of the product taking energy cost savings into
account, is the DHS Office of Occupational Safety and Environmental Programs. The
contracting officer must coonalate the written approval when the purchase of non

ENERGY STAR® or FEMRdesignated products meet the exemptions at FAR 23.204

and this paragraph. This approval document must be coordinated through the appropriate
DHS Component 6s Enyvicefortechaicatreview. Fhre @agpmovedn Of f i
document shall be maintained in the contract file.

3023.205 Energysavings performance contracts.
(c) DHS and itsComponentsnay enter into Energy Savings Performance Contracts

(ESPC) unded2 U.S.C. 8287as amended, subject to the requiremeniOdfFR Part
436. The Component contracting officer shall submit@lepartment of Energy (DOE)
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schedule and the Measurement & Verificatibt&l/) protocols for any ESPC actions or
order to: DHS Energy Program Manager, Office of Occupational Safety and
Environmental ProgramsThe purpose of early notification is to provide DHS Office of
Occupational Safety and Environmental Programs the opptyrto provide assistance
and guidance to the contracting activity and program officials.

Subchapter 3023.4Use of Recovered Materials and Biobased Products
3023.404 Agency Affirmative procurement programs.

(a) T hAHfirmatiePrdcirement Plan (APR$ provided as Appendix Q and
must be used by DHS and Components.

3023.405Procedures.

(a)(1) Recovered MaterialsSection 6002 of the Resource Conservation and Recovery

Act (RCRA) requires the Department to apply purchasing preferences to products
containing recovered material s. EPAG6s Compr
Federal agencies at 40 CFR 247, implemmémé Federal Government's buecycled

program and designates recovered materials items which Federal agencies must give

preference. For items designated in EPA guidelines, procurements must include products
composed of the highest percentage of recaveraterials practicable. The EPA

designated items include:

Paper and paper products Vehicular products

Construction Products Transportation products

Park and recreation products Landscaping products

Non-paper office products Floor tiles and patiblocks

Shower and restroom dividers/partitions Reprocessed and consolidated latex pair
Parking stops Channelizers and delineators

Plastic fencing Garden and soaker hoses

Lawn and garden edging Printer ribbons

Plastic envelopes Pallets

(2) Biobased productsThe Biobased Products Preference Program sponsored by the
United States Department of Agriculture (USDA) is modeled after the EPA Recovered
Material Program.The USDA has selected and prioritized items for designation as
"preferred” bobased products. The USDA, other Government agencies, private industry
groups, and independent manufacturers have evaluated these items against program
criteria established collaboratively. See
http://www.biopreferred.gov/DesignationltemList.agpk a list of designated biobased
preferred products.

(b)(2) When an exemption is used for an EBésignated item or the procurement of a
product containing recovered material does not meet or exceed the EPA recovered
material content guidelines, the contracting officer shall place a written justification in
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thecmt ract fil e. The contracting officerods
based on EPA criteria attp://www.epa.gov/epaoswer/ndmv/procure/backgrnd.htror

40 CFR 247 Thecontracting officer must coordinate the determination and justification

with the DHS Office of Occupational Safety and Environmental Programs or the

Component Environmental Program Office before granting an exemption.

Subpart 3023.7 Contracting for Environmentally Preferable Products and Services

3023.703 Policy.

(b)(2) Where applicable, DHS and Components shall purchase WaterSense labeled
products and choose irrigation contractors who are certified through a WaterSense
labeled program. WaterSensaisoluntary Environmental Protection Agency public
private partnership that identifies and promotes {pigtformance products and programs

that help preserve the nationds water supply

www.epa.gov/watersensd’roducts currently included in the WaterSense label program
include high efficiency toilets, showerheads, bathroom sink faucets, landscaping
irrigation services and weather or sensor based irrigation technolddieDHS

Affirmative Procurement Plan at Appendix Q includes information about currently
available products. Theww.epa.gov/watersenseebsite is routinely updated with new
product information and should bensulted as needed.

3023.705 Electronic products environmental assessment tool (EPEAT).

(c) The authority to grant an exception thatEfeEAT-registered product meets agency
requirements is delegated to the contracting officer. The contracting officstr

coordinate the requirements or program offi

Environmental Program Manager, in the DHS Office of Occupational Safety and
Environmental Programs or the Component Environmental Program Office before
granting arexception. The exception shall be documented and placed in the contract file.
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CHAPTER 3024
PROTECTION OF PRIVACY AND FREEDOM OF INFORMATION

(RESERVED)

There is no text implementing or supplementifR Part 24
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CHAPTER 3025 FOREIGN ACQUISITION

Subchapter 3025.0 Scope of Part
3025.004 Reporting ofacquisition of end products manufacture
outside the United States.

Subchapter 3025.1 Buy American Act-Supplies
3025.103 Exceptions.
3025.104 Nonavailability of articles.
3025.105 Determiningreasonableness of cost.

Subchapter 3025.2 Buy American Actd Construction Materials
3025.202 Exceptions.
3025.204 Evaluating offers of foreign construction material.

Subchapter 3025.10 Additional Foreign Acquisition Regulations
3025.1001 Waiver of right to examination of records.

Subchapter 3025.000 Scope of Part

3025.004 Reporting of acquisition of end products manufactured outside the United
States.

(a) Section 837 of Pub. L. 16815 and similar sections of subsequent appropnratacts
requires agencies to submit a report to Congress on the amount of acquisitions made by
agencies from entities that manufacture end products outside of the United States.

(b) Components shall ensure that the information reported in FPDS dat@Hiébr the
procurement of end products accurately reflects the place of manufacture of the end
product and the associated exception categOnly those acquisitions that are
predominantly for the acquisition of manufactured end products shall be

repored. Exception categories aréise Outside of the U.S; Resale; Commercial
Information Technology; Public Interest Determination; Trade Agreements; Domestic
Nonavailability; and Unreasonable Cost.

(c) By October 31 of each year, Components shall subRépart of End Products
Manufactured Outside the United States to the OCPO for the previous fiscalfear.
Component Report will include the following information:

(1) Dollar value of acquisitions of end products predominantly manufactured outside of
the United States and its outlying areas;

(2) Dollar value of acquisitions of end products predominantly manufactured inside the
United States;

(3) Total of paragraphs (1) and (2); and
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(4) For acquisitions in paragraph (c)(1), the number and dollar value of acquisitions in
each of the exception categories listed in paragraph (b) above.

(d) The OCPO will consolidate the Component reported data and transmit a collective
report to Congess.

Subchapter 3025.1 Buy American A& Supplies

3025.103 Exceptions.

(a) Public Interest. The Head of the Contracting Activity (HCA) is delegated this
authority.

(b) Nonavailability.
(2)(i) The Chief of the Contracting Office (COCO) is delegdlkési authority.

(b)(2)(ii) Determinations required shall be submitted to the Chief Procurement Officer
(CPO).

3025.104 Nonavailability of articles.

(b) Documentation shall be submitted to the CPO.

3025.105 Determining reasonableness of cost.

(a)@) The COCO is delegated this authority. Determinations shall be sent to the CPO.
Subchapter 3025.2 Buy American A@ Construction Materials
3025.202 Exceptions.

(a)(1) The HCA is delegated this authority.

3025.204 Evaluating offers of foreigronstruction material.

(b) The HCA is delegated this authority.

Subchapter 3025.10 Additional Foreign Acquisition Regulations
3025.1001 Waiver of right to examination of records.

(2)(2)(iii)) The HCA, without redelegation, is authorized to make the determination.
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CHAPTER 3026 OTHER SOCIOECONOMIC PROGRAMS

Subchapter 3026.2 Disaster or Emergency Assistance Activities
3026.202 Local area preference.
3026.2022  Evaluationpreference.
3026.203 Transition of work.

Subchapter 3026.2 Disaster or Emergency Assistance Activities

26.202 Local area preference.

26.2022 Evaluation preference.

DHS Components may establish additional guidance regarding preferences given to local
organizations, firms, and individuals when contracting for major disaster or emergency
assistance activities when the President has made a declaration under the Robert T.
Stafford Disaster Relief Act.

3026.203 Transition of work.

(b) The authority to determine that transitioning work in the performance of response,
relief, and reconstruction contracts or activities in effect on the date on which the

President declas a major disaster or emergency to local firms is not feasible or
practicable is delegated to the Head of the Contracting Activity.
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CHAPTER 3027 PATENTS, DATA, AND COPYRIGHTS
Subchapter 3027.2 Patents
3027.203 Patent indemnification of Government by contractor.
3027.2036 Clause for Government waiver of indemnity.
Subchapter 3027.3 Patent Rights Under Government Contracts
3027.302 Policy.
3027.303 Contract clauses.
3027.304 Procedures.
3027.3041 General.
3027.305 Administration of patent rights clauses.

3027.3054  Conveyance of invention rights acquired by the
Government.

Subchapter 3027.2 Patents
3027.203 Patent indemnification of Government bgontractor.
3027.2036 Clause for Government waiver of indemnity.

The Chief of the Contracting Office (COCO) is delegated this authority and must
coordinate with legal counsel.

Subchapter 3027.3 Patent Rights Under Government Contracts
3027.302 Paty.

(&) The Head of the Contracting Activity (HCA) is responsible for promoting
commercialization.

3027.303 Contract clauses.

@)(3), (b)(2), (c)(3), and (d)(1)(ii). The HCA is delegated the authority to make these
determinations.

3027.304 Procedres.
3027.3041 General.

(@)(5), (@)(7), (b), (9)(2), (9)(3), (9)(5) through (7). The COCO is delegated this
authority, after coordination with legal counsel.

3027.305 Administration of patent rights clauses.
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3027.3054 Conveyance of invention ghts acquired by the Government.

(b) When a contractor discloses an invention under a contract, the contracting officer
shall consult with the Component Patent Counsel to determine the proper action to be
taken. Components without Patent Counsels showhtact the DHS Office of General
Counsel, Intellectual Property Attorney.
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CHAPTER

Subchapter

Subchapter

Subchapter

3028

3028.1
3028.101
3028.1011
3028.105
3028.106
3028.1062
3028.1066

3028.2
3028.202
3028.203
3028.2037
3028.204
3028.2041

3028.3
3028.305
3028.3072

HSAM Chapter 3028

BONDS AND INSURANCE

Bonds and Other Financial Protections
Bid guarantees.

Policy on use.

Other types of bonds.

Administration.

Substitution of surety bonds.
Furnishing information.

Sureties and Other Security for Bonds

Acceptability of corporate sureties.

Acceptability of individual sureties.

Exclusion of individual sureties.

Alternatives in lieu of corporate or individual sureties.
United States bonds or notes.

Insurance
Overseas workers' compensation and-laazard insurance.
Liability.

Subchapter 3028.1 Bonds

3028.101 Bid guarantees.

3028.1011 Policy on use.

(c) The Head of the Contracting Activity (HCA) isthorized to approve a class waiver.

3028.105 Other types of bonds.

The contracting officer is delegated this authority.

3028.106 Administration.

3028.1062 Substitution of surety bonds.

(&) The contracting officer is delegated this authority.

3028.1066 Furnishing information.

(c) The contracting officer is delegated this authority after consultation with legal
counsel. The contracting officer is the individual who will furnish to the requestor a
certified copy of the payment bond and thatcact for which it was given, and

determine the reasonable and appropriate costs the requestor must pay for the preparation

of copies.
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Subchapter 3028.2 Sureties and Other Security for Bonds
3028.202 Acceptability of corporate sureties.

(d) Departrent of the Treasury's Listing of Approved Sureties (Department Circular
570) is available dtttp://www.fms.treas.gov/c570/index.html

3028.203 Acceptability of individual sureties.

(g9) Contracting officers, after consultation with the Component legal counsel, shall refer
evidence through the HCA to the Office of Inspector General (OIG), or other
investigatory organization, with a copy to the Chief Procurement Officer (CPO). The
OIG shal provide a report of findings to the Debarring and Suspension official.
3028.2037 Exclusion of individual sureties.

(@) The HCA is delegated this authority.

(d) Justifications shall be prepared by the contracting officer and forwarded to the
Debaring and Suspension official for approval.

3028.204 Alternatives in lieu of corporate or individual sureties.

(a) HCAs shall establish required safeguards to protect against the loss of the security.
3028.2041 United States bonds or notes.

(b) HCAs shall establish procedures consistent Wittasury Department Circular No.

154for bonds and notes received by contracting officers located outside of the District of
Columbia.

Subchapter 3028.3 Insurance

3028.305 Overseas workers' compensation and whazard insurance.

(d) The HCA shall make the recommendation to the Secretary of Labor.
3028.3072 Liability.

(b)(2) HCAs may establish special circumstances and covimatge after consultation

with Component legal counsel, when determined to be in the best interest of the
Component.
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(e) HCAs shall establish, in conjunction with Component legal counsel,@@teoand
adequate vessel collision liability and protection and indemnity liability insurance
coverage limits.
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CHAPTER 3029 TAXES

Subchapter 3029.1 General
3029.101 Resolving tax problems.

Subchapter 3029.3 State and Local Taxes

3029.303 Application of State and local taxes to Government
contractors and subcontractors.

Subchapter 3029.1 General

3029.101 Resolving tax problems.

(&) The agency designated legal counsel is the Component legal counsel. Any
recommended changes to DH#8licy or procedures concerning taxes resulting from
consultation with Component legal counsel, shall be transmitted by the Head of the

Contracting Activity (HCA) to the Chief Procurement Officer (CPO).

(1) All probl ems f or weoundekfar review artidlore Component
resolution shall be accompanied by:

(i) A copy of the contract, when applicable;

(i) A comprehensive statement of the facts, any substantiating documents or
correspondence, the legal issues, and recommended course ofilaatignand

(i) When applicable, a statement concerning the effect the problem has or will have on
existing acquisition policy and procedures, and any recommended changes to them.

Subchapter 3029.3 State and Local Taxes

3029.303 Application of Stee and local taxes to Government contractors and
subcontractors.

(@) The HCA is delegated authority, without redelegation, to review this designation.
The HCA shall coordinate with the Component's legal counsel. The HCA shall provide a
copy of he review documentation and designation to the Office of the Chief Procurement
Officer (OCPO).
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CHAPTER 3030 COST ACCOUNTING STANDARDS ADMINISTRATION

Subchapter 3030.2 CAS Program Requirements
3030.201 Contract requirements.
3030.2015 Waiver.
3030.2017 Cognizant Federal agency responsibilities.
3030.202 Disclosure requirements.
3030.2022 Impracticality of submission.
3030.2026 Responsibilities.
3030.2028 Subcontractor disclosure requirements.

Subchapter 3030.2 CAS Program Requirements

3030.201 Contract requirements.

3030.2015 Waiver.

(&) Requests for waiver of applicability of Cost Accounting Standards (CAS) under the
conditions of FAR 30.2015(b) shall be coordinated by the Head of the Contracting

Activity (HCA) and forwarded to th©ffice of Chief Procurement Officer (OCP @y
review and approval. |

(d) Requests for waiver of applicability of CAS under 48 CFR 9903528pbby the

CAS Board shall be submitted to t&€POthrough the HCA. OCPO will forward

request to the Secretary for signature and subsequent submission to the Cost Accounting
Stardards Board (CASB).

3030.2017 Cognizant Federal agency responsibilities.

Contracting officers should not individually administer CAS on a corbgciontract

basis. Accordingly, administration of CAS should be delegated tootp@zant Federal
agency responsible for a particular contractor organization or location, which is usually
the Federal agency responsible for negotiating indirect cost rates on behalf of the
Government.Contracting officers will ensure that coordinatelirénistrative actions
provide assurances that individual contractors follow their cost accounting practices
consistently under all their CA&vered contracts and that change in cost accounting
practices or CAS noncompliance issues are resolved, equitablyniform overall

manner.

3030.202 Disclosure requirements.
3030.2022 Impracticality of submission.

The agency head authority determination is not delegable. All requests should be
submitted using the procedures and format at HSAR 3001.7.

301 HSAM Notice 201103


https://www.acquisition.gov/far/current/html/Subpart%2030_2.html#wp1068143

October 2009 HSAM Chapter 3030

3030.2026 Responsibilities.

(b) HCAs shall submit requests for the Secr
obtaining submission of the required Disclosure Statement (See 48 CFR 9993t@02

the OCPOfor coordination. The request shall include a description of the circumstances

under which the award must be made, indicate coordination and agreement by the

Cognizant Federal Agency Official (CFAQ), amglude a date by which a determination

of adequayg is expected to be obtained. OCPO will staff the request through the
appropriate DHS Headquarters6 offices and su

3030.2028 Subcontractor disclosure statements.
HCAs shall follow the procedures in HSAM 3030.20%henrequdsi ng t he Secr et a

approval to award a subcontract without obtaining submission of the required Disclosure
Statement.
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CHAPTER 3031 CONTRACT COST PRINCI PLES AND PROCEDURES

Subchapter 3031.1 Applicability
3031.101 Objectives.
3031.109 Advance agreements.

Subchapter 3031.2 Contracts with Commercial Organizations

3031.205 Selected costs.

3031.2056 Compensation for personal services.

3031.20532 Precontract costs.
Subchapter3031.1 Applicability
3031.101 Objectives.
Requests fomdividual and class deviations concerning cost principles shall be submitted
to the Office of Chief Procurement Officer (OCPO) for processing. The Chief
Procurement Officer (CPO) is delegated al¢hority to grant individual deviations. The
CPO will forward requests for class deviations to the Civilian Agency Acquisition
Council (CAAC) for approval.
3031.109 Advance agreements.
See HSAM 3031.2032.
Subchapter 3031.2 Contracts with Commereil Organizations
3031.205 Selected costs.

3031.2056 Compensation for personal services.

(9)(6) The Head of the Contracting Activity (HCA) is delegated, without redelegation,
authority to waive the cost allowability limitations.

3031.20532 Precortract costs.

(b) To the extent practical, precontract costs should be addressed by establishing advance
understandings as contemplatedd®\R 31.109 When the contractingfficer

determines in writing that it is necessary to incur precontract costs to meet the proposed

costr ei mbur sabl e contractbés delivery schedul e,
the Chief of the Contracting Office (COCO) and include the following:

(1) Identification of the requirement and a brief description of the work for which
precontract costs are necessary;

(2) A statement that all statutory and regulatory actions required to justify source
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selection have occurred;
(3) Name of the prospave contractor;

(4) Total amount of precontract costs involved and a statement that the funds necessary
to cover this amount have been provided to the contracting officer;

(5) Total estimated time of the effort requiring precontract costs;

(6) Discussion of reasons justifying the need for the contractor to proceed prior to
contract award; and

(7) A signed agreement between the contracting officer and the prospective contractor
that incurrence of precontract costs is solely at its own risk aihe ievent negotiations

do not result in a contract, the Government shall be under no obligation to reimburse the
contractor for precontract costs.

(c) Retroactive precontract cost authorization and the predating of contractual
agreements shall not be dse

(d) Precontract cost authorizations shall not authorize the delivery or furnishing of any
goods or services from a contractor until after the contract is executed.
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CHAPTER

Subchapter

Subchapter

Subchapter

Subchapter

Subchapter

Subchapter

Subchapter

Subchapter

3032

3032.000
3032.003

3032.1
3032.102
3032.11370
3032.114

3032.2
3032.2024
3032.206

3032.4
3032.402
3032.404
3032.409
3032.4091
3032.4092

3032.5
3032.5011
3032.5012
3032.502
3032.5022
3032.504

3032.6
3032.602
3032.604
3032.607
3032.6081

3032.7
3032.702
3032.70270
3032.70271
3032.7033

3032.8
3032.802

HSAM Chapter 3032

CONTRACT FINANCING

Scope.
Simplified acquisition procedures financing.

Non-Commercial ltem Purchase Financing
Description of contract financing methods.
Customary contradtnancing.
Unusual contract financing.

Commercial Item Purchase Financing
Security for Government financing.
Solicitation provisions and contract clauses.

AdvancePayments for NorCommercial Items
General.

Exclusions.

Contracting officer action.

Recommendation for approval.
Recommendation for disapproval.

Progress Payments Based O@Gosts

General.

Unusual progress payments.

Preaward matters.

Contract finance office clearance.

Subcontracts under prime contracts providing progress
payments.

Contract Debts

Responsibilities

Demand for payment.

Installment payments and deferment of collection.
Interest charges.

Contract Funding

Policy.

Procurement requests.

Use of private sector financing.
Contracts crossing fiscal years.

Assignment of Claims.
Conditions.
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3032.803 Policies.

Subchapter 3032.9 Prompt Payment
3032.903 Responsibilities.
3032.904 Determining payment due date.
3032.906 Making payments.

Subchapter 3032.11 Electronic Funds Transfer
3032.110770 Payment Information.

Subchapter 3032.70 Contract Payments
3032.7000 Scope of subchapter.
3032.7001 Policy.
3032.7002 Invoice and voucher review and approval.
3032.7003 Record of payment.

Subchapter 3032.000 Scope

3032.003 Simplified acquisition procedures financing.

Where appropriate, the Chief of Contracting Office (COCO) may determine that contract
financing for commercial items may be provided for purchases made eABePart 13 A

written detemination must be prepared detailing the rationale supporting the decision.
Subchapter 3032.1 NorCommercial Item Purchase Financing

3032.102 Description of contract financing methods.

(e)(2) Progress payments based on a percentage or stage ofticongpkeauthorized only

under contracts for construction, alteration, and repair, shipbuilding, and arehitgoeering.
Contracting officers must ensure that the payments are commensurate with the work and that the
work meets the contract requiremen®hen contracting officers propose to make these types of
payments under other contracts, a written Determination & Finding (D&F) in the format

provided at Appendix R must be signed by the Head of the Contracting Activity (HCA). The

D&F must provide theeasons that progress payments based on costs cannot be possible and
why it is feasible to administer progress payments based on a percentage or stage of completion.
3032.11370 Customary contract financing.

(a) 't i s DHSO6s wikbp iy fusdediexcept as preanittedd®aRmn32.708 c t s

(b) Financing of contracts and requirements using other than progress payments or peformance
based paymentgquires:

(1) HCA approval and review; and
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(2) Legal counsel review and approval for legal sufficiency.

3032.114 Unusual congact financing.

Authority to approve unusual contract financing is delegated to the HCA.
Subchapter 3032.2 Commercial Item Purchase Financing

3032.2024 Security for Government financing.

(2)(2) The required determination shall be in writing, ree@Wy legal counsel, and retained in
the contract file.

3032.206 Solicitation provisions and contract clauses.

(g) The HCA is authorized to develop procedures uRéét 32.206
(9)(2) The HCA is authorized to develop procedures uRA& 32.206
Subchapter 3032.4 Advance Payments for NeBommercial Items
3032.402 General.

(c)(1)(iii) The authority to make the determination prescribeldAR 32.402(c)(1)(iii)is
delegated, without power of-telegation, to the HCA.

(e)(2) When the contracting officer proposes to provide advance payments to a contractor, the
requisitioning office, legal counsel, and finance office shall be consulted prior to approving the
D&F. The D&F shall be written ithe format offAR 32.410

3032.404 Exclusions.

(2)(9) Unless otherwise approved by the Chief Procurement Officer (CPO), no other types of
transactions are excluded findhe requirements ¢fAR 32.4

3032.409 Contracting officer action.

3032.4091 Recommendation for approval.

After review by counsel, the D&F and the other itemsldi@forwarded through appropriate
office(s) to the approving official (see HSAM 3032.402) for review and approval. Contracting

officers shall also discuss the proposed payments with the applicable finance office to ensure
compliance with all Department ®reasury regulations governing these payments.
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3032.4092 Recommendation for disapproval.

Contracting officers shall transmit the information required through appropriate office(s) to the
approving official under HSAM 3032.402 for@oval of the recommendation to disapprove the
request for advance payment.

Subchapter 3032.5 Progress Payments Based On Costs

3032.501 General.

3032.5012 Unusual progress payments

(8)(3) The Chief of the Contracting Office (COCO) is delegat¢ioary to approve the
contractor's request for unusual progress payments.

3032.502 Preaward matters.
3032.5022 Contract finance office clearance.

Contracting officers shall obtain written approval and coordination from the officials named
below bebre taking any of the following actions:

(&) From the COCO, to provide a progress payment rate higher than the customary rate (see
FAR 32.5011);

(b) From the COCO, tdeviate from the progress payment terms prescribEdlith Part 32 and
(c) When providing progress payments to a contractor

(1) From the COCO (with advice fro@omponent legal counsel), when the contractor's
financial condition is in doubt;

(2) From the COCO (with advice from Component legal counsel), when the contractor has had
an advance payment request or loan guarantee denied for financial reasons yedamuro
withdrawn or lapsed) within the previous 12 months; and

(3) From the HCA (with advice from Component legal counsel), when the contractor is named
in the consolidated list of contractors indebted to the United States (known commonly as the
"Hold-up List").

3032.504 Subcontracts under prime contracts providing progress payments.

(c) The contracting officer shall obtain approval from the COCO to authorize contractors

to make unusual progress payments to subcontractors. A written D&F is nio¢deq
however, if the contractor's request to make unusual progress payments is granted, the
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contract file shall be documented to reflect the rationale for the decision.
Subchapter 3032.6 Contract Debts
3032.602Responsibilities

Contracting officers shall administer the collection of contract debts and applicable interest in
accordance with DHS MD Number 1180.1, Collections and Deposits Processing as impleme
by Component procedures, if any. If Componaontpdures do not exist, contracting officers
shall consult with their finance office concerning debt collection. The contracting officer has
primary responsibility for identifying and demanding payment of contract debts except those
resulting from errorsnade by the payment office.

3032.604Demand for payment.

(a) If the contracting officelnas any indication that a contractor owes money to the Governmerlt

under a contracthe contracting officer shall immediately determine if an actual debt is due an
the amount. If a debt is due, the contracting officer shall promptly issue a demand for paymsg
letter to the contractor in accordance with the standards and requirements of FAR 32.604,
Demand for Payment. The demand for payment should be modelethaftemplate provided
in HSAM Appendix AB, Demand for Payment Letter. Making an immediate demand for
payment is intended to increase the timeliness of repayment of the debt and to begin
accumulating interest if the contract provides that interest beganscrue as of the date of a
demand for payment.

(b) If a final decision under FAR 33.21dgntractingp f f i cer 6s deci si on,
owing any amount to the government, the final decision notice to the contractor shall include
demand fopayment per FAR 32.604 and HSAM Appendix AB. If the contractor appeals the
final decision to the Board of Contract Appeals, the contracting officer must notify the
component 6s payment office that an appeal

3032.607 Installment payments and deferment of collection.

(a) The contracting officas not authorized to approve or deny either a request for installment
payments or a deferment of payment of a c
submits a request for installment payments or deferment of payment, the contracting officer
shall:
(1) Analyze the request and determine the recommended course of action per FAR 32.60
and
(2) Submit the request and the recommendation (together wollhedt data required by FAR
32.607) to the component Chief Financial Officer (CFO) for a decision of whether the

hted

Nt

resu
e

pontr

request should be approved.
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3032.6081 Interest charges.

(a) The contracting officer shall consult with the Component's finance officerong
contractor's debts that may be exempt from interest charges. If the contract under which a glebt is
created does not include a clause requiring the contractor to pay interest on an unpaid debt] DHS
procedures authorized by 31. U.S.C. 3717 requilleatmn of interest, penalties and fees on an
unpaid debt (see Chapter 3 of the DHS CFO Financial Policy Manual). DHS contracts that
include a requirement for a contractor to pay a specific rate of interest on an unpaid debt (s§ch as
by the clause at FAR2.23217, Interest) are exempt from the DHS CFO Financial Policy
Manual policies on payment of interest, penalties and fees for that debt. Demand for paymgnt
templates at HSAM Appendix AB are available to be applied to either situation.

(b) Thecompoent 6 s payment office may consult wjth
interest charges to apply to any contract debt unpaid after 30 days from the issuance of a
demand. Such interest charges and credits shall comply with FAR 32.608.

3032.610 Copromising debts.

Contracting officers are not authorized to compromise debts.
Subchapter 3032.7 Contract Funding
3032.702 Policy.

(c) Additionally, all contracts and requirements using private sector financing shall be approved
by the Office of Ckef Procurement Officer (OCPQO). The HCA shall submit the action,
including legal counsel review and approval for legal sufficiency, to the OCPO for approval.

(d) The minimum guaranteed quantity specified under indefinite delivery indefinite quantity
cortracts must be fully funded (obligated at the time of contract award.)

(e) To avoid violating the AnDeficiency Act, fixedprice, labofhour, and the time portion of
time-andmaterial contracts shall not be incrementally funded. -Gp& contracteind the
material portionificluding, if appropriate, material handling costs as part of material cfsts)
time-andmaterial contracts may be incrementally funded provided such contracts iRéi&de
Clause 52.2322, Limitation of Funds, as appropriate.

3032.70270 Procurement requests.

(a) Acceptance of electronically submitted fund documefiitse contracting officer shall accept
certified funds submitted electronigavia Component approved financial and procurement
systems. The contracting officer may require a hardcopy procurement request only from units
exempt from the use of Component approved financial and procurement systems.

(b) The requisitioning office/program office is responsible for nominating a qualified Federal
empl oyee to serve as a contracting officeros
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(e)(1) The contracting officer is the designated recipient of the document.
3032.803 Paolicies.

(d) ByMemorandum dated October 3, 198% President delegated the authority to determine
whether to include a reetoff commitment in any contract, except a contract under which full
payment has been made, to the head of the agency. In addition, the memastaids that the
authority could be further delegated. The HCA is authorized, with further authority to
redelegate, to determine whether to include-aetoff commitment in any contract, except a
contract where full payment has been made.

Subchapter 332.9 Prompt Payment
3032.903 Responsibilities.

The Chief Financial Officer (CFO) is delegated the authority to prescribe policies and procedures
for prompt payment.

3032.904 Determining payment due dates.

Prior to including a payment clause indictation or contract that will require payments to be
made earlier than those specified in the Prompt Payment Act, contracting officers shall consult
with their cognizant finance office.

3032.906 Making payments.

(b) The contracting officer idelegated authority to determine whether to make invoice and
contract financing payments earlier than 7 days prior to the due dates specified in the contract.

Subchapter 3032.11 Electronic Funds Transfer
3032.110770 Payment Information.

DHS has estdished with the Department of Treasury Regional Financial Center, Kansas City,
MO, an electronic communication connection for payments via the Automated Clearinghouse
(ACH) (a nationwide electronic payments network). DHS finance offices shall use the
information in theCentral Contractor Registratiatatabase to make EFT payments to
contractors.

Subchapter 3032.70 Contract Payments
3032.7000 Scope of subchapter.

This subchapter prescribes policies and procedures for the submission, review, and approval of
payments under contracts and orders as defined édeiPart 16
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3032.7001 Policy.

It is the policy of DHS to perform an-tkepth review of all invoices and vouchers submitted by
contractors under contracts; therefore, the COCO must ensure that the requirements of this
subchapter are met.

3032.7002 Invoice and voudT review and approval.

(a) Contracting officers are ultimately responsible for the review and approval of each invoice
and/or voucher submitted by the contractor. However, the contracting officer may delegate to a
representative the authority to reviewd approve invoices submitted for payment under fixed

price contracts. The person delegated this authority must provide a copy of the approved invoice
and supporting documents to the contracting officer for the contract file. When invoices and
vouchersare reviewed, the extent of the review is dependent upon the terms and conditions of
the contract. Appropriate use of sampling is encouraged. The following list is representative of
the tasks associated with reviewing and approving invoices and vauchers

(1) Ensure that the contractor completes and submits the invoice or voucher in accordance with
the contract;

(2) Ensure that the invoice or voucher is "proper" as that term is defined in the contract;

(3) Ensure that the billed costs are allocablthe contract and allowable in accordance with
FAR Part 31and any other terms and conditions of the contract;

(4) Ensure that evidence of receipt, inspection, andptencee of the supplies or services has
been received from a Government representative (this may be done electronically);

(5) Ensure that the contractor's progress under the contract is commensurate with the payment
requested (i.e., the unliquidated pregg payments do not exceed the fair value of the work to be
accomplished on the undelivered portion of the contract); and

(6) Ensure that the correct amounts are withheld from the invoice or voucher as required by the
contract (i.e., progress paymemjuidation, percentage of fixed fee, etc.).

(b) Costreimbursement contracts.

(1) When costeimbursement payments will be made under the contract, the contracting officer
shall obtain the recommendation of Government personnel (e.g., teclepicsentatives,
guality assurance inspectors, auditors, etc.) concerning payment of the voucher.

(2) The responsibility for reviewing and recommending approval of vouchers may be delegated
by the contracting officer to either the COR or to the Defermggr@ct Audit Agency.

Circumstances that would support delegating the voucher processing to DCAA would include
situations where DCAA already audits the contractor. In such cases, it is typically more efficient
to use DCAA to process vouchers.
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(i) If DCAA is identified in a contract as the cognizant audit office, they are delegated
responsibility to review vouchers per the MOU at HSAM Appendix U. The contracting officer
shall require that the contractor submit vouchers directly to the cognizant DCAAraatdhe
same time as the original is sent to the COR/contracting officer.

(i) DCAA will review all vouchers in excess of $1 million and review all first vouchers
submitted under the contract or delivery order. However, for any particular voueher, t
contracting officer can request a DCAA review of that specific voucher if the contracting officer
has concerns.

(c) If the contracting officer determines the amount billed is allocable and allowable, he/she
shall furnish the designated payment offiagghwvritten approval of the amount to be paid the
contractor. (See Appendix S for a sample format).

(d) Timeandmaterials and labemour contracts.

(1) When processing vouchers for thawedmaterials (T&M) or labothour contracts,
appropriate use glampling is encouraged for verifying the adequacy of supporting information
for the voucher. The responsible Government official should verify:

() That the employees meet the qualifications for the labor categories to which they are being
billed;

(i) That the hourly rates for each category on the voucher match the rates specified in the
contract for the period being invoiced;

(i) That the material costs included in the voucher are adequately supported by invoices and/or
payment;

(iv) The accuacy of the mathematical calculations contained in the voucher; and
(v) The hours worked against the hours billed for the period.

(2) The responsibility for reviewing and recommending approval of vouchers on T&M and
laborhour contracts may be delegatgdthe contracting officer to either the COR or to the
Defense Contract Audit Agency (DCAA). Circumstances that would support delegating the
voucher processing to DCAA would include situations where DCAA already audits the
contractor. In such casesisttypically more efficient to use DCAA to process vouchers.

(i) If DCAA is identified in a contract as the cognizant audit office, it is delegated responsibility
to review vouchers per the MOU at HSAM Appendix U. The contracting officer shall require
that the contractor submit vouchers directly to the cognizant DCAA auditor at the same time as
the original is sent to the COR/contracting officer.

(i) DCAA will review all vouchers in excess of $1 million and review all first vouchers
submitted undethe contract or delivery order. However, for any particular voucher, the
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contracting officer can request a DCAA review of that specific voucher if the contracting officer
has concerns.

3032.7003 Record of payment.

(&) The contracting officer shalks&blish a record (either hard copy or electronic) of payment
file for each contract. The file must provide evidence of the amount paid; any amounts
disallowed or withheld, and the rationale for the disallowances or withholdings; balance
available for pagnent under the contract after the invoice or voucher has been paid, and any
correspondence to the contractor concerning the payments.
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addition, the applicable Congressional and Public Affairs offices shall be informed of this action
in accordance with Component policies and procedures.

Subchapter 3033.2 Disputesral Appeals
3033.201 Definitions.

Agency Board of Contract Appediffective January 6, 200Weans the Civilian Board of
Contract Appeals (CBCA), and replaces the previous, Department of Transportation Board of
Contract Appeals (DOTBCA). The CBCA is the authorized representative of the Secretary of
Homeland Security in hearing, considering, aatedmining all appeals of decisions of
contracting officers filed by contractors pursuanEAR Subpart 33.2

3033.203 Applicability.

(b)(2) The Head of the Contiting Activity (HCA) shall make the determination that the
application of the Contract Disputes Act (CDA) of 1978 to any contract with (1) a foreign
government or agency of that government, or (2) an international organization or a subsidiary
body of thatorganization would not be in the public interest. The Transportation Security
Administration (TSA) will use the CBCA for CDA matters.

3033.209 Suspected fraudulent claims.

Chiefs of the Contracting Office (COCOs) shall refer these matters to the &fffloe Inspector
General (OIG) or other appropriate investigative organizations.

3033.210 Contracting officer's authority.

It is the DHS's policy to encourage the use of ADR procedures. A decision to use ADR
procedures requires review and approvaleggl counsel.

3033.211 Contracting officer's decision.

I f a final decision under FAR 33.211, Corntrac
owing any amount to the government, the final decision notice to the contractor shall includg a
demandor payment per FAR 32.604, HSAM 3032.604 and HSAM Appendix AB.

3033.212 Contracting officer's duties upon appeal.

Upon receipt of notice of appeal by a contractor, the contracting officer will notify Component
legal counsel, who will appoint an attoyn® represent the Government before the CBCA.

3033.213 Contract clause.

When using the clause BAR 52.2331, Disputes, with its Alternate the contracting officer
shall make the determination that continued performance is necessary.
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CHAPTER 3034 MAJOR SYSTEMS ACQUISITION

Subchapter 3034.0 General
3034.002 Policy.
3034.004 Acquisition strategy.

Subchapter 3034.2 Earned Value Management System
3034.200 General.
3034.201 Policy.
3034.202 Integrated Baseline Reviews.
3034.204 Procedures.
3034.205 Application of EVMS to other than major system acquisiti

3034.0 General
3034.002 Policy.
Refer to HSAM Chapter 3007 and DH#ective, 10201, Acquisition, (previously MD

Number 1400, Investment Review process)aevand approval requirements for major
systems acquisitions.

3034.004 Acquisition strategy.

For the purposes of this section, acquisition strategies means acquisition plans for major
system acquisitionsAcquisition plans for major system acquisitisiall be in writing

and prepared in accordance with FAR Subpart 7.1, HSAM Chapter 3007, the DHS
Acquisition Planning Guide, and DHS Directive 102, Acquisition Management

Directive.

3034.2 Earned Value Management System

3034.200 General.

(& Authority.

(1) Title V of the Federal Acquisition Streamlining Act of 1994 (FASA) requires agency
heads to approve or define the cost, performance, and schedule goals for major
acquisitions and achieve, on average, 90% of the cost, performanaghaddle goals
established.

(2) The ClingetCohen Act of 1996 requires the Director of Office of Management and
Budget (OMB) to develop, as part of the budget process, a process for analyzing,

tracking, and evaluating the risks and results of all mapital investments for
information systems for the life of the system.
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